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Woerner Sees Withdrawal Damaging NATO 


LD0704105093 Berlin DDP in German 1021 GMT 
7 Apr 93 


[Text] Karlsruhe (DDP}—NATO Secretary General 
Manfred Woerner has stressed that the withdrawal of a 
NATO presense from the military imposition of the air 
exclusion zone over Bosnia would “‘consiberably 
damage” the credibility of the alliance and would “cast a 
shadow” over crisis management as a whole. All 16 
NATO states had agreed to the implementation of the 
relevant UN resolution, Woerner said today at the 
hearing on the Free Democratic Party appeal against the 
government’s AWACS decision before the Federal Con- 
stitutional Court in Karlsruhe. 


He added that the NATO AWACS reconnaissance flights 
are one of the most important elements of crisis man- 
agement. If this is called into question then it might not 
be possible to enforce the imposition of the no-fly zone. 


a Insists Bosnian Serbs Sign Vance-Owen Peace 
an 


BR0604133293 Brussels LA LIBRE BELGIQUE in 
French 6 Apr 93 p 4 


[“Ch.Ly-.’signed report: “EC Clearly Threatens Ser- 
bia—Renewed Escalation in International Pressure in 
Luxembourg Monday”] 


{Text} The EC is now threatening Serbia and Mon- 
tenegro with “‘total international isolation” if the 
Bosnian Serbs do not sign the Vance-Owen peace plan, 
which already has been approved by the Croats and 
Muslims. This new stage was crossed Monday evening [5 
April] in Luxembourg after a meeting with Lord Owen 
and the publication on the same morning of an interview 
in which U.S. Secretary of State Warren Christopher 
advocated the lifting of the arms embargo on the 
Bosnian Muslims. 


Sanctions 

“The time has come to take specific measures,” said 
Niels Helveg Petersen, the Danish minister who cur- 
rently is presiding over the EC. He referred to a variety 
of sanctions, from restrictions on financial transactions 
with Belgrade to severing telephone communications. Of 
course, one should make a distinction between making a 
threat and carrying it out, but the tone was very firm in 
Luxembourg on Monday evening. The UN Security 
Council is scheduled to discuss the issue on Thursday [8 
April] at the earliest in New York. France, Great Britain, 
and Spain are taking part. Mr. Petersen has not ruled out 
a “difference of opinions” between the EC and the 
United States concerning the arms embargo. For Belgian 
Foreign Minister Willy Claes, lifting the embargo would 
lead to “a bloodbath” in the former Yugoslavia. For 
Lord Owen, this amounts to introducing 1990's weapons 
into a war that is being fought primarily with older 
Soviet arms. 
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EC’s Brittan Seeks ‘Rapprochement’ on GATT 


PM0604 164093 Amsterdam DE VOLKSKRANT in 
Dutch 29 Mar 93 p 7 


[Article by EC Commissioner Sir Leon Brittan: “GATT 
Accord Is Best Weapon Against Economic Recession” ] 


[Text] It is ironic that the ideal of free trade seems to 
decline in popularity in times of economic recession. 
Ironic, because the removal of trade barriers is of the 
greatest importance particularly during a recession. As 
economic conditions worsen, the reluctance to expose 
One’s industry to the aggressive trading practices of 
wor'd trading partners grows. Instead of playing on such 
anxieties politicians should point to the advantages 
which free trade has produced in the past. 


Free trade is not some sort of summer wardrobe that is 
only suitable for fine weather, only to disappear into the 
cupboard as soon as the economic climate deteriorates. 
On the contrary, it is thanks to free trade that the world 
economy grew in good times and survived bad times. 
There is no better way of combatting recession than by 
further liberalizing the world market, while raising new 
barriers will only cost companies markets for their 
products—and confidence—two things that they greatly 
need. 


This is the reason why the European Cominunity con- 
tinues to attach so much importance to free trade and 
therefore to the accord that is the clearest manifestation 
of this—the General Agreement on Tariffs and Trade 
(GATT). 


GATT brings with it considerable advantages. According 
to estimates by the Organization for Economic Cooper- 
ation and Development (OECD), the measures to liber- 
alize trade that have been prepared in the Uruguay 
Round would give world trade a further injection of 
around $300 billion per year. The failure of the Uruguay 
Round would therefore cost trade on a world scale 
around $1 billion per day. 


What GATT needs most at present is that politicians 
from the most important countries involved once again 
declare their support for the talks. | was therefore very 
encouraged when Clinton recently decided to press for a 
speeding-up of the procedure through which Congress 
can approve a global GATT accord. What is needed now 
is that the President pilots this proposal through Con- 
gress carefully, so that the GATT talks can be completed 
by the end of this year at the latest. 


Japan too ought to resist the temptation to only put its 
cards on the table at the last moment. Japan must open 
its borders to rice and other food products and also 
remove a large number of unnecessary nonfinancial 
barriers surrounding its markets. Given international 
concern over the size of the Japanese trade surplus, this 
can only benefit the current host of the Group of Seven 
richest countries. 
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As well as these general measures it it also apparent from 
the talks within the framework of GATT that there is a 
greater need for a common trade language, for points of 
departure in the talks that are accepted by all the 
partners. The differences which have arisen between the 
United States and the EC on the one hand, and the 
United States and other trading partners, including 
Japan, on the other, must also be blamed on the inability 
to discuss the conflicts in a way that is acceptable to all 
before they get out of hand. 


In the last few weeks a worrying number of threats and 
accusations have been heard—which were chiefly 
uttered for domestic political reasons—about issues 
which could have easily been resolved if they had been 
discussed in a calm and sober manner. Such verbal 
sparring can easily push the injured party into actions 
which benefit no one. In the interests of our consumers, 
our industries, and free trade in general we must prevent 
such conflicts with all the means that are at our disposal. 


Take for example the question of government contracts. 
The talks on this question were suddenly broken off by 
the United States which repeated threats that it would 
take reprisals against the way in which new EC regula- 
tions “discriminate” against U.S. companies. Fortu- 
nately we will be able to return to this question at the 
upcoming summit in Brussels. Then we will hopefully be 
able to make it clear that thanks to these new rules the 
European markets are much more open than they were, 
so that U.S. companies now have opportunities which 
they could only dream of before. 


The EC cannot open its doors any wider without the 
United States at the same time putting European firms in 
a position to compete for certain lucrative government 
contracts, such as those in the field of transport for which 
only U.S. enterprises are currently able to tender. 


The crux of the matter is that the United States and 
Europe take different views on which of the two is 
opening up its markets the most. For this reason the EC 
has called for an independent investigation into the 
respective accessibility of the two different and very 
complex “markets.” Seldom has there been a better 
opportunity for continuing the negotiations, but the risk 
of unilateral U.S. action is nevertheless still very real. 


This ts one of the many cases which shows that, where 
trade is concerned, negotiating 1s always more advanta- 
geous than taking reprisals. Such reprisals would hit the 
innocent party just as hard as the alleged aggressor. The 
consumer—in this case the U.S. Government—will 
always be the first to experience the disadvantages of U.S 
sanctions against the EC. By excluding European com- 
petitors, the government robs itself of the opportunity to 
grant contracts to tendering firms which make the most 
suitable offer at the lowest price. And the U.S. tax payer 
will have to make up the difference. 


Naturally, | do not want to assert that both parties 
should not resort to ucastic measures if the negotiations 
really become deadlocked. Nor should it be a reason not 
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to adopt a tough approach to the talks. Inside the EC 
consultations are already taking place about what would 
be the best response to American sanctions. 


But our first reflex ought to be to seek a rapprochement, 
through a resumption of the multilateral dialogue, in 
which discussions are held in an impartial, clear, and 
nondiscriminatory manner. The weapon of trade sanc- 
tions must only be used when all other possibilities have 
been exhausted, and not as a weapon in a struggle which 
has as its goal to impose on the rest of the world your 
own vision of what ought to be “free” and “honorable” 
trading relations. 


Or, to put it more simply: You can have a gun in the 
cupboard but only use it for self-defense. That is how I 
understand the EC trade defense policy, whether it 1s a 
case of steel imports from Eastern Europe or semicon- 
ductors from Japan. And I will urge the Americans that 
they adopt the same attitude toward us. 


EC Endorses Eventual Free Trade Zone With 
Russia 


AU0504125493 Paris AFP in English 1247 GMT 
5 Apr 93 


[Text] Luxembourg, April 5 (AFP}—European Commu- 
nity foreign ministers meeting here Monday [5 April] 
cautiously endorsed a gradual move towards a free trade 
zone with Russia, the Danish presidency of the E.C. said. 


A Danish spokesman said the ministers agreed that 
conditional evolution towards a free trade zone should 
be offered during current negotiations for an E.C.-Russia 
partnership agreement. 


“We agreed that it was very impor‘ant to send the right 
signal of support for Russian reform policies,” one 
diplomat said. 


The move follows new American aid commitments 
announced at the Vancouver weekend summit between 
U.S. President Bill Clinton and Russian President Boris 
Yeltsin. And last week Western nations agreed to 
reschedule Russia's foreign debt repayments. 


But German Foreign Minister Klaus Kinkel said there 
was little support for a proposal from the E.C.’s execu- 
tive European Commission to boost financial aid to 
Moscow. 


“It 1s clear that Russia needs more financial aid but we 
decided to wait until next week's G-7 meeting in Tokyo,” 
he said. 


This was a reference to an extraordinary meeting of the 
Group of Seven industrialised countries which is to 
discuss boosting aid for Russia. 


Kinkel said the proposed partnership agreement laid 
down improved conditions for trade in goods and ser- 
vices between the two sides, and for the installation of 
companies. 
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The E.C. 1s aiming for the agreement to be ready for 
formal approval by June. 


A British official said most ministers turned down pro- 
posals from the European Commission to include new 
sweeteners for Moscow in the draft partnership agree- 
ment. 


The draft contains a clause that evolution towards an 
eventual E.C.-Russia free trade agreement should be 
heid out to Russia as an eventual goal. 


But it gives no indication of dates. Diplomats stressed 
that a free trade zone could not come before Russia was 
economically and politically ready. 


They said that an essential condition for a free trade 
zone with Russia would be Russian adherence to free 
trade rules of the General Agreement on Tariffs and 
Trade (GATT). 


But the meeting refused a European Commission request 
that families of Russians working in the E.C. should have 
an automatic right to work in the community too. 


And it refused to soften a clause saying that the partner- 
ship agreement can be suspended in the event of human 
rights violations. 


The commission had sought milder and more general 
human rights provisions, without the suspension threat. 


Russian leaders have been pressing for access to lucra- 
tive E.C. markets for Russian goods and services, saying 
that market access 1s better and cheaper than other forms 
of aid. 


But the E.C. 1s insisting on a “safeguard clause” to 
prevent sudden market-disrupting surges of Russian 
products, such as steel and aluminium, onto the E.C. 
market. 


Some countries including France were also anxious for 
assurances that an E.C.-Russia agreement would not 
necessarily be seen as a precedent for accords with other 
cepublics of the former Soviet Union. 


EC Trade Talks With Russia Open 


BR0604 120493 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 6 Apr 93 p 5 


{“KV-"signed report: “EC Opens Door For Free Trade 
With Russia—Belgium Wants No Brake on Imports of 
Nuclear Waste”’] 


[Text] Luxembourg (TIJD)—The EC Commission 
received a mandate from the Twelve yesterday [5 April] 
to discuss an exteriive cooperation agreement with 
Russia. The agreement could end, in the long-term, in 
free trade between the two sides. Belgium demanded that 
trade in nuclear material be included in the negotiations. 
The Twelve are asking the EC Commission to take 
account of that concern. 
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Two weeks ago the European Commission asked for an 
extension of its mandate to negotiate with Russia. The 
EC is discussing a partnership agreement with the CIS. 
According to Moscow, in the old mandate Russian 
companies were not treated on an equal footing with 
European firms. Therefore. the Commission decided to 
extend the mandate and yesterday received the blessing 
from EC foreign affairs ministers to do so. The extended 
mandate presents Russia with the prospects of free trade 
with the EC at a later stage. 


The Russian republic first must be able to meet the 
obligations of the worldwide free trade organization 
GATT, however. Instead of being made automatically, 
the step to free trade will have to be approved by the 
Twelve. Experts believe that there will be no free trade 
with Russia before the end of the century. 


The Twelve want to use the partnership agreement to 
enhance economic relations wit.) Russia. fhe EC is 
applying its traditional political conditions to the agree- 
ment, insisting that Russia respect human rights, estab- 
lish a market economy, and honor democratic principles. 
A separate clause provides for cancellation of the agree- 
ment if it appears that these conditions are not being 
met. The mandate to negotiate with other CIS republics. 
such as Ukraine or Belarus. does not hold out the 
prospect of free trade. 


According to Belgian Foreign Minister Willy Claes, this 
extended agreement with Russia should not be regarded 
as a precedent for negotiations with other countries 
Consequently, Belgium urged that the trade in nuclear 
material be included in the negotiations. 


The EC Commission had not included such trade in its 
proposals, because a separate Euratom [European 
Atomic Energy Community] agreement to that effect 
existed. Russia, however, had not signed that agreement 
There are doubts in Belgian diplomatic circles about 
whether Russia will ever sign it, because it imposes 
rather strict rules. 


Belgium claimed that nuclear material comprised part of 
the normal flow of trade and believed that this aspect 
had to be discussed within the talks on the economic 
partnership agreement with Russia. The Belgian 
industry that processes this nuclear material fears that. 
should this trade not be included in the negotiations, a 
legal vacuum would appear and result in the cessation of 
such imports to Belgium. 


The final text of the Twelve took note of the Belgian 
concern. The EC Commission will have to take it into 
account during the negotiations. 


Sir Leon Brittan, the EC commissioner responsible for 
foreign trade, also asked the Twelve to respond to the 
vigorous support offered to Russia by U.S. President Bill 
Clinton last weekend. However, the EC member states 
were not prepared to do so immediately. This only will 
happen when the EC Commission comes up with a 
substantial proposal. 
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EC, U.S. Contributions to CIS Viewed 


BR0604 134493 Brussels LA LIBRE BELGIQUE in 
French 6 Apr 93 p 2 


[“Ch.Ly.-” signed report: “Europe Has Already Given, 
And More Than the United States’’] 


[Excerpt] There were no journalists from the four cor- 
ners of the globe, no live coverage on CNN, and no Boris 
Yeltsin. Far removed from the blare of Vancouver, the 
Kirchberg Building in Luxembourg was busy Monday [5 
April] with meetings of European ministers. The Euro- 
pean Community is still doing a poor job selling itself. 
No spokesman can and told the press yesterday that the 
EC has already given much more money to Russia than 
the $1.6 billion check signed with such panache by Bill 
Clinton on Sunday evening {4 April]. 
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Germany First 


The EC is making vast contributions to the former 
USSR. Of the $73 billion [U.S. dollars] donated to the 
CIS since the Soviet Union broke apart two and a half 
years ago, more than 70 percent has come from the 
European Community, and only 10 percent from the 
United States. 


Germany, which also has to finance its own reunifica- 
tion, has provided 55 percent of world aid. All the other 
countrizs trail far behind: Italy (6 percent), Korea (3.37 
percent), Japan (2.84 percent), and even France (2.73 
percent). Belgium has contented itself with a contribu- 
tion equivalent to 0.47 percent, a little less than what 
Great Britain and the Netherlands each agreed to pay. In 
short, the EC already has reached deep into its pockets. 
Aid programs abound, but the EC, which does not have 
a President Clinton, is suffering from a lack of public 
relations. [passage omitted] 
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EC Commissioner Defends Agricultural 
Compromise 

BR3103121693 Brussels EUROPE in English 
30 Mar 93 


{Unattributed article: “EC: Mr. Legras Defends the Blair 
House Agreement With the United States—Council 
President hopes foi an April decision on 1993/94 
prices—Work of the committees of the European Parlia- 
ment’’; as released by Brussels TEXTLINE database] 


[Text] Brussels, 29/03/1993 (AGENCE EUROPE)}—Mr. 
Legras, Director General for Agriculture at the European 
Commission, has held an exchange of views with the EP 
(European Parliament] Committee on Agriculture 
focusing essentially on the perspectives of the Uruguay 
Round. During this meeting, many MEPs [Member of 
European Parliament] reiterated their opposition to the 
so-called Blair House compromise with the United 
States on agriculture (see Mr Bocklet’s observations in 
EUROPE of 26 March, page 13). Mr Legras defended 
the compromise, highlighting the importance of the 
“peace clause drafted for the first time in legal terms 
which will be included in the GATT text, thus protecting 
the Community from panels”. Mr Legras also noted that 
the compromise protects the compensatory aid provided 
by the reform of the CAP [Common Agricultural Policy] 
from the risk of reductions in the framework of a GATT 
agreement and that its clause on reductions of exports 
can be considered satisfactory in comparison to the 
initial Amercan demands and Mr Dunkel’s proposals; 
before accepting this clause, the Commission made real- 
istic calculations on exports of most goods, said Mr 
Legras. This said however, the Director General for 
Agriculture acknowledges that the Blair House solutions 
for cereal substitutes are not outstanding. More gener- 
ally, he commented: “We do not know the new American 
administration's intentions on either the fast-track pro- 
cedure or a possible challenge of the oilseed agreement”. 
Noting that “it is not one government, but several 
blocking agreement in the Council”, Mr Legras said the 
status quo poses problems and that “if agreement is not 
reached soon, we will see a proliferation of requests for 
countervailing duties in GATT”. 


The MEPs also talked with Agriculture Council Presi- 
dent Bjoern Westh, who called for the Council to take a 
decision on the 1993/94 agricultural prices at its session 
in late April after the European Parliament's vote (due to 
take place on 22 April). Asked by the MEPs how the 
reformed CAP could be “simplified"’, the Danish Min- 
ister of Agriculture approved the idea of “removing 
bureaucracy from the reform”, while asserting that not 
only must the interests of farmers be taken into account, 
but taxpayers’ interests as well, since they “pay the bill”. 
Mentioning available funding, he said: “I do not dare 
promise additional funds from the budget”. Replying to 
other questions, the minister said he would be in favour 
of a system of minimum prices for milk products rather 
than a quota system and, with respect to butter prices, 
that he does not think there will be a 5% reduction. 
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‘KO’d’ EC Seen Starting Norway Accesssion 
Talks 

93P20124A Oslo AFTENPOSTEN in Norwegian 
5 Apr 93 p 6 


{Article by Morien Fyhn: “New Start for Norway/EC 
Today”] 


{Excerpts} Today Norway starts its negotiations for 
membership in an EC not exactly exuding vitality and a 
belief in the future. 


The atmosphere is pretty low in u.e EC Commission's 
numerous, long corridors in Brussels, and things are not 
much better in the 12 EC country capitals. The EC 1s 
going thrugh one of its innumerable crises. On a practical 
level, this means that they are hardly cable to cooperate 
on any topic whatsoever. Deep pessimism characterizes 
that EC which Norway 1s to negotiate with. Actually, the 
only activity worth mentioning in the EC these days ts 
that of negotiating with the applicant countries. 


The conversations AFTENPOSTEN has had in the past 
few days with persons who either work within the EC 
system, or who are watching 11 closely trom the outside, 
paint a picture of a KO'd [knocked out] EC. The expla- 
nation appears simple, but is ever so complex. The key 
lies in the disputed Maastricht treaty for a political and 
economic union, the serious economic crisis in which the 
Western world is engulfed. and the considerable 
domestic political problems that maiy of the EC country 
governments are struggling with. [passage omitted] 


Opposition to Maastricht 


[Passage omitted] The dispute over Maastricht has par- 
alyzed EC cooperation. Following the conclusion of the 
preparatory work on the inner market—which went into 
effect on | January—the EC bureaucrats are casting 
about for something to do. Both Jacques Delors, on 
behalf of the Commission, and the member countries 
themselves have realized that much as they would like to 
try new tacks they had better sit still and not do anything 
that might give Danish and British opponents of the 
union any fuel for their cause 


This is probably why Delors these days 1s not talking 
about the need for institutional reforms in connection 
with an enlargement of the EC. Prior to the last refer- 
endum in Denmark he drew ire from the former govern- 
ment for hinting that the smaller EC countries might 
have less of a say in an enlarged EC. 


And today, when Norway's negotiations for membership 
are starting, one must remember that the condition for 
the EC to negotiate with Norway, Sweden, Finland. and 
Austria was that all 12 EC countries would say yes to 
Maastricht. This requirement still obtains. The negotia- 
tions could therefore take a quick nosedive, by May 
even, if the Danes repeat their no vote. [passage omitted] 
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The EC contries are not even able to agree on the content 
of an economic growth package today, although they ali 
consider it necessary. These are recession times with 
growing unemployment, und this leads to a tendency for 
the member countries to follow a policy that is to their 
own benefit above all, and not necessarily the EC’s. 
There is good reason why Delors has warned against 
renationalization of conomic policy. 


In the GATT negouiations for a liberalization of world 
trade, too, EC cooperation has suffered deep divides. 
Formally the EC countries stand united, but several 
countries, with France leading, have stated outright that 
they will not accept the present proposal for agreement 
on certain agricultural products. Things were not made 
any better by the nonsocialist French parties (at least 
until they came to power) using even stronger language 
than the socialists in heralding a French veto. 


Farmers, fishermen, steelworkers, and many others all 
over the EC region are furious with their governments, 
accusing them of giving in te the GATT negotiations. In 
a period where unemployment is only increasing there is 
hardly any government that would dare go against the 
wishes of its people on these difficult issues. The pros- 
pects of reviving EC cooperation are further weakened 
by Germany's political and economic crisis, Italy's worst 
crisis since World War !1, and Spain's facing new elec- 
tions and probably a system change, and the British 
Government's struggle against a growing opposition. 


EFTA Representative Enraged by Spain's 
‘Resistance’ 

PM0604 134093 Stockhc'm DAGENS NYHETER in 
Swedish 3 Apr 93 p AY 


[Inger Jagerhorn report: “Spanish Resistance Irritates 
Gronvall”] 


[Text] Nic Gronvall [Swedish] (Moderate Coalition 
Party), chairman of the Committee of Members of 
Parliament of EFTA [European Free Trade Association] 
countries, returned home from Madrid yesterday 
seething with anger. He had run into compact Spanish 
resistance to ratifying before | July the EEA [European 
Economic Area] agreement that is so important to 
Sweden. 


According to Gronvall’s account to DAGENS 
NYHETER, his meeting with three centrally placed 
Spanish parliamentarians ended in a “very grim atmo- 
sphere.” 


Since a single EC country could bring the whole proce- 
dure to a halt, a Spanish refusal to comply with the 
undertaking contained in the agreement—that all coun- 
tries will do their utmost to put everything in place 
before ! July—would deiay the agreement even more. 
The EEA agreement, which opens up the EC’s internal 
market to the EFTA countries, is already six months 
behind schedule. 
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The Spanish parliamentarians link the ratification of the 
EEA agreement to the ratification of the Maastricht 
treaty which defines how the EC 1s to develop further 
into a European Union. In purely objective terms the 
EEA agreement has nothing to do with European union. 


It was Jesus Caldera Sanchez-Capitan from the Socialist 
Workers’ Party who 1s the spokesman for the socialist 
group in the European Parliameni, Ramon Espasa 
Olivera from the United Left, and Gronvall’s fellow 
conservative, Salvador Garriga. from Spain's Popular 
Party who explained to Nic Gronvall that they are 
linking the issue to the ratification of the Maastricht 
treaty in order to exert pressure on Britain and Denmark 
which have not added their signatures to the treaty 


“We will do nothing before Maastricht 1s complete.” the 
Spaniards told Gronval). at which Gronvall, by his own 
admission, “went through the roof.” 


Gronvall accused the Spanish parliamentarians of going 
back on promises and of holding the EFTA countries 
hostage. Finally he declared that thes could not but have 
consequences for Spain's international position 


Gronvall now intends to contact Greece, Portugal .and 
Ireland and point out that Spain 1s robbing them of 
money. As long as the EEA agreement 1s not in force. no 
money will be paid by EFTA to these countries—the 
EC's poorest which also include Spain 


When the EEA agreement comes into force Nic Gronvall 
will have a prominent post in the new EEA bureaucracy 
He has been selected as Sweden's representative on the 
new ESA [expansion unknown] co . tussion which wiv, 
monitor how EFTA countries anc (ompanies are fol- 
lowing the agreement. 


Vayrynen Comments on EC-EFTA Talks 


LD0604 103793 Helsinki Suomen Vileisradio Nei wark -# 
Finnish 0800 GMT 6 Apr 93 


[Excerpts] The EC thinks that the European Free Trade 
Area [EFTA] countries membership talks will last more 
than a year. The timetable was touched upon last night [5 
April] at the EC and EFTA foreign ministers’ meeting in 
Luxembourg. The Nordic foreign ministers were in favor 
of support for Russia. but also pointed to the position of 
the Baltic countries. Leo Risk: reports: 


[Riski}] What are the views of Finland and the other 
EFTA countries on Russia, the Yugoslav situation, and 
the Middle East”? These questions were posed by the EC 
foreign ministers last night to Paavo Vayrynen and the 
foreign ministers of the other EFT A countries during the 
first, so-called foreign policy dialogue session. Both 
Foreign Minister Vayrynen and the other EFTA minis- 
ters said last night that they did not seek just to please the 
EC in order to promote their membership, but voiced 
their own and their countries’ views. For instance. 
Swedish Foreign Minister Margaretha af Ugglas siressed 
that she had said that Russia must be assisted, but Russia 
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must also adhere to democracy and to withdrawal from 
the Baltics. The Finnish foreign minister said that the 
discussion was two-way, with both sides receiving and 
giving. [passage omitted] 


[Begin recording} [Riski] On all these issues, the Russian, 


Yugoslav, and Middle East issues, were the views of 


Finland and the EC converging or did Finland 17 you 
present a different view? 


[Vayrynen] On the Russian issue I put forward views 
which went further than the EC has decided. | stressed 
that it is in Western Europe’s own interest that eastern 
curope is rapidly brought onto its own feet. Farsighted- 
ness and leadership are needed now in Western Europe 
to deal with this problem. I then raised the Baltic issue 
quite strongly because the position of the Baltic ..un- 
tries in big power politics seems to appear in a bad ..ght, 
in a manner which is not reasonable from these coun- 
tries’ point of view. I spoke about this, as I have spoken 
with the EC foreign ministers, too, and recently with 
Foreign Minister Kozyrev in Lapland. In our view, the 
Baltic countries are now, in a way, being made to pay for 
something they have no part in. [end recordinz} [nassage 
omitted] 


Romania Accepts WEU Assistance for Embargo 


AU0604073393 Bucharest ROMPRES in English 1658 
GMT 5 Apr 93 


[Text] Bucharest ROMPRES, 5/4/1993—During the 
extraordinary meeting of the WEU [Western European 
Union] defense and foreign ministers in Luxembourg 
Romanian Ambassador to Luxembourg Tudore! Pos- 
tolache presented Romania's acceptance of WEU assis- 
tance for the observance of the Danube embargo against 
Serbia and Montenegro. 


He added Romania's request that the assistance means 
also operate in the area of the Romanian port of Galati, 
sO potential attempts to breach the embargo might be 
discovered sooner. 


He expressed the desire for negotiations in order to reach 
an agreement between the WEU assistance program and 
the Romanian laws and international regulations. 


Postolache told ROMPRES it had become clear that a 
clarification was needed of the situation at the Iron 
Gates II dam, a matter Romania had also referred to the 
UN Securiy Council. 
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Bulgaria Appeals to WEU To efrain From Force 


AUL0604084293 Sofia BTA in English 1810 GMT 
5 Mar 93 


“rext] Luxembourg. April 5 (BTA}—By accepting its 
p> of the common responsibility, Bulgaria reiterates its 
aypea! for refraining from the use of military force, said 
Bulgarian Deputy Foreign Minister Todor Churov, 
addressing an extraordinary meeting of foreign and 
defence ministers of the Western European Union 
[WEU] in Luxembourg. Bulgaria strictly observes the 
UN sanct ons against the Federal Republic of Yugo- 
siavia IN active Cooperation with the international com- 
munity and receives wide-ranging international 
acknowledgement 


The deputy m:n. «cr stressed. however, that due account 
should be iak!. « f the considerable losses which the 
Bulgarian ecet. vis sustains as a result of the sanctions 
and called that th) juess). 0) of helping Bulgaria in this 
area be consideres 


Weicoming the WEU initecuve. Bulgaria, wich 1s 
lucated : the region concerned. pa _s special attention to 
all acthons taken with respect to their possible conse- 
quences. That is why. Mr. Churov emphasized, we 
believe that the implementation of this initiative should 
proceed from building security in the area, full comphi- 
ance with the fur.damental principles and standards of 
International Law. and the need of shared international 
responsibility for decision making and implementation 
of the initiative. “In our opinion. this may be achieved 
by an appropnate UN and CSCE decision on the matter 
and by clear commitment of the WEU to the matiers of 
security in the region through an effective formula to 
integrate the countries in question into the WEU secu- 
rity safeguard mechanisms.” 


The meeting in Luxembourg adopted a declaration on 
the observance of the UN sanctions against the former 
Yugoslavia, whereby the WEU foreign and defense min- 
isters welcome the efforts of the Danubian states to 
honour their commitments. The document stresses the 
need fc~ further action in this direction 


The meeting considered the opportunities for sanctions 
cooperation between the WEU and Bulgaria, Hungary 
and Romania, which aitended in an observer status. 
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Mock Calls For ‘Coercive Measures’ Against 
Serbs 


AU0704110593 Vienna DIE Pi ESSE in German 
7 Apr 93 p 2 


{Oumar Lahodynsky report: “Mock in Favor of Coercive 
Measures; Peace Plan Has Failed”’] 


[Text] In Luxembourg, Foreign Minister Alois Mock was 
already talking of the “‘ lure” of the Vance-Owen plan. 
Even if the Bosnian Sc 2s were to give in, the implemen- 
tation of this plan wou.c D+ “completely open.” Even the 
principle that all the advantages achieved by force 
should not be recognized had been disregarded. The 
expulsion of the Muslim population continues, he said. 


Since military actions for the implementation of the 
Geneva peace plan cannot be pushed throuh politically, 
Mock called for immediate and “selective coercive mea- 
sures”: In addition to the tightening of the sanctions, 
troops of the UN Protection Force should be stationed at 
the borders of Bosnia-Herzegovina according to the UN 
resolutions, security zones be established, and humani- 
tarian relief actions be pushed through. 


Mock stated that, as in the Gulf war, Austria will make 
available its airspace and transit routes for military 
missions according to UN resolutions to push through 
the flight ban ove: Bosnia. Moreover, he welcomed the 
resolved Western European Union action on the Danube 
and said that Austria’s participation is still being exam- 
ined. 


Mock warned against the spreading of the conflict from 
the Balkans to the whole of Europe and against a 
“human tragedy of inconceivable proportions.” 


OeVP Floor Leader Comments on U.S. Visit 


AU0604 191693 Vienna KURIER in German 
6 Apr 93 p 3 


[“S.L.” report: “U.S. Domestic Policy Has Priority”) 


[Text] “The politicians in the United States frankly say 
that it is increasingly difficult for them to explain foreign 
policy activities.” From his trip to Washington and New 
York, Austrian People’s Party [OeVP] Floor Leader 
Heinrich Neisser brought back the impression that the 
Americans give “absolute priority” to their domestic 
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problems. President Clinton 1s demonstrating this posi- 
tion with sometimes painful clarity. Neisser: “In Wash- 
ington ambassadors have been lining up with their 
credentials for weeks. waiting to be received by the 
President.” The principle of the Clinton administration 
iS “to be strong at home so as to be able to play a role in 
the world.” 


Austria's role for the United States “is sull that of a 
mediator with the East European countries.” Neutrality 
1S not a topic for the Americans and certainly not a 
problem. 


During his visit to the United Nations in New York, it 
was made quite clear to Neisser thal Austria is expected 
<0 Continue “to play an important role” in peacekeeping 
measures. Even though the trust 1s not disturbed because 
of the refusal to participate in the mission in Somalia, a 
second refusal would be “difficult to justify.” Neisser 
also called for a sanction law. which Austria should 
adopt to carry out legitimate interventions to enforce the 
UN resolutions against the FRY 


Fasslabend, Slovakia’s Andrejcak Discuss Officer 
Training 

AU 0604170093 Prague CTR in Eneiish 1903 GUT 2 
Apr 93 


[Text] Vienna April 2 (C TK correspondent)}—The 
training of officers for the | N peacekeeping forces was 
the main topic of today’s talks in Vienna between Slovak 
Defense Minister Imrich Andreycak and his Austrian 
counterpart Werner Fasslabend 


Slovakia wants to take part in training courses organized 
in Austria for UN officers. said the Austrian Defense 
Ministry spokesman 


The short working visit 1s Andrejcak’s first foreign trip 
since he took up his new post on March 16. He visited 
Austria in September 1992 as defense minister of the 
former Czechoslovakia 


PRC Reportage on Chancellor Vranitzky's Visit 
WA0704142093 


For PRC reportage on the visit to China by Chancellor 
Franz Vranitzky, see the West Europe section of the 2 
April and subsequent issues of the China DAILY 
REPORT. 
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Rifkind Rejects ‘John Wayne’ Bosnia Policy 


LD0704091093 London PRESS ASSOCIATION in 
English 0836 GMT 7 Apr 93 


[By Paul Bromley, PRESS ASSOCIATION lobby corre- 
spondent} 


[Text] Defence Secretary Malcolm Rifkind today 
rejected calls for greater military intervention in Bosnia, 
saying a “John Wayne” policy of going in with all guns 
blazing would not work. 


The international community’s objectives were to use 
diplomatic and economic means to put pressure on the 
Serbs to bring them to the conference table, Mr Rifkind 
said. 


Senior Tory MPs [members of parliament] and Liberal 
Democrat politicians have called for air strikes in 
Bosnia. 


But Mr Rifkind said: “To believe that somehow there is 
a simple military solution, a sort of John Wayne solution 
whereby you go in with guns blazing, sort it out and then 
leave a few weeks or months later, history tells us that 
does not work. 


“I am not aware of any of the critics of the United 
Nations policy arguing that the United Nations should 
initiate a policy whereby perhaps 100,000 UN troops 
could be bogged down there for the next 10, 15, 20 years. 
That is not an option which I have heard argued. 


“I do hear people suggesting that somehow it would all 
be over in weeks if only the UN had the will, I think that 
is frankly an unconvincing policy.” 


Mr Rifkind, speaking on BBC Radio 4’s Today pro- 
gramme, said a massive UN force would essentially 
become a combatant in the war. 


‘Many of these other options, although they are perfectly 
genuine expressions of frustration, are unlikely to 
achieve any military objective.” 


Hurd Comments on Relations With France 
PM0504155393 Paris LE FIGARO in French 2 Apr 93 
p2 


[Article by 8ritish Foreign Secretary Douglas Hurd: 
“The Franc” Britain Partnership”} 


[Text] Today in Paris Mr. Douglas Hurd is meeting with 
his French counterpart, Mr. Alain Juppe. He offers us his 
thoughts about French-British relations. 


The arrival of a new government in France opens a new 
chapter in French-British cooperation. I welcome it. In 
the three and a half years I have been at the Foreign 
Office I have seen our two countries cooperate increas- 
ingly closely in spheres directly affecting our national 
interests. I too have felt this common desire for rap- 
prochement. We have plenty of disagreements (this has 
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been going on for centuries), but they do not prevent us 
from working together on an increasingly large scale. 


We have plenty of reasons to do so: our geographical 
proximity, the closeness of our trade links, the similarity 
of our world interests, and above all our commitment to 
the same values. We are proud nations with a rich 
culture and a heritage which millions of our fellow 
citizens choose to discover each year by traveling, taking 
vacations, or studying at university or school. 


International Order 


We both know how important the nation state—the 
privileged arena for the expression of our cultures and 
lifestyles—remains. But we also know that, essential 
though it is, the nation state is not enough. 


This is why Britain and France conduct active diplo- 
macy, concluding alliances and making plans that guar- 
antee our security and our collective prosperity. We have 
been resolutely working to this end since the dismantling 
of our empires. The European Community and the 
Atlantic alliance are the precious fruit of this action. 
Furthermore, we have been able to devise new relations 
with our former colonies. Thus we have succeeded in 
remaining a presence in the world while playing a 
different role there. Our status as permanent members of 
the Security Council adds to our influence, and our 
position as the only nuclear powers in Western Europe 
leads us to view the world in the same way. 


France and Britain certainly have some differences, but 
we must debate them and solve them together. We 
British think that Europe should open itself up as much 
as possible to free trade, for we see this as a source of 
wealth—not of impoverishment—for our citizens. The 
best thing we can do to resume growth is to swiftly 
conclude a fair GATT agreement. We are worried about 
Europe's loss of competitiveness, which can only exac- 
erbate the increase in the burden on our industry. We 
must fight to ensure access for goods which are the object 
of regular trade essential to our farmers and fishermen. 
But differences of this sort must not overshadow the 
joint work which Britain and France carry out together 
day after day in regions from the former Yugoslavia to 
Iraq, via the Middle East and Libya, and which ts on a 
scale unseen since World War II. 


The media scarcely notice it—but they ought to take an 
interest. For instance, do people know that Britain and 
France are currently carrying out no fewer than 22 arms 
programs together? That is more than we carry out with 
the United States. 


Within the UN Security Council, French-British cooper- 
ation is total. Again, people do not speak of this, but it is 
our daily bread, if only so far as peacekeeping is con- 
cerned. Britain and France (alone in Europe) both have 
the will and the military capability to carry out large- 
scale operations. | would like to see us use this experi- 
ence to influence preventive diplomacy within the 
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United Nations, along with peacekeeping operations. In 
the unstable world in which we live, know-how like ours 
is no luxury. 


In Bosnia thousands of French and British soldiers are 
intervening to throw a lifeline to a population in distress, 
innocent victims of a bloody civil war. Side by side, we 
have criss-crossed the skies of Bosnia, helping an airlift 
here, sending a rescue helicopter there. We must be 
prepared to coordinate our views about the next stage if 
the Vance-Owen accord is signed one day and shows 
signs of being implemented on the ground. 


The Gulf war showed that France and Britain were quick 
to throw their weight behind international order and law. 
For the sake of the security of our own continent, we 
must do everything today to reveal possible hotbeds of 
tension unless we want to see dozens of potential Bosnias 
flare up in the East. We must coordinate our strategy to 
establish democracy and reform in Eastern Europe and 
above all in Russia. We have no right to make a mistake: 
The price would be too high. 


Foreign Policy 


The external agenda for the Twelve is huge. The Maas- 
tricht treaty, through foreign policy and joint security, 
places us in a better position to tackle it. It is no 
exaggeration to say that the success of the common 
foreign policy depends on the joint action of France and 
Britain. At the human level this desire to pool our efforts 
is already finding numerous expressions. Our diplomats 
are in constant contact. The Foreign Office and the Quai 
d’Orsay are already exchanging officers and are begin- 
ning to share premises abroad: in Albania, for instance, 
where a British diplomat is today operating out of the 
French Embassy. 


Our relations in the political sphere are also set fair. Our 
two prime ministers have been in touch since the 
appointment of Mr. Balladur. I have come to Paris today 
to meet with my new French counterpart, Alain Juppe. 
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We will soon hold the traditional French-British summit, 
with a number of major key issues. 


Europe 


We will have to tackle as a matter of priority the 
problems of Eastern Europe and the former Soviet 
Union without ducking the thorny issues of migration 
and access to markets, and we will have to bolster the 
process of reform that has been started. As the premier 
European institution, the Community must match up to 
the challenge. In Maastricht we gave the green light for 
expansion of the Community, wishing to give the 
expected political signal not only to the EFTA [European 
Free Trade Association] countries, but also to the new 
Eastern democracies. And our task does not stop at that. 


Equally crucial matters are at stake with regard to 
European Community internal issues. We are only three 
years from the next intergovernmental conference. | 
hope that Britain and France will reflect together on the 
form that a Community expanded to include Austria, 
Sweden, Finland, Norway, and others will have to take. 
We do not always talk the same language, but neverthe- 
less we share the same objective: We wan. a more 
democratic and prosperous Community whose institu- 
tions are in the service of citizens, not vice versa. The 
Maastricht treaty, by enshrining subsidiarity and 
strengthening the role of national parliaments, marks a 
turning point in this respect. Here too, there is much to 
do. Britain and France are well placed to act. 


British ministers will not lose sight of the possibilities 
that close cooperation between Britain and France can 
open up both for Europe and the world beyond. Like the 
French people, we British are as realistic as possible. We 
know that the relationship between France and Ger- 
many—the two greatest powers of continental Europe— 
is crucial to the stability of our continent. We also know 
that a good partnership between Britain and France is a 
sine qua non of a safer world. 
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Koh! Meets Britain’s Major During Holiday in 
Austria 

LD0604 141993 Berlin DDP in German 1342 GMT 
6 Apr 93 


[Text] Bonn (DDP)}—thancellor Helmut Kohl met 
British Prime Minister John Major at his holiday resort 
in Bad Hofgastein in Austria for a detailed exchange of 
opinions. Government spokesman Dieter Vogel 
announced in Bonn that questions regarding the Euro- 
pean union process and the situation in the Balkans and 
in Russia were the focus of the talks. The discussion took 
place “in a very friendly atmosphere.” 


Kohl briefed Major on the results of his recent visit to 
Washington. According to the information, the two 
heads of government stressed their particular interest in 
a speedy and positive conclusion to the Uruguay round 
of GATT. Economic development throughout the world 
will thus be given a new impetus for growth. 


Kinkel Says Bosnia AWACS Flights Not Combat 
Missions 

LD0704075593 Berlin ADN in German 2314 GMT 

6 Apr 93 


[Text] Dresden (ADN)--The planned used of AWACS 
aircraft in order to impose the air exclusion zone over 
Bosnia-Herzegovina cannot be equated with a direct 
combat mission, in the view of Federal Foreign Minister 
Klaus Kinkel. Such a mission is “fundamentally differ- 
ent,” Kinkel told the Dresden-based SAECHSISCHE 
ZEITUNG (Wednesday edition). In this case, a mission 
was being flown many hundreds of kilometres from the 
front. 


He regrets the fact that the government had to have 
recourse to the Constitutional Court in order to clarify 
the legal position on a possible involvement of German 
troops in the reconnaissance mission, Kinkel went on to 
say. At the same time the minister stresses the coalition’s 
willingness for dialogue with the Social Democratic 
Party opposition, which he blamed once again for the 
fact that the Basic Law has not yet been amended. Kinkel 
says that on foreign and security policy “consensus has 
to be sought as far as possible.” 


Kinkel reiterates his view that German soldiers should 
not be deployed in Yugoslavia for historical reasons. 
Nevertheless, the Bundeswehr, following the end of a 
bipolar world marked by East-West confrontation, has 
“also to be in a position to take part in peacekeeping 
blue-helmet missions and in excpeptional circumstances 
in peacemaking measures.” 


Defends AWACS Position Before Court 


LD0704110393 Berlin DDP in German 1024 GMT 
7 Apr 93 


[Text] Karlsruhe (DDP)—Foreign Minister Klaus 
Kinkel (Free Democratic Party) has defended his posi- 
tion in the Bonn AWACS dispute to the Constitutional 
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Court. During the hearing on the appeal by the FDP 
Bundestag group against the AWACS decision by the 
federal government, Kinkel said in Karlsruhe today that 
he supports the participation of German soidiers in the 
military enforcement of the no-fly zone over Bosnia. 
However, this requires a “clear and unequivocal” con- 
Stitutional basis. ““Despite the greatest efforts” they had 
not found it compatible (with the Constitution). 


Kinkel added that the NATO partner countries would be 
disappointed at the withdrawal of German AWACS crew 
members. However, they had never left their NATO 
partners in any doubt about the constitutional situation 
in the Federal Republic. According to the foreign min- 
ister, a rejection of the FDP appeal would do great 
political damage to the alliance. 


Kinkel: Trade War With U.S. ‘Not Yet 
Unavoidable’ 


AU0704081493 Duesseldorf HANDELSBLATT in 
German 6 Apr 93 p 1 


{“*mbe” report: ““Kinkel Sees Leeway for Negotiations 
Before Trade War With United States”’] 


[Text] Luxembourg, 5 April—The 12 EC foreign minis- 
ters have called on the EC Commission to urge a 
balanced result in the current trade conflict with the 
United States. In the transatlantic trade conflict about 
access to the respective public procurement markets, EC 
Foreign Trade Commissioner Sir Leon Brittan was asked 
not to make any concessions to Washington before the 
United States itself has presented substantive offers for 
opening its markets. 


The first appearance by French Foreign Minister Alain 
Juppe was expected with excitement in Luxembourg. He 
asked for understanding that the newly formed Cabinet 
in Paris still needs some time to acquaint itself with the 
work. However, Juppe did not leave any doubt that the 
new government, too, rejects the agricultural compro- 
mise, which was negotiated between the EC Commission 
and the then U.S. Administration last November. In 
addition, Paris rejects any kind of “unilateral advance 
performance” concerning trade issues by the EC to the 
United States. 


FRG Foreign Minister Klaus Kinkel, who met for his 
first exchange of views with Juppe on Monday evening 
[5 April], said that while a trade war with the United 
States is “not yet unavoidable,” there is still leeway for 
negotiations on both sides. Kinkel reported that the EC 
States rejected the U.S. demand to cancel Article 29 of 
the so-called Sector Guideline. This article says that EC 
suppliers can be given preferential treatment over com- 
petitors from third countries even if the price difference 
is 3 percent. It can also be decided that the proportion of 
EC products in one offer must be 50 percent. 


Kinkel stressed that the article “certainly” offers ‘a lever 
for negotiations.’ Diplomats consider it conceivable that 
the EC might suspend the passage for the United States 
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if the U.S. Administration were to make binding prom- 
ises for more access to the U.S. procurement markets. 
Representatives of the EC Commission and the US. 
Administration want to discuss the topic again on 19 
April. 


Kinkel was optimistic about the prospects for coming to 
a settlement of the dispute with Washington about 
subsidies for steel and aviation industry. As was 
expected, the foreign ministers expanded the framework 
for a partnership and cooperation agreement with 
Russia, for which they are striving. 


7 in Washington on Trade Dispute With 


AU0604 174893 Cologne Deutschlandfunk Network in 
German 0500 GMT 6 Apr 93 


[Telephone interview with Economics Minister Guenter 
Rexrodt in Washington by Vera Szoelloesi in Cologne; 
date not given—recorded] 


[Text] [Szoelloesi] There is a long list of problems that 
have to be discussed and settled between Germany, the 
EC, and the United States. In addition, a new adminis- 
tration took office in Washington in January. Both 
aspects have to be taken into consideration in connec- 
tion with the visit to the United States by Economics 
Minister Guenter Rexrodt, with who I conducted an 
interview in Washington before this broadcast. I first 
asked him how he assesses the results of the U.S.-Russian 
summit in Vancouver. Is the U.S. aid package merely a 
drop in the bucket? 


[Rexrodt] Well, the Americans are quite proud that they 
are taking specific measures, but during the talks that we 
are conducting here, it is becoming clear that the United 
States is quite aware of the fact that a relatively small 
sum has been granted. Officials are hinting that the 
country is ready to do more but that it wants to ensure 
more aid for Russia on a multilateral basis. I pointed out 
on numerous occasions that the FRG Government has 
provided and will provide by far more than the United 
States. That is appreciated and known here. As far as 
their domestic situation is concerned, the Americans are 
not in a position to provide such enormous sums as we 
did in the recent past. 


[Szoelloesi] Does the United States expect and ask 
Germany to provide more financial aid to Russia, in 
addition to the billions it has already provided? 


[Rexrodt] Officials here are using polite words. They ask 
whether the Germans would be willing, for example, to 
adopt additional unilateral measures at the summit in 
Tokyo in July. One can also describe that as a demand. 
I would like to repeat once more that we say neither yes 
nor no. We want to place our additional help in an 
international context, and we expect our unilateral 
efforts for Russia to be appreciated worldwide. I proceed 
from the premise that the United States is also ready to 
accept that at the Tokyo summit. 
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[Szoelloesi] One topic of your visit to the United States 
is the trade conflict between the EC and the United 
States, which has been postponed but not resolved. Do 
you see a possibility for an agreement? 


{[Rexrodt] I believe that it will be possible to reach an 
agreement quickly in some spheres, whereas other issues 
must be solved during the GATT talks. The good news is 
that the United States is determined to conclude the 
GATT negotiations by 15 December and that the GATT 
talks are being given utmost priority in the new US. 
economic policy. There are some bilateral questions— 
steel, public orders for the telecommunications industry, 
and car imports, for example—where we will not be able 
to achieve the desired solution on a short-term basis. 
Yet, | am convinced that it will be possible to avert 
sanctions in the sphere of telecommunications—here the 
question is involved whether the United States places 
orders with German companies \nd whether European 
governments place orders with U.S. firms—that have 
been adopted but not yet implemented. 


[Szoelloesi] Thus, you believe that the trade dispute will 
not escalate? 


{[Rexrodt] No, it will not escalate. The United States is 
not interested in an escalation of the trade conflict. They 
know very well that over the medium term they would 
suffer in the same way as the Europeans. A new climate 
prevails here. The United States vigorously safeguards 
its Own interests and is ready to take big risks. It 1s ready 
to adopt a tough line if it does not see obligingness on the 
other side. Basically, however, the Untied States advo- 
cates free trade. 


[Szoelloesi] You just mentioned the steel industry. 
Airbus is another controversial topic. Do think that an 
agreement on these two issues is in sight? In both cases, 
the United States accuses the EC of selling its products 
below manufacturing price as a result of the subsidies, 
thus distorting competition. 


[Rexrodt] Well, the Airbus issue has largely been 
resolved. Even the U.S. manufacturer Boeing defended 
the Airbus company. We insist on the honoring of the 
existing contracts. I do not see a big problem here. As far 
as steel is concerned, no change can be expected in the 
near future. One must accept that. Things might improve 
as a result of the GATT talks, that is by the end of the 
year, or we must try to achieve a settlement by arbitra- 
tion within the framework of GATT in connection with 
the steel issue. There are no signs that the United States 
is ready to lift the steel sanctions uncondit:onally at this 


point. 


[Szoelloesi] The United States also criticizes preference 
clauses—as in EC Article 29, for example—clauses that 
ultimately stipulate that the Europeans should buy Euro- 
pean products. Will the EC agree to a compromise here, 
and would you support an EC compromise on this 
problem? 
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{[Rexrodt} I just stated that this issue must be settled by 
the Americans and the EC’s Sir Leon Brittan by 29 April 
at the latest. I expect that it will be possible to remove 
these problems. The United States has suspended its 
punitive measures, and the Germans never discrimi- 
nated against the Americans. I| believe that this problem 
will be solved in the near future. 


[Szoelloesi] Do you think that a settlement of this issue 
between the United States and the EC might have a 
negative impact on third countries, particularly the poor 
countries in the Third World? 


{Rexrodt] No, I do not think so. Quite the contrary. If 
free world trade were in peril, and if a trade war between 
the United States and the EC erupted, then the poor 
countries would suffer the most because protectionist 
measures that usually accompany such a war would 
make access to the market of the developed countries 
even more difficult for Third World countries and make 
the situation even more complicated. The prevention of 
a trade war in the first world must be in the interest of 
the Third World. 


[Szoelloesi} A German economics minister who travels 
abroad must naturally also try to ensure investments for 
the new laender. What did you achieve in the United 
States in this respect? 


{Rexrodt] First of all, the United States is quite active in 
the new laender. It is the third-largest investor after 
France and Great Britain. A great deal has happened in 
the past few months, particularly in the industrial 
sphere. U.S. investments are also expected in lignite 
mining in central Germany. I advocate the concerns of 
the new laender with great determination. After my 
official talks, I will undertake a so-called promotion tour 
through North Carolina. I will also travel to New York 
and try to ensure U.S. investments in the new laender. As 
I understand, a great number of interesting enterprises 
have been invited for talks and have agreed to come. I 
am hoping for a positive outcome. 


[Szoelloesi}] Mr. Rexrodt, let me ask you one final 
question. You are visiting the United States at a time 
when the political climate in Bonn is determined by the 
quarrel over AWACS and the controversial involvement 
of the Constitutional Court in the dispute. Has Wash- 
ington reacted to this dispute? Does Washington stl] 
consider the Bonn government capable of acting politi- 
cally? 


[Rexrodt] There is no doubt about that. U.S. officials are 
quite aware of our constitutional problems. I do not want 
to claim that they are familiar with details of our 
Constitution, but they are aware of the problems and 
know that they must be resolved. I ultimately believe 
that they do not care how the dispute is solved as long as 
it is solved. The United States wants us to be its ally, and 
it wants us to assume our share of responsibility in the 
settlement of big problems in the world. I have the 
impression that U.S. officials view the fact that the 
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federal government is making efforts to solve this 
problem with great benevolence. 


Comments on Loans, Projects for Russia 


LD0604 162593 Hamburg DPA in German 1445 GMT 
6 Apr 93 


[Excerpt] Washington (DPA)—German Economic 
Affairs Minister Guenter Rex: dt has said that loans to 
Russia issued by the World Bank and the IMF must be 
used for long-term infrastructure measures and not for 
food or consumer goods. “We don’t want any show 
business if others have to pay,” Rexrodt told journalists 
today on the last day of his visit to Washington. 


Rexrodt at the same time made it clear that Germany is 
unable to contribute any new bilateral projects as the 
United States, France, and the United Kingdom are 
doing, in view of its current program for Russia worth 
billions of marks. Bonn will, however, participate in 
multilateral projects. [passage omitted] 


Western Support for Yeltsin Seen ‘Genuine 
Gamble’ 


AU0704091493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 6 Apr 93 p 1 


[Werner Adam editorial: “A Western Gamble™’} 


[Text] For all the sensibility that Clinton—being a new- 
comer on the international stage—demonstrated during 
his talks with Boris Yeltsin, the meeting between the 
U.S. and Russian presidents was not one between equals. 
It is true that the visitor from Moscow was trying to 
demonstrate the contrary in Vancouver for obvious 
reasons, but in reality he came as a reform politician, 
driven by sheer need whose survival or nonsurvival at 
home was at stake. That is why Clinton's call for “inter- 
national mobilization” in support of the renewal move- 
ment that is personified by Yeltsin represents a necessity 
dictated by the West's own interests, on the one hand, 
but is a problem with many unknown factors, on the 
other, and seems thus to be a genuine gamble. 


Unlike past.summit meetings, which have become cus- 
tomary between Washington and Moscow since 1985 
and have definitely benefited many regions in the world, 
the Vancouver summit was not primarily marked by 
arms control issues but rather by economic assistance. 
Without it, Russia ts threatening to relapse into commu- 
nism—as its president said—and may become a great 
security risk again. The initial aid package offered by 
Clinton, totalling $1.6 billion, will soon produce an 
effect as emergency aid in the form of cereals and drugs. 
It will primarily be taken from budget items that were 
approved long ago but have not yet been used and will in 
addition benefit the U.S. economic sector. 


Such a qualifying comment does not make the U.S. offer 
less significant. However, it can only serve as a signal 
because in addition to the United States, the other 
Western industrialized countries will also have to give 
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higher financial aid, if such aid for Russia is to have a 
major effect in terms of promoting the democratic and 
economic reform projects. It would, however, be fatal if 
the other successor states of the Soviet Union were 
neglected because of it. 


This should, in particular, be considered when the 
overall package is tied up on which the foreign and 
finance ministers of the seven most important industrial 
states (G-7) will meet in Tokyo next week. The fact 
should also be considered that in the past, such support 
was distributed extremely unequally. A case in point is 
the enormous sum contributed by Germany as compared 
to the small sum contributed by Japan. But no matt: 

how important financial aid may be for Russia, wha. 
seems to be more important is the reduction of trade 
restrictions from the times of Cold War, including, 
among other things, the COCOM [Coordinating Coim- 
mittee for Multilateral Export Controls] list restricting 
the export of Western high technology that could be used 
for military purposes to the East. After all, Clinton has 
promised the prompt revision of all barriers that in 
Yeltsin’s view prevent Russia’s access to Western mar- 
kets. It is also obvious that the ailing Russian oil and 
natural gas industry, which is the country’s only impor- 
tant hard currency source besides the military-industrial 
complex, should become a primary target of Western 
investments and advisory assistance. All these projects 
are by no means totally new. But so far it has been 
impossible to implement them because of the inflexible 
Soviet bureaucracy. 


To fight this more energetically and close the notorious 
bottomless pit, Clinton suggests that the G-7 states set up 
an office in Moscow for coordinating and channeling 
their aid in a better and more effective way. What is even 
more remarkable, however, is this: This measure is 
apparently intended to mitigate the strict supervisory 
function of the World Bank and the International Mon- 
etary Fund [IMF]; in addition, reform efforts are appar- 
ently no longer considered a prerequisite for foreign aid, 
but such aid will be given to help create market economy 
structures. Such advance aid must, however, be consid- 
ered questionable as long as policymakers in Russia fail 
to meet the most important prerequisite for economic 
reform—permit private property. Yeltsin planned to 
hold a referendum on this very issue this month. Mean- 
while, he has, however, yielded to the pressure of parlia- 
ment, which is notoriously opposed to reforms and has 
canceled the property issue from the referendum. 


But the West's consideration for the Russian president's 
domestic problems should not extend to foreign policy. 
To a certain extent, this is what happened in Vancouver, 
as at least three cases have shown: The Balkan war was 
largely excluded from the talks, Yeltsin insisted on 
Russia’s military presence in the Baltics, and the United 
States and Russia said they intended to jointly put 
pressure on Ukraine to make it sign the START-1 
agreement and the Treaty on the Nonproliferation of 
Nuclear Weapons. 


As much as we would like to see Ukraine free of nuclear 
weapons, the situation in Russia is hardly apt to take 
away its neighbors’ concerns about the colossus. A 
country whose president is exposed to a communist- 
nationalist threat should not be confirmed in the 
assumption that he alone had the decisive say on the 
reorganization of the community of heirs to the eastern 
empire. 


Daily Views U.S. Aid Package for Russia 


AU0604171393 Hamburg DIE WELT in German 
6 Apr 93 p 6 


[Peter Philipps editorial: “The Christos of Vancouver”] 


[Text] The term “summit meeting” was coined toward 
the end of World War II and described the meetings at 
which the representatives of the allied forces—the 
United States, the Soviet Union, Great Britain, and 
France—created a new world order. For this reason, 
every conference described with this term still has the 
aura of something special. Particularly when the top men 
from Washington and Moscow met after the hot and 
during the Cold War and the following decades, the 
world held its breath for a moment. This remained 
so—rightly—from the Potsdam Conference, the meeting 
between Kennedy and Khrushchev in Vienna, to 
Reagan’s and Bush's tete-a-tetes with Gorbachev. The 
topics that were discussed were the Berlin and Cuba 
crises, and, above all, disarmament. 


The Vancouver meeting was organized by the masters of 
cereraonies like the ascent of a 8,000-meter mountain. 
Yet—as was to be expected—the mountain did not turn 
Out to be much more than a molehill after considerable 
labor. Neither the fact that Clinton and Yeltsin were on 
first-name terms nor the sum provided by the West that 
was described as aid for Russia in the final communique 
changed that. The billions that Clinton promised consist 
mainly of noughts. 


President Clinton was voted into power a few months 
ago principally because he promised that he would 
primarily concentrate on urgent domestic problems. To 
counterbalance George Bush's efforts and successes in 
foreign policy, he coined the slogan “America first.” On 
his trip to Vancouver, he took along the results of the 
most recent opinion poll, according to which 80 percent 
of U.S. citizens reject an increase in aid for Russia. 
Americans are naturally more interested in the budget 
deficit, the economic crisis, and their jobs than about 
victory in the Gulf War (as Bush learned in a painful 
way) or the chaos in the disintegrating Soviet empire (as 
Clinton correctly calculated). 


What about the other president? Yeltsin had just fended 
off another attack by his opponents in the Kremlin. Yet, 
the chaos in his country is so great that there is no end in 
sight and that his survival by no means seems certain. 
Even with Yeltsin at the helm, Russia is a bottomless pit. 
What would happen without him? 
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Thus, it was necessary to make a sign in Vancouver that 
helps Yeltsin but does not cost too much and can be 
presented at home by Clinton: 


—The rescheduling of Russian debt is primarily a 
symbol that also increases the security of Western 
creditors about seeing some of their money again. 


— The provision of new U.S. loans for Russian grain 
imports helps U.S. farmers at least as much as it helps 
the starving Russians. 


—A large portion of the $1.62 billion in bilateral aid will 
consist of money that has been promised on earlier 
occasions but has never been given. 


All that and a few embellishments were packed into a 
Potemkin package, and the other Western industrialized 
nations—particularly Canada and Great Britain— 
cheered and hinted that they might also provide billions 
with many noughts. Thus, Clinton and Yeltsin turned 
out to be equal competitors of the wrapping artist 
Christo [avant garde artist whose artistic expression 
involves wrapping up buildings to resemble giant pack- 
ages]. 


The Vancouver performance has made the dilemma of 
the West once more clear. The country of the black and 
red czars is staggering on toward the future, and nobody 
can intervene from the outside and help—not even the 
only remaining world power, the United States. Yeltsin 
seems to be the only guarantor of a positive develop- 
ment, and for this reason the West has decided to 
support him unreservedly, but Russia does not have the 
required structures for this aid to become effective in the 
near future. No matter how many billions of dollars and 
other aid are pumped into the country, they are not even 
sufficient for the present, let alone for the creation of 
solid foundations for a better future. Thus, it is 
extremely doubtful whether they will help stabilize 
Yeltsin’s position. 


The message of Vancouver that help will apparently only 
be provided for as long as Yeltsin is in power will arrive 
in Russia. This will at least grant the Russian president 
another respite in the struggle at home. However, if the 
West wants to achieve a lasting solution, it will have to 
start to work from the fringe of the former East Bloc as 
quickly as possible—as one does in the event of an oil 
slick. The faster the states that surround Russia reach 
economic and political stability, the quicker one gets 
access to the center of the disaster left behind by com- 
munism. 


The clearing up of Lenin’s and Marx’s legacy will keep 
the world on the hop for some time to come. It will only 
be possible to remove this step by step and with the 
steady hand of someone who defuses a bomb. So long as 
the structures in Russia do not change, this vast empire 
is a time bomb for the whole world. Thus, the world 
should rightly hold its breath again if there is talk of a 
summit. 
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U.S. Criticized for ‘Other People’s Money’ Policy 


AU0704074693 Duesseldorf HANDELSBLATT in 
German 6 Apr 93 p 2 


[Klaus C. Engelen commentary: “Bonn With Weak 
Knees”’] 


[Text] Those of us here in Germany who watched the 
CNN-NTV live broadcast of the joint news conference of 
U.S. President Bill Clinton and Boris Yeltsin, during the 
night from Sunday to Monday [4-5 April], were able to 
reminisce that, if the issue is aid to the countries of the 
former East Bloc, a U.S. President is superbly able to 
present himself as the leader of the West using relatively 
little money. 


His predecessor, George Bush, managed to pose, from 
Poland to the crumbling Soviet empire, as the savior 
from the West, without incurring large additional costs 
for the U.S. taxpayer. Particularly in the case of 
Poland—where the White House was considering Polish 
voters in its own country—the Bush administration 
pushed through a far-reaching remission of debt, which, 
basically, was implemented at the cost of other countries. 
The fact that other heads of government, such as Chan- 
cellor Helmut Kohl, furnished the lion’s share of the aid 
to Poland was probably missed by the eyes of the world 
public, which had fixed on the man in the White House 
as Poland's savior at that time. Not only at the Eastern 
debt front, but also in other respects were Clinton’s 
predecessors skillful in making policy with other people's 
money and, following the motto “America leads and 
America cashes in,” in demonstrating Western leader- 
ship on an international scale. 


America Leads With Other Countries’ Money 


No wonder that global management using “other peo- 
ple’s money” (OPM) became a trademark of U.S. foreign 
and foreign trade policies in the 1980's. With ever new 
programs and financial packages, which were largely 
financed by other countries, Washington's foreign trade 
Strategists ensured their leading role. 


The United States-Russian summit has shown that the 
“OPM policy Clinton-style” is not bad, either, and that 
the great promoter from Arkansas can sell a minipackage 
from Washington, of about $1.5 billion, all over the 
world with hardly less public relations fanfare than his 
predecessor. 


In the meantime the Germans, who are bearing by far the 
lion’s share of Western financial aid to the successor 
states of the former Soviet Union and the reform coun- 
tries in Central and Eastern Europe, are not having an 
easy time. 


Low-Key Quarrel About Western Burden Sharing 


However little enthusiasm some Bonn politicians and 
professional crisis managers have for Clinton’s “OPM 
policy” toward the East, they must, equally, be relieved 
by the obviously massive personal dedication of the new 
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U.S. President. Because the Germans, who are hitting 
their financial limits with 80 billion German marks in 
aid to the CIS alone, have urged for years—with the 
Bonn chancellor right at the head—for more multilater- 
alization of the Western aid to perestroyka, which would 
mean a better distribution of the western burden. 


The fact that President Clinton and his team at least 
mention the outstanding German share of Western aid— 
as they did during Kohl’s latest visit to Was/iington—is 
Quite some progress, in the opinion of those in Bonn who 
are responsible for the coordination of the aid to Russia. 


In view of the enormous risks, however, which a failure 
of Russian President Yeltsin and his reform policy 
would entail for Germany, Eastern Europe, and the 
entire world, those responsible in Bonn will feel weak at 
the knees when entering the new G-7 round of negotia- 
tions on a new Russian package, which is to be assem- 
bled by the finance and foreign ministers in Tokyo in 
mid-April. 


Vancouver ‘Help for Self-Help’ Agreement Viewed 


AU0604200493 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 6 Apr 93 p 3 


{Rolf Paasch commentary: “Help for Self-Help’) 


[Text] About two years ago, at the summit of the seven 
leading industrialized nations in London, Western sup- 
port for the Soviet Union was the focal issue of the 
discussion. President Mikhail Gorbachev urgently 
needed financial aid, but he was unable to present a 
credible plan for economic reforms. The G-7 group 
wished him all the best and sent him back to his country, 
which soon afterward got rd of his leadership and 
crumbled. The attempted “help” for an empire in tran- 
sition failed because of the stubbornness and ‘he lack of 
imagination of its last administrator. 


Exactly one year ago the industrialized nations realized 
that Russia and the other independent successor states of 
the Soviet Union urgently needed Western help. Quickly 
an impressive support package at a value of $24 billion 
was compiled for the Russians, the release of which was 
linked with the tough conditions of the IMF. However, 
the majority of this money never reached the desired 
place or was not disbursed a‘ all. The planned establish- 
ment of a $6- billion fund for the stabilization of the 
ruble has so far failed because of the conditions posed by 
the IMF. The attempt to give the Russian command 
economy some capitalist stimuli proved to be wishful 
thinking on the part of Western planners and politicians. 


“Bill Clinton’s economic package,” as Russian President 
Boris Yeltsin called the aid program for Russia, which 
was worked out over this summit weekend in Vancou- 
ver, Canada, thus is the beginning of the third attempt 
with which the West tries to help its former enemy. It is 
less naive and ambitious than the previous attempts and 
tries to link one’s own interests with political consider- 
ation for the other side. The final peal of common 
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wisdom is that the United States can afford $1.6 billion, 
and the Russians can use it. Three-quarters of that 
amount is to be paid to the newly developing private 
sector to prevent a recurrence of the bureaucratic sabo- 
tage of the past. Instead of transferring generous checks 
to uncontrollable accounts, the exchange of experts, 
businessmen, and students is to give the Russians prac- 
tical help. However, the U.S. farmers are to benefii from 
the new foodstuffs loan to Russia, too. Thus, the slogan 
of help for self-help has received a double meaning. 
Helping the Russians to help themselves can be imple- 
mented politically only if this also helps the U.S. citi- 
zens—this is the core of the Clinton package. 


According to President Yeltsin, Vancouver symbolizes 
the change from general statements of support for Russia 
to pragmatic and specific aid projects. Indeed, the polit- 
ical discussion about aid to Russia has become remark- 
ably businesslike and unified over the past weeks and 
months. Instead of heatedly debating the pros and cons 
of a “grand bargain,” as it was done a year ago, at the 
Vancouver summit one has come to the insight that it 1s 
more useful to start making smaller bread rolls with $1.6 
billion, provided they can be distributed afterward. This 
shows a certain helplessness in view of the dimension of 
the problem but also a new realism in view of one’s own 
dwindling resources. The new broad consensus is that 
one must do something without being able to do much. 


If the G-7 group were to follow this maxim and Clinton « 
modest example at its meeting in Tokyo in mid-April, a 
lot would be won. First, it is necessary to find additional 
billions to fulfill the monetary wishes of Yeltsin's 
Finance Minister Fedorov. At the same time, one has to 
look for new mechanisms that support Russia in control- 
ling its inflation without too much political interference 
in the struggle of the institutions. In the past this was not 
possible because of the harsh and infeaible conditions of 
the IMF. However, in the future, too, it will be impos- 
sible to do without any political correcton and control of 
the Central Bank policy. The coordination of financial 
aid, which is to help the other party to help itself but also 
oneself so as to be able to help the other, proves to be 
rather difficult in practice. 


Toepfer Promises Russian Counterpart Support 


LD0204165193 Hamburg DPA in German 1450 GMT 
2 Apr 93 


[Text] Bonn (DPA)}—During a meeting in Bonn today, 
Environment Minister Klaus Toepfer promised his Rus- 
sian counterpart, Viktor Danilov-Danilyan, further sup- 
port. The Environment Ministry announced that 
Toepfer and Danilov-Danilyan—who is seen as one of 
the reformers in Moscow—had agreed that in light of the 
difficult situation in Russia, everything had to be done. 
together with the other Western industrial nations, to 
strengthen the forces around Boris Yeltsin. The talks 
focused on the continuation of cooperation in the area of 
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environmental protection, which Bonn has already pro- 
moted in Russia in the form of aid projects to the tune of 
6 million German marks [DM] 


Cooperation Agreement Signed With Belarus 


LDO0204 165493 Berlin ADN in German 1310 GMT 
2 Apr 93 


[Excerpt] Bonn (ADN)—Germany aad Belarus intend to 
broaden economic cooperation. A framework agreement 
to this effect together with an agreement promoting and 
protecting investment were signed in Bonn on Friday by 
Federal Economics Minister Guenter Rexrodt and 
Belarus Deputy Prime Minister Mikhail Myasnikovich. 
At the same time, both sides agreed on arrangements to 
open an office of the Development Loan Corporation 
(KfW) in the Belarus capita! of Minsk. [passage omitted] 


Bonn, Laender Agree on Expenditure Cuts 


AU0204 144493 Hamburg DIE WELT in German 
2 Apr 93 p 13 


(“HH/DW”-signed report: “More Far-Reaching Expen- 
diture Cuts’’] 


{Text] Bonn—The federal and land governments wani to 
save a total of 11.7 million German marks [DM] in 
1995—nearly DM3 billion more than was originally 
agreed during talks on the Solidarity Pact. According to 
information from Bonn, this decision was made by a 
working group atiended by Finance Minister Theo 
Waigel (CSU [Christian Socia! Union]}), the finance 
ministers of Schleswig-Holstein, North-Rhine Westpha- 
lia, Baden Wuerttemberg. and Saxony. as well as repre- 
sentatives of the Bundestag groups of the different par- 
ties. The minister presidents of al! laender were 
informed about the results of the talks, which will be 
incorporated in the Federa! Solidarity Program at the 
special Bundesrat session on 16 April. 


According to a spokesman of the Finance Ministry, only 
expenditure cuis are involved. A total of DM4.2 billion 
are to be saved as early as in 1993, and DM10.! billion 
the following year. However. details concerning the 
expenditure cuts will not be published before things are 
“coordinated” between the federal and laender govern- 
ments. Thus, the working group has fulfilled the task it 
was assigned during the negotiations on the Solidarity 
Pact. Of the total amount of DM1/.7 billion, the old 
laender assume about DM6 billion. the new laender 
about DM1.2 billion, and the federal government and 
the Federal Employment Office the rest 


Besides expenditure cuts that were agreed upon earlier, 
including cuts resulting from the fight against misuse in 
the sphere of labor administration, the postponement of 
wage increases in the public sector, and the adaptation of 
educational allowances to the actual salaries, the list 
mentions other austerity measures, too. According to 
Baden-Wuerttemberg Finance Minister Gerhard Mayer- 
Vorfelder (CDU [Christian Democratic Union]}). an 
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agreement was reached io increase the standard rates of 
social welfare “only moderately” in the next two years— 
in accordance with the development of net wages, for 
exampie. Mayer-Vorfelder pointed out that DM1.6 bil- 
lion could be saved in this way. 


According to other officials trom the laender, a “basic” 
agreement was achieved to save DM10.5 billion— 
DM4.8 billion by reducing tax subsidies and DMS.7 
billion through expenditure cuts. In this connection, the 
finance minister rejected the “unanimous view of the 
laender™ that cuts of the Federal Employment Office 
involving DM2.5 billion are to be included here. The 
federal government does not want to take that into 
consideration. Thus. expenditure cuts would be reduced 
by DM3.2 billion. which means that the cuts adopted !n 
the talks on the Solidarity Pact in the middle of March 
would be short of DM1.2 billion 


CDL Initiative To Complement Solidarity Pact 


AU0604121093 Duesseldort HANDELSBLATT in 
German § Apr 93 p 3 


[Thomas Linke report: “Solidarity Pact [o Be Comple- 
mented by Initiative on Germany as ‘industrial Location 
and Investment Center” } 


[Text] In an interview with HANDELSBLATT, Juergen 
Ruettgers, federal manager o! the Christian Democratic 
Umon/Christian Social Union [(CDUVCSU'} Bundestag 
group. said that the CDU/CSU intends to complement 
the solidarity pact with a “common initiative for Ger- 
many as a future industrial location and investment 
center.” 


He said that Federal Chancellor Helmut Kohl had 
invited the sides concerned to take part in this initiative 
and announced a comprehensive report on Germany as 
an industrial location by this fall. The federai govern- 
ment, the land governments and locai authorities, polit- 
ical parties. industry and trade union representatives, 
associations and groups should put their own concrete 
suggestions on the table by this summer. Over the years, 
structural weaknesses had developed in the economic 
sector and in connection with the framework conditions, 
which had nothing to do with reunification 


—Ruettgers advocates longer work hours. He believes 
that this will be a test for this society's flexibility. He 
said this also held true for the working lite. The actual 
retirement age was now clearly under the age limit of 
65 years. On the other hand, medical progress and 
better working conditions had visibly increased the 
real earning capacity 0! ihe over 6S-year-olds. Ruet- 
tgers: “To bring both things closer together 1s finan- 
cially and sociopsychologically a matter of survival for 
a society that 1s growing older.” 


—According to Ruettgers, longer work hours are not an 
“attack” on the social welfare state Ruetigers thinks 
that such claims are “nonsensical.” above all at a time 
when the necessary nursing insurance must finally be 











18 GERMANY 


introduced. Ruettgers: “What the labor and manage- 
ment representatives have said in this respect is 
simply a shame.” He said they obviously believed it 
was an unreasonable demand for them to try to find a 
way out. The churches insisted on their religious 
holidays, but failed to recommend other ways of 
making people assume more responsibility for dealing 
with long-term nursing care on a private basis. Ruet- 
tgers: “I think the only solution is for the people to 
take over a share in the continued payment of wages 
during illness.” 


—Topics like long-term care insurance and work hours, 
“but above all the running amok in the east German 
metal industry,” showed that employers and trade 
unions were at a crossroads, said Ruettgers. If wages 
continued to increase more than productivity, this 
would only cost jobs. It would be correct to seriously 
try Out new wage policy elements such as invested 
wages, sO as to mitigate the distribution conflicts. 
Regrettably, employers and trade unions were 
showing very little imagination in this respect. 
Employees and entrepreneurs had a better sense of 
what was economically necessary than did their asso- 
ciations. Ruettgers: “They are becoming lonely dino- 
saurs that will die of immobility. That would damage 
us all.” 


—The CDU/CSU Bundestag group intends to reduce, 
over the medium term, the quota of taxes and sur- 
charges. This required continuing the rigid austerity 
course of the public budgets, including in the social 
sector, said Ruettgers. “If the Social Democratic Party of 
Germany [SPD] rejects this, we will all have to foot the 
bill.” As it did after 1982, the coalition would also use 
every opportunity that the necessary consolidation of 
public finances left it after 1995 to carry out a reform 
that awarded personal performance, said Ruettgers. 


—According to the CDU/CSU Bundestag group, the 
13th school year is not necessary. Ruettgers: “We need 
shorter school times and a shorier period of university 
studies. If the land minister presidents insist on post- 
poning a decision to 1995, our pupils and students of 
today will be the great losers of tomorrow.” Profes- 
sional education in Germany still ranked at the top, 
whereas schools and universities had dropped back in 
an international comparison. 


Privatization Must Be Carried Out With More 
Determination 


According to the CDU/CSU parliamentary manager, the 
upgrading of technical colleges and more responsibility 
and competition for universities are urgent tasks. Ruet- 
tgers: “In this connection, we must also ask ourselves 
whether the income bonus for a university graduate, as 
against a skilled worker and an engineer who has gradu- 
ated from a technical college, is still up-to-date. It is up to 
companies and employers and trade unions to decide 
this.”’ But the state, too, should review its payment and 
career system in the public service sector. 
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—Ruetigers thinks that growth policy also requires 
shorter licensing procedures and tighter tolerance 
tests. That is why the CDU was planning to amend the 
genetic engineering law. 


— Additional privatization and deregulation measures 1n 
public infrastructure and in the area of services that 
have so far been a state monopoly were also necessary. 
The palette ranged from the procurement of work to 
giving technical opinions. The CDU/CSU expected 
the federal government to submit concrete draft bills 
soon. Discussions on the topic had taken place in 
January, said the politician. 


According to Ruettgers, the state is still committed in too 
many areas. Privatization must be carried out with more 
determination than heretofore. This held, for instance, 
true for the federal government's holdings in Deutsche 
Lufthansa AG, in ports and airports. In addition, federal 
property should be privatized faster. This applied to 
property of the Federal Railways and the former GDR 
Railways, the Bundeswehr, and houses in the new federal 
laender. Ruettgers suggested that the federal property 
management should be transferred to a private institu- 
tion. If necessary, the Financial Regulation would have 
to be revised for such an unconventional approach. “To 
deplore the shortage of housing and stockpile premises 
just does not go together.” 


Ruettgers said, however, that the greatest privatization 
potential concerned the land governments and local 
authorities. A case in point were the local public utility 
and disposal facilities. Ruett™ .s: ““We should also be 
ready to slaughter holy cows, :f the original meaning has 
long become doubtful and the public character corre- 
sponds to tradition rather than necessity.” 


—According to Ruettgers, there can be no energy con- 
sensus if it blocks the option of a new generation of 
nuclear reactors or the improvement of reactors .hat 
are operated today. It would be irresponsible for a 
high-tech country with a very safe reactor technology 
to give up nuclear energy, without which neither the 
global energy problems nor environmental problems 
could be solved, said Ruettgers. 


Solidarity Pact Causes Conflict in SPD 


AU0504180593 Hamburg DIE WELT in German 
3 Apr 93 pl 


(“HH” report: “Solidarity Pact Causes Conflict in 
SPD"} 


[Text] Bonn—An open conflict over the Solidarity Pact 
is emerging between the Social Democratic Party of 
Germany [SPD] Bundestag group and the SPD-governed 
laender. Hans-Ulrich Klose warned his party colleagues 
from the laender against agreeing to cutbacks in social 
benefits. 


The working group, which consists of FRG Finance 
Minister Theo Waigel (CSU [Christian Social Union)), 
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the SPD finance ministers of Schleswig-Holstein and 
North Rhine-Westphalia, their CDU [Christian Demo- 
cratic Union] colleagues from Baden-Wuerttemberg and 
Saxony, as well as representatives of the Bundestag 
groups, has agreed on cutbacks in expenditure 
amounting to | 1.7 billion German marks [DM] for 1995. 
The following measures were decided: Changing the 
adjustment of wage compensation benefits from a semi- 
annual to an annual rhythm (saving DM390 million); 
abolishing public subsidies for employers if they get 
short-time allowance (DMS50 million); reducing mainte- 
nance and transition allowance for people undergoing 
advanced training and retraining (DM1.02 billion). 


Ottmar Schreiner, the social policy spokesman of the 
SPD Bundestag group, appealed to the “social con- 
science” of the SPD-governed laender to reject thrift 
measures for, among other things, social welfare bene- 
fits. The working group had agreed on saving a total of 
DM1.6 billion by limiting the increase in the standard 
rates. 


The conflict is also becoming evident in connection with 
the introduction of a “social component” above the 
basic tax credit for the 7.5-percent solidarity surcharge, 
which will be levied as of 1995. According to the draft, 
from 1995 a family with two children would not have to 
pay income tax or the solidarity surcharge if their annual 
working income does not exceed DM40,717. 


The Solidarity Pact “catapults” the average burden of 
taxation and social rates on income “to the new record 
height of 47.4 percent” in 1995, the Taxpayers’ Associ- 
ation criticizes. At the moment it is 44.5 percent. 


Engholm’s SPD Leadership Seen in Trouble 


93EN0329A Hamburg DER SPIEGEL in German 
Vol 47, No 13, 29 Mar 93 pp 35-38 


{Unattributed article: “Plans for the Post-Engholm Era’’] 


[Text] “Heard anything new?” a Social Democratic 
Party [SPD] minister president asked an SPD colleague 
on the fringes of a meeting last Thursday in Bonn. A 
shake of the head, a shrug, some murmuring. 


Leading Social Democrats speak more softly, or they 
become silent, when the fate of their chairman, Bjoern 
Engholm, is the topic of discussion. Attempts on the part 
of the boss to lay the blame for his Kiel affair onto his 
political opponent, or onto the shadowy figures behind 
the scenes who are the movers and shakers, are hardly 
being given a very sympathetic hearing beyond the edge 
of the dike. 


Again and again, new reports of the boss are provoking 
quiet anger among many of the party faithful in Bonn. 
Displeasure concerning their Kuiel-based colleague's 
crisis Management overcame many an SPD minister 
president. As one of Brandt's politica! grandsons put it, 
Engholm’s explanations appeared to be “calculated to 
provoke new questions continually.” 
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The debate over the SPD and its head man could, as one 
minister president put it, “only be trotted out in Kiel, 
but not by having new bits constantly picked out of one’s 
nose there.” 


Surprised, the party big-wigs gleaned from the pages of 
DER SPIEGEL last week that their chairman could not 
even release the Hamburg-based attorney Peter Schulz 
from his obligation to remain silent about a crucial event 
in the Barschel affair that took place almost six years ago. 
At the meeting that occurred on 7 September 1987 
between the man commissioned with the filth, Reiner 
Pfeiffer, and Socialists Guenther Jansen and Klaus 
Nilius in Luebeck’s Hotel Lysia, Schulz had been sup- 
plied with a “fixed mandate” that was not Engholm’s, by 
Jansen, Engholm revealed to DER SPIEGEL. 


Deep breaths were drawn in the Bonn barracks. Finally, 
the chairman and candidate for the chancellor's seat had 
put some distance between himself and the opaque 
machinations by the Pfeiffer sponsor. 


That impression was misleading. On Wednesday, Eng- 
holm corrected himself. He said that attorney Schulz had 
conferred with Pfeiffer, Jansen, and Nilius “also in the 
context of the matter | had entrusted to Peter Schulz, a 
comprehensive matter he agreed to take up.” 


In this way, the situation becomes even more tense for 
Engholm. Absolution from all suspicion that at the latest, 
he learned of Pfeiffer’s activities only after the Lysia 
round, is nowhere in sight. If Engholm sticks to the 
version of the story that has it that prior to | 3 September 
1987, he knew nothing of Pfeiffer’s actions, his party has 
anxious days of waiting ahead of it until 22 April. 


Not until then will Schulz be questioned before the 
committee. And even on this date, a member of the SPD 
presidium fears, “the puzzle with the many unknowns” 
will not be ended. 


Engholm confidants shudder at the thought that Schulz 
will be asked before the committee, for example, 
whether, on 8 Sepiember, he might have informed his 
client, Engholm, of the events of the previous evening, 
and the attorney might refuse, invoking his obligation, 
which is limited quite specifically to 7 September, 
saying: “I am not even permitted to think about it.” 


Engholm critics do not dare criticize their boss openly. 
He is full of mistrust. Presence or absence at meetings is, 
depending upon the venue or the interests, reinterpreted 
as a demonstrative act in favor of, or against the candi- 
date for chancellor. 


The meeting of the SPD presidium last Monday in the 
Saarland’s land representation, which had long been 
planned as an open-ended statement, became a farce. 
Engholm rehashed matters that were ancient history, 
promised to issue written statements over the next few 
days, and left early for Kiel. 


There was no chance for open words. There was to be no 
repetition of what happened in late February on the 
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fringes of a conference of minister presidents in Pots- 
dam. There, Engholm and Schroeder, passions heated by 
drink, went on for hours about the proper path to power, 
before they reached a reconciliation again, at four 
o'clock in the morning, it was reported. 


In this conflicting situation, it becomes clear how great 
the party’s lack of authority is. The power of Brandt's 
grandchildren, which is difficult to survey because it has 
been scattered over so many land capitals, is becoming 
an existential problem of the SPD's. 


Leading figures who were not favorably predisposed to 
one another have existed in the past as well, most 
recently Willy Brandt, Herbert Wehner, and Helmut 
Schmidt. But this trio took up residence in Bonn, all 
were part of the Bundestag caucus. Each one kept his eye 
on the other. How unlike the preelection year 1993. In 
Bonn, Hans-Ulrich Klose is supposed to position a 
Caucus against the government. The power, however, 
resides with the SPD land princes, whom the chancellor 
needs in order to govern because of their majority in the 
Bundesrat. And for this reason, he courts them. 


Thus far, Engholm has been able to hope that his 
colleagues from the laender would not have their sights 
set on making the party chairmanship and his candidacy 
for the chancellorship a poini of contention. Given his 
outstanding popularity, Engholm had long been able to 
keep those colleagues at a safe distance for whom the 
lukewarm leadership style of their Nuraber One is sus- 


pect. 


But now, doubts are proliferating as to whether Engholm 
is the right challenger for Helmut Kohl. Land politicians, 
such as Lower Saxony’s Gerhard Schroeder, or the 
Bavarian, Renate Schmidt, must also fear that their 
battered helmsman could diminish their own election 
chances next year. 


In party circles, alternatives to Engholm are already 
being discussed. One thing is definite, however: the 
downfall of the chairman over the Jansen/Nilius affair 
would come too soon for all potential successors. 


The Saarlander, Oskar Lafontaine is still licking the 
wounds of his own s-andals. He needs time to polish his 
image as conceptual head of the party. 


Rudolf Scharping from Mainz has won renown for 
himself outside the boundaries of the Rhineland- 
Palatinate as an expert negotiator on asylum-related 
matters and on finance. But limits have been imposed on 
his national political ambitions; he must defend his SPD 
chairmanship in the Rhineland-Palatinate in 1996. 


With all that, Mr. Scharping, the tactician, knows quite 
well that he must remain vigilant. If his colleague from 
Lower Saxony, Mr. Schroeder, makes a move, Scharping 
cannot remain on the sidelines. Schroeder does not hide 
his desire for power: in these exciting weeks, he has been 
planning his assault on the SPD’s key seat against his 
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colleagues. In a book, he recently criticized Engholm’s 
and Kiose’s lukewarm opposition policies quite vehe- 
mently. 


If Schroeder runs for the chancellor's seat as a replace- 
ment candidate, Scharping. who is in possession of 
sympathies that overlap both wings of the party, would 
lay claim to the SPD chairmanship. Only one man could 
be a serious contender for this position: Johannes Rau. 


The minister president from Duesseldorf would limit his 
efforts to moderating the fight for the successor. Of that, 
those who know the North Rhine-Westphalian scene, are 
certain. In the last analysis, it 1s said that Rau continues 
to calculate the odc's on his becoming Richard von 
Weizsaecker’s successor as president. 


The ambitious Mr. Schroeder would be prepared. 
leading Social Democrats calculate, to separate the chair- 
manship of the party from the candidacy for the chan- 
cellorship, and to share power with Scharping. Engholm 
would even have to consider that Schroeder might force 
him to step aside if the situation in Kiel did not clear up 
quickly. 


Then the man from Hanover, as early as the November 
party convention, would apply for the position of Kohl 
challenger, a member of the party's leadership council 
reports, so that he would have a year to prepare for the 
Bundestag election. 


That would put Mr. Schroeder, the father of his land, in 
an awkward position in the election in Lower Saxony. He 
would have to explain to the voters why he, as a 
candidate for the chancellorship, would want to become 
minister president once again. 


Hesse Election Results Seen Problematic 


93EN0287B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Mar 93 p 14 


[Article by Bernd Heppner: “Strategy and Tiptocing on 
Eggs—Local Election Results Worry the Parties in 
Hesse™’} 


[Text] Wiesbaden, 21 Mar—The chairman of the Frank- 
furt Republikaner, Frank, says he learnew in the insur- 
ance industry how to sell things. “For example, | could 
sell you an empty box,” he recently commented proudly. 
How should the other parties in Hesse treat the Repub- 
likaner, now that, after the local elections of 7 March, 
they will be occupying seats in numerous local parlia- 
ments, and may be seeking to sell “empty boxes?” Will 
the other parties continue to disregard the representa- 
tives from the extreme right, overlooking them as they 
did during the last legislative term in the few cases in 
which NPD [National Democratic Party of Germany] 
and Republikaner were included in local parliaments? 
This will hardly be allowed to happen, as the ; \ght-wing 
radicals will soon be occupying seats in 18 of 2! Hesse’s 
district assemblies and in around 40 of the more than 
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400 municipal parliaments. The established parties will 
not be able to avoid dealing with the Republikaner. 


Hesse’s Minister President Eichel (SPD) [Social Demo- 
cratic Party of Germany] recently offered to discuss with 
two school classes how a society would have to look for 
it not to allow “such phenomena”—meaning right-wing 
radicalism and extremism. Suill, the minister president's 
naive socialist belief that one need only alter society to 
prevent certain unpleasant manifestations offers little in 
the way of practical recommendations for handling the 
Republikaner—no more than his threat as land 
chairman to reverse all resolutions from SPD members 
of parliament that would require the votes of the Repub- 
likaner for a majority. Eichel has no formal facility for 
Carrying out such drastic measures, only the political 
appeal which in the past has not been able to preven: 
isolated red-brown majority decisions. 


These days it is more natural for CDU [Christian Dem- 
ocratic Union] or FDP [Free Democratic Party] parlia- 
mentary initiatives to meet with the approval of the 
Republikaner than initiatives from the SPD and the 
Greens. But should the Christian Democrats stop for- 
warding initiatives in local parliaments just because the 
Republikaner might support them, ard could thus even 
create a majority? The CDU would be condemning itself 
to immobilization. Although Hesse’s CDU Chairman 
Kanther has rejected any “cooperation” with the Repub- 
likaner in district assemblies and municipal parlia- 
ments—as have Eichel and FDP Land Chairman Ger- 
hardt—Kanther maintains that the CDU cannot allow 
all parliamentary opportunities to be taken from it 
simply because of the existence of the right. The party 
chairman describes this distinction as a “tactical dance 
on eggs.” The CDU is not in an easy position. 


Compared with the SPD, the CDU has a shortage of 
strategy options. The SPD has the Greens, the FDP, and 
if necessary even the CDU as potential alliance partners. 
Until now only the FDP—which is not represented in 
many municipal parliaments—and the SPD have 
remained for the CDU. Since cooperation with the 
Republikaner is taboo, the CDU, to allow itself more 
leeway and thereby catch up with the SPD, has had to 
open itself up to cooperation with the Greens. This ts 
easier said than done. In terms of content and program, 
the two parties are worlds apart, at least on the regional 
and land scale. In the areas of energy, transportation, 
domestic security, waste disposal, and to a great extent 
education policy the two parties have fundamentally 
differing positions. 


For example, the CDU was only able to chalk up such 
gains in northern Hesse because it presented a distinct 
profile and disassociated itself clearly from the SPD and 
the Greens, who up to then had strictly opposed an 
expansion of the east-west transportation axis, thereby 
ignoring the opportunities unification presented for the 
northern portions of Hesse. The irony of the election 
results in Kassel is, however, that on one hand it was the 
penalty for a—in some areas—deeply green SPD policy, 
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while on the other hand it opens up the possibility for a 
future black-green alliance at city hall. Both parties, the 
CDU and the Greens, would need a healthy amount of 
pragmatism—to put it bluntly, power. pportunism—for 
them to reach an understanding in the northern Hesse 
metropolis, whose fundamental political positions 
radiate far out into the land. The major points of 
contention between the CDU and the Greens will not be 
easily overlooked. 


Due to the immeasurably greater losses of the SPD in the 
municipal elections, the CDU has achieved a “Pyrrhic 
defeat”: a defeat which does not allow them to tend to 
thei- own wounds, but rather heaps upon them the 
burden that would ordinarily go to the victor. Because 
either the SPD or the red-green coalition has lost the 
majority, the election results have theoretically opened 
up the prospects for the CDU in several district assem- 
blies and municipal parliaments to vote the incumbent 
social democratic mayors and district administrators out 
of office, which would clear the way for the direct 
election of new officials by the population. On the other 
hand, organizing a majority for a voting-out and estab- 
lishing new alliances would create difficulties for the 
CDU. The CDU has itself banned cooperation with the 
Republikaner, with good reason; however, black-green 
alliances are not easily achieved and are sometimes hard 
for the parties to justify to their own constituents. The 
FDP’s commitments are not really very helpful to the 
CDU. FDP Land Chairman Gerhardt has decreed that 
the FDP will not participate in a voting out that can 
succeed only with the votes of the Republikaner. He has 
urged “all democratic parties” to come to an agreement 
regarding stable parliamentary majorities. In the case of 
difficult ratios of representation, the FDP would be open 
to stoplight coalitions with the SPD and the Greens, or to 
cooperation with the CDU and the Greens. He let it be 
known, however, that at the land and federal levels such 
combinations are out of the question. 


The CDU will not go along so easily with the FDP 
commitment to “no majority for a voting out with the 
Republikaner.” This 1s because the SPD district admin- 
istrators and mayors who have lost the parliamentary 
majority could then in many cases not be voted out. 
They could continue to govern, thanks to the Republi- 
kaner. What the CDU simply cannot accept 1s the idea 
that voting out an incumbent official with the help of 
Republikaner votes is frowned upon while holding the 
same official in office with the help of the Republikaner 
is not. At this point they are still satisfied to exercise 
political pressure on the Social Democrats, making it 
clear to them that an “SPD in office by the grace of the 
Republikaner™ is no recommendation for the party. In 
this way the CDU ts attempting to obtain the SPDs 
consent to a mutual voting out and thereby to quick 
direct elections. Behind all the CDU's deliberations 1s 
the hope that in the direct elections a man or a woman 
from their party would win. But it could go differently: 
In the end, the Social Democratic official who had been 
voted out through political pressure by a wide parlia- 
mentary majority, if necessary even with Republikaner 
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votes, could return to city hall a few weeks later through 
the wide portals of direct elections. Then the attempt to 
turn the SPD's defeat into a rousing victory for the CDU 
would have failed. At any rate, this will probably succeed 
in some places and fail in others. 


Transport Minister Krause’s Affairs Viewed 
93EN0329B Hamburg DER SPIEGEL in German 
Vol 47, No 13, 29 Mar 93 pp 24-26 


{Unattributed article: “The Minister From the Swamp— 
Guenther Krause Survives One Affair After Another’) 


[Text] In large advertisements, Labor Minister Norbert 
Bluem (Christian Democratic Union [CDU]) and the 
Federal Institute of Labor, which he heads, call upon the 
Germans to be honest: “Abuse of funding” they say, is 
“fraud perpetrated upon the social welfare state, and 
thus, on us ail.” 


Anyone who does not believe that is to be tracked down 
“with complete vehemence.” The labor minister prom- 
ises “punishments that hit where it hurts.” 


In Bonn, Guenther Krause (CDU) was caught improp- 
erly pocketing the wages for his cleaning lady. Thus far, 
nothing has been done to him. 


The man is under Helmut Kohl's protection. In the 
caucus meeting of the CDU/Christian Social Union 
[CSU] last Tuesday, chairman Wolfgang Schaeuble, 
under orders from his chancellor, ordered no criticism 
aimed at Krause from within the party's own ranks. 


Having been thus intimidated, CDU deputy Rainer Jork 
reversed what he had courageously said before: that it 
was damaging to the whole party when one politician 
was “so obviously lining his own pockets.” 


Guenther Krause, professor of information sciences 
from Mecklenburg-Western Pommerania, erstwhile 
chairman of the German Democratic Republic’s CDU 
sham party in his home kreis, later Schaeuble’s partner 
from East Berlin in formulating the unification treaty, 
and since then, minister of transport in Bonn, is once 
more, for the nth time, to be pulled from the swamp. 
Chancellor Helmut Kohli still believes he cannot do 
without this prominent Eastie in his cabinet. 


In this instance, too, Krause has “absolutely no sense of 
guilt.” On the contrary, he says the “renewed tempest” 
surrounding him shows him that in this country, evi- 
dently, a minister's family is “not entitled to the same 
consideration as anyone else's.” He says he “tried to give 
employment” to a person who had been unemployed for 
a long time. That was all. 


As for the supplement which he now wants to return, it 
was money he could have used readily. After all, he says, 
he is maintaining two households, he does have to 
contribute toward the operating costs of his government 
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car, he has to provide for three minor children, and, on 
top of all that, he says he has to pay 53 percent of his 
income in taxes. 


Such excuses made the attempt of the well-heeled Krause 
family (circa 30,000 German marks [DM] in monthly 
income) to dip into the social benefits ull even worse, 
rather than better. They show how arbitrarily the min- 
ister deals with facts. 


Guilelessly, as Krause puts it, his wife went to the labor 
exchange to inquire about household help. He says the 
agents there wanted to get rid of a “problem case.” a 
hard-to-place, long-term unemployed person, and thus— 
“the offer from the office itself’'—that it would pay 70 
percent of the DMs58 that the Krauses wanted to pay 
the maid per month, plus DM200 vacation money and 
Christmas money in each case. 


A nice fairy tale. In point of fact, Heidrun Krause 
deliberately, cunningly, and, as the vice president of the 
Federal Institute of Labor phrased it last week in the 
appropriate Bundestag committee. “with a noteworthy 
consequence” took steps to acquire the supplementary 
payments from the labor exchange. 


With an expert well-versed in such matters at her side. 
Mrs. Krause appeared last August in the labor exchange 
office at Bad Doberan in Mecklenburg-Western Pomer- 
ania. She said she would empioy the unemployed Ms. 
Edith Boelter, who had helped her out from time to time, 
if the labor exchange would contribute 70 percent of the 
cost. 


The application was formally filed on | September. and 
not, as Krause says, on 25 August. The few days make a 
significant difference: not until 29 August did Ms. 
Boelter turn 50 years of age. Before then, in any case, any 
application for a supplement would have been turned 
down. 


The beginning date of the contract with the Krauses was 
not chosen by accident: in any case, on | November. the 
women had been registered as unemployed sufficiently 
long to be considered for special support. Initially to no 
avail, however. 


The woman in the Bad Doberan labor exchange office 
who processed the case saw the legal situation: Paragraph 
97 of the labor promotion law, which the ministerial 
family is invoking, did not apply here. Only if the labor 
exchange arranges for the employment of a long-term 
unemployed person whom the employer does not wish to 
hire, is the extremely high supplement from the public 
coffers possible. “Anyone who has a job to fill does not 
come under consideration,” a Labor Ministry expert 
judges succinctly. 


But nobody wanted to dismiss the minister's wife so 
abruptly and send her home, other public assistance was 
offered, for example. a 30 percent acclimatization sup- 
plement, but that was too slim for Heidrun Krause 
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In December, the labor exchange administrator let Mrs. 
Krause know, definitively, that her petition was denied. 
Angrily, the minister’s wife contested the decision. 


In January, Heidrun Krause went one rung higher up the 
bureaucratic ladder. She intervened at the Rostock labor 
exchange office. The Doberan office is subservient to 
that. Who there became involved, and why, are ques- 
tions it has been impossible to determine thus far. In any 
case, on 17 February, surprisingly, a positive decision 
was handed down (file I 013-5598): retroactive to | 
November, the labor exchange will assume, for a period 
of one year, 70 percent of Krause’s cleaning costs, with 
an option to extend the contract—with declining supple- 
ment—until the year 2000. 


This decision was, vice labor adminstrator, Klaus 
Leven, informed Bonn social policymakers, “legally 
improper,” and it had been “rendered with considerable 
duress on the labor exchange.”’ But Guenther Krause 
claims to know nothing of these “details.” 


Now he is paying the money back—“‘without regard for 
legal propriety’ and he regrets “that I have given 
grounds for public criticism,” and, in point of fact, he 
regards himself as having been defamed, in that “the 
dream world of irritation and reality are being con- 
sciously confused, to my own conscious detriment.” 


Perpetrator Krause has seen himself as a victim rather 
often. For example, shortly before unification, when he 
was still a ministerial counsellor of the GDR, he went to 
bat for the hasty issue of licenses for autobahn rest areas 
in the east to western investors, but he has erased this 
fact completely from his memory. 


Not until DER SPIEGEL published his correspondence 
was his memory restored—at least halfway. Krause 
claimed he had never heard of the bribes his fellow party 
member, Willibald Boeck, had received. 


Krause, in Bonn, had forgotten and repressed how, “over 
there,” with his help, under dubious circumstances, the 
eastern construction firm “Elbo” had been pieced 
together, and how it had been linked to a shady com- 
pany, “Karina.” 


Krause also saw himself as the victim of his department 
leader in the area of road construction, Philipp Nau. The 
minister had to fire him because, in matters pertaining to 
speed limits, he simply refused to sort the facts the way 
Krause would have them sorted. 


An “action of encirclement and extermination against 
me”’ was how the eastern politician saw, with fixed eyes 
mostly directed into the void, the public criticism 
directed at his absence at ihe Bonn Schalck investigative 
committee. 


Instead of confronting the painful questioning about his 
contact with State Security Service [Stasi] Colonel 
Schalck-Golodowski, Krause had himself put on the sick 
list. 
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It is true that two days earlier he had been wining and 
dining with his secretaries of state in a wine bar, and two 
days later he offered his protection to a harbor and 
9000-bed hotel project for his home town. How practical 
that his in-laws own a large portion of the land. 


Incomprehensible for Krause, too, is the public uproar 
about a villa on the Mueggelsee in east Berlin, which he 
rented in August 1990 for DM780. The house, am 
Muehlenfliess [on the Millrace] 8b, had an elevator, was 
built to accommodate a wheelchair, and thus, was 
intended for the handicapped. And yet, though the 
mayor had offered him substitute quarters ““most beau- 
tifully situated, with a terrace and swimming pool,” 
tenant Krause “did not want to exchange at all.” 


Whether his 16-year-old son, who drives around in his 
Chrysler jeep, which cost DM34,000 and drives to 
school with his U.S. driver's license creates a stir, or the 
Bundestag budget committee trips over the bills for Mrs. 
Krause, who accompanied her husband to the United 
States, the Bonn-based minister of transport always acts 
as if his critics were stupid or malicious. 


“If he has formed an opinion,” a close colleague says “he 
is unaware of other arguments.” All that matters to 
Krause is: Krause. 


Nor is he excessively grateful to his political mentors in 
Bonn. “Bonn is stuffy. Bonn is mediocrity,” he once 
confided to an author. 


“Whoever is intelligent and wants to make money, 
should go into the economy,” Krause is quoted once 
again. “Those who do not muster adequate intelligence, 
who nevertheless want to make a lot of money, are sitting 
in Bonn.” 


Of course, Mr. Krause has denied that as well. 


BND Still Concerned About Econo iic Espionage 


AU0204172893 Duesseldorf WIRTSCHAFTSWOCHE 
in German 1 Apr 93 p 166 


{Friedrich Thelen report: “The Crypto-Circle’’] 


[Text] Since the end of the Cold War, international 
intelligence services have been looking for new fields of 
activity. “Marked by recession, the danger of economic 
espionage is increasing,” Bernd Schmidbauer, respon- 
sible minister of state in the Chance!lor’s Office, says. 


The Germans want to arm themselves against it. Konrad 
Porzner, head of the Federal Intelligence Service [BND], 
is already indicating doubts about whether the planned 
reduction of the BND staff by 750 permanent posts (of 
7,000) still makes sense in view of the new challenge. The 
German industry 1s also trying to prepare itself by closely 
cooperating with Interior Minister Rudolf Seiters, who is 
responsible for protection from espionage. For this pur- 
pose, an interministerial working group (Bonn mockery: 
Crypto-Circle) that wants to forbid the use of high- 
technology espionage equipment by law was formed. No 
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responsible person wants to answer the all-decisive ques- 
tion of whether the Germans also want to use their secret 
service for economic espionage. Burkhard Hirsch, mili- 
tant FDP [Free Democratic Party] lawyer, who, as the 
chairman of the Parliamentary Control Commission, is 
responsible for supervising the German intelligence ser- 
vices, is completely sure: “Germany is nol carrying out 
economic espionage.” 


If only the Liberals were not wrong. For the idea cannot 
be far from the Germans’ minds; for example, as early as 
Co.d War times, in Tokyo there were three BND mem- 
bers who were, above all, interested in the economy of 
the high-technology prodigy. 


But an even more explosive question 1s: What 1s done 
with the results of such espionage? Does the Federal 
Government perhaps distribute them to German 
industry according to a fixed ratio system? Hirsch 
answer: “My imagination does not suffice for it.” 


Shipyard Subsidy Termination Reversed 


93 NO287C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Mar 93 p 17 


[Article by ““Wg.”: “Federal Government Revises Ship- 
building Subsidy Cut—Favorable Prognoses, But Com- 
petition From Eastern Europe Is a Threat’’] 


[Text] Hamburg, 21 Mar—The cut in competitiveness 
subsidies for shipbuilding firms that was passed in 
January by the Federal Government and the heads of the 
coalition parliamentary groups has been reversed. The 
government will again be providing the 83 million 
German marks [DM] that were approved by the Bund- 
estag budgetary committee in November of 1992 to 
extend the competitiveness subsidy program until the 
end of 1994. Together with the amount contributed by 
the coastal laender, then, shipbuilding firms will be 
receiving around DM!66 million in support. According 
to the Association for Shipbuilding and Maritime Tech- 
nology (VSM), an agreement has been reached in the 
negotiations over the Solidarity Pact and the 1993 sup- 
plementary budget to “cut” the federal funds, which 
were originally cut from the Federal Ministry of Eco- 
nomics budget. ‘elsewhere.’ The subsidy funds may be 
used to subsidize shipbuilding contracts by up to 7.5 
percent of contract value. In view of the support that 
shipbuilding receives in other countries and in eastern 
Germany. the complete withdrawal of subsidies would 
have posed a serious threat to the existence of many 
mid-sized and smaller shipbuilding firms, as the western 
German shipbuilding industry had argued repeatedly. 


The continuance of the competitiveness subsidies, which 
western German shipbuilders use predominantly to sup- 
port existing shipbuilding orders that were booked on 
condition of the federal funds, does not, however, indi- 
cate a renunciation of the principle of gradually disman- 
tling the subsidies paid to German shipbuilding: The 
funds that are allocated in the federal budget for the 
subsidy program, which in 1991 still amounted to 
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DM265 million and which in 1993 will drop to just 
under half this amount (DM126 million), will shrink to 
DM90 million in 1994 and to only DM26 million in 
1995. Heinz Ache. the chairman of the shipbuilding 
association, is nevertheless confident of the industry’s 
future success in free competition; this goes not only for 
eastern German shipbuilders, “which within a few years 
will be equipped with the most modern production 
facilities,” but also for those in western Germany. “We 
expect the shipbuilding industry to be profitable and 
self-supporting in approximately two to four years, even 
without competitiveness subsidies—provided we have 
internationally clear terms of competition and no new 
turmoil arises between now and then.” Turbulence may 
be impending from East Europe, however. If the large- 
scale nava! shipbuilding capacities in Russia are refitted 
to handle commercial shipbuilding, a new “Korea” 
could result (over the past two decades Korea has shaken 
the structure of the world shipbuilding market, especially 
in Europe, through its large-scale capacities that were set 
up opposite the market). 


The German shipbuiiding industry’s confidence is based 
upon predictions of a leveling off in the world ship- 
building market in coming years, with an increasing 
demand for shipping (due to a steady inc: case in world 
trade and the fact that it will be necessary to rebuild a 
large portion of the world’s fleet of tankers). Ache is 
convinced that worldwide shipbuilding will increase 
sharply before the end of this decade. “If the safety 
conditions for tankers are enforced earlier than 20 years 
from now, market balance will occur much sooner.” On 
the other hand. the favorable market predictions from 
the AWES (Association of West European Shipbuilders) 
for world shipbuilding up to the year 2005 also say: 
“Existing shipbuilding capacities will be enough to 
handle the .ncreasing demand.” The “threat from the 
East” exists even beyond this. 


Another reason why the western German shipbuilding 
industry considers itself prepared for future competition 
at “true market prices” 1s that it has already completed 
its adjustment process, which has resulted in a drastic 
reduction in costs. “We have already reached the point,” 
said Ache, “which other branches of German industry 
are now aiming at and must reach.” After all, the 
industry has succeeded. in contrast to some other West 
European countries in which shipbuilding is even more 
heavily subsidized, in more or less preserving the market 
share in international shipbuilding over a period of 
many years. Last year this share amounted to 7.9 percent 
with deliveries of 939,000 CGT (compensated gross 
tons) and 9.6 percent (24.6 percent for all of Europe) 
with incoming orders of 857.000 CGT. 


East’s Metal Union Wage Debate Seen Threat 
Y3ENO3/11B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Mar 93 p 3 


[Article by Rainer Hank: “The First Labor Struggle in 60 
Years Looms in Eastern Germany's Metal Industry; The 
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Wage Conflict Appears Unavoidable/*Productiviy Too 
Low’/Moderate Settlements in the West’’] 


[Text] Frankfurt, 23 Mar—The wage round for 1993 is 
proceeding in other than the usual manner. Whereas in 
the past year the large wage battles in western Germany 
caused a sensation and calm prevailed in eastern Ger- 
many, this year the wage conflict in the eastern German 
metal industry is attracting all the attention. Even after 
the agreement between the federal government, laender, 
and SPD [Social Democratic Party of Germany] on the 
Solidarity Pact, the movement of the wage partners that 
many had Loped for in eastern Germany did not occur. 
In Saxony and Saxony-Anhalt, to be sure, the minister 
presidents were able to bring the Industrial Trade Union 
of Metalworkers [IG Metall] and the employers to the 
same table; but the talks there did not go beyond some 
more or less friendly words. In many industrial branches, 
they are now paying for the fact that the wage partners 
were all too hasty in signing contracts on a rapid adjust- 
ment of the wages in the east to the level in the west. 


The First Strike in Generations 


Everything indicates that after | April the first labor 
struggle in over 60 years will take place in the eastern 
German metal and electrical industry. IG Metall appears 
to believe that this is also one of the experiences that can 
be expected of the market economy. IG Metall has not 
striked in western Germany since the big labor struggle 
for the 35-hour week in 1984. So far IG Metall has not 
been very impressed by warnings that a labor struggle in 
the strained situation of the eastern German industry 
threatens to scare away potential investors and to dis- 
mantle the site completely. But even among employers 
there are more and more voices saying that strikes are a 
lesser evil than intolerable wage increases. 


The mobilization is taking place “according to plan,” 
states the somewhat remarkable terminology of the head- 
quarters of IG Metall in Frankfurt. Part of the campaign 
of the labor union is the attempt to revive the Monday 
demonstrations in Leipzig and Dresden. Whereas just a 
few weeks ago the chairman of the union, Steinkuehler, 
admitted that he is uncertain about the willingness of the 
eastern German metalworkers to fight, his deputy 
Zwickel is now certain: the workers had understood that 
they themselves had to “take possession” of the collec- 
tive wage agreement. 


At the end of the truce on | April, warning strikes are to 
take place everywhere in the east; after Easter there will 
be appeals for strike ballots. IG Metall needs 75 percent 
of the votes of the membership for a labor struggle. Of 
the 1.5 million who once worked in the eastern German 
metal industry, 400,000 now remain (including short- 
time workers), of which more than 90 percent belong to 
IG Metall, according to the labor union. The union 
wants to select “with care’ the enterprises in which the 
strike is to begin and to pursue the struggle above all 
where it would hurt economically in view of a satsifac- 
tory backlog of orders. They name the eastern German 
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shipyards, which are currently working closer to capacity 
than the western German shipyards, and also certain 
specialized enterprises in machinebuilding. As usual, the 
union is keeping the precise strike tactics secret. 


IG Metall is mobilizing the workers with fundamental 
slogans. After the supposed illegal termination of the 
eastern German wage agreements, the metal union is 
persenting itself as a defender of autonomy in collective 
bargaining. In 1990, the negotiating partners had agreed 
on a term through 31 March 1995. The incomes in the 
new laender were supposed to be brought up to the level 
of western German wages in stages. It was above all the 
employers who celebrated the contract at the time as an 
element of calculability that is important for all inves- 
tors; the development of wage costs has now become 
predictable, they said. IG Metal and the employers 
committed themselves to talks on revisions prior to the 
second stage of increases from 70 to 80 percent that is 
now taking effect. But there was no legal obligation to 
make changes. The employers now see the nonbinding 
nature of the revision clause as the greatest mistake of 
the staged wage agreement. When it was signed, the 
extent to which the East European markets would disin- 
tegrate could not been foreseen. The situation today 
makes the business basis of the contract null and void, 
the employers say. Hence an extraordinary termination 
is possible. According to the calculations of the 
employers, the productivity of the eastern German metal 
industry is about 40 percent of that of the western 
Germans, whereas the hourly wages are 55 percent of the 
top wages in western Germany. Thus the unit wage costs 
(wage costs per produced unit) in the east are already 
about 55 percent higher than in the west. In this situa- 
tion, no enterprise can cope with wage increases of 20 
percent. Instead, the employers are proposing the com- 
pensation of inflation through wage increases of 9 per- 
cent. To be sure, IG Metall does not deny the difficult 
economic situation. But productivity is rising faster than 
the wage level; besides, an eastern German metalworker 
receives only somewhat more than half as much as a 
metalworker in the west. In the opinion of IG Metall. 
“ideologues” are once again leading the employers and 
they want a fundamental dismantling of the social state 
and wage autonomy. 


Action Resistance 


IG Metall secured for itself the support of all the other 
Organizations in the German Federation of Trade 
Unions (DGB). In the coming days, under the motto 
“Action Resistance,” all trade unions of the DGB want 
to call for demonstrations and protests. The union 
Public Services, Transportation, and Traffic (OeTV) 
fears that public employers could also cancel the eastern 
German wage agreement. It provides that on | July 
wages will be raised to 80 percent of the level in the west. 
But comments by Saxony’s Economic Minister 
Schommer and some other eastern German politicians 
could be understood in the sense of a desire for a 
revision. Schommer, however, has already made it clear 
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that he does not want any changes in existing agree- 
ments; of course the automatic equalization that had 
originally been assumed is not to take place in the public 
service. Graduated plans comparable to that of the metal 
industry also exist in the eastern German printing and 
construction industries. But for the printing shops and 
publishing houses of the new laender, where the incomes 
likewise rise to 80 percent on | July, the wage partners 
have provided for the possibility of a postponement, 
which will also be utilized to a minor extent. In addition, 
the wage partners have reserved for themselves the righ: 
to cancel the agreements at the middle of next year. In 
the construction industry, the wages and salaries in the 
east are rising to 77 percent of the wages in the west on 
1 April. In view of the relatively good situation in the 
branch, no one is talking about a revision. Among the 
large branches, only the chemical industry has foregone 
graduated plans from the start. Agreements were negoti- 
ated yearly—to the satistaction of IG Chemie as well: 
increases of 9 percent are foreseen for this year, whereby 
the employees in the chemical industry would be 
receiving two-thirds of the western German remunera- 
tion. 


In comparson with the breaking test of wage policy in the 
new laender, the western German wage round is pro- 
ceeding quietly. In view of new reports daily on per- 
sonnel cuts, layoffs, and poor prospects for profits in 
almost all branches, the trade unions are behaving mod- 
erately. The agreement in the public service gave a 
signal: after the big labor struggle and the disaster of the 
second strike ballot last year, the OeTV has now agreed 
to a wage increase of 3 percent, without thereby 
achieving the negotiating goal of “securing wages in real 
terms.” The results for the banks (3.3 percent) and steel 
industry (3.3 percent) also verify the basic moderate 
tone. Observers expect agreements of the same magni- 
tude for the printing and construction industries, retail 
trade, and the endangered textile industry. Again, an 
exception in western Germany is the metal and electrical 
industry: there back in the 1992 the wage partners agreed 
to income increases of 3 percent on | April in addition to 
a reduction of the work week to 36 hours. It is now 
becoming apparent that in view of the recession, which is 
affecting above all the automobile industry, its suppliers, 
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and machinebuilding, this increase is also overtaxing 
many enterprises. More and more reports are indicating 
that the enterprises, in part with the consent of IG 
Metall, want to apply the agreed wage increases against 
the supplementary allowances beyond the wage agree- 
ments that are usually paid in the west. In these cases, the 
western German metal-industry workers would have to 
be satisfied with an increase of zero this year. 


Power Companies Sign Deal With CIS States 


LDO104133693 Hamburg DPA in German 1211 GMT 
1] Apr 93 


[Text] Duesseldorf (DPA)—Representatives of the 
energy council of the CIS signed an agreement in Dues- 
seldorf today with the Duesseldorf-based company Veba 
AG to deepen cooperation within the power industry. 
The agreement had already been signed yesterday in 
Munich by representatives of Siemens AG (Berlin/ 
Munich) and Bayernwerk AG (Munich). The three 
energy companies want to support the 11 CIS states 
involved with the development of a profitable and 
environmentally friendly power-generation system as 
well as the gradual integration of the CIS fuel and 
electricity industry into the European energy market. 


The German companies intend to provide technical and 
scientific know-how as well as lend their experience in 
the development of new structures and of a possible 
privatisation program. North Rhine-Westphalia’s Envi- 
ronment Minister Klaus Martthisen (SPD [Social Dem- 
ocratic Party of Germany]) welcomed the agreement as 
‘a further foundation stone for a comprehensive eco- 
nomic and energy partnership throughout Europe and 
beyond.” 


Reportage on Defense Minister Ruehe’s Visit to 
Hungary 
WA0704 150893 


For reportage on the visit by Defense Minister Volker 
Ruehe to Hungary, including reports on his talks with 
Hungarian Defense Minister Lajos Fur, please see the 
Hungary section of the 6 April East Europe DAILY 
REPORT and subsequent issues. 
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Paris Urges UN To ‘Spell Out’ Sanctions on 
Serbia 


AU0604 131993 Paris AFP in English 1301 GMT 
6 Apr 93 


[Text] Paris, April 6 (AFP)}—The U.N. Security Council 
should quickly spell out what further sanctions Serbia 
would face if Bosnian Serbs continue to stall on 
accepting the Vance-Owen peace plan, the French For- 
eign Ministry said here Tuesday. 


International pressure in support of the proposals to end 
the civil war in Bosnia-Herzegovina “ought to be 
strengthened,” a spokesman said. 


He noted that the European Community foreign minis- 
ters meeting in Luxembourg on Monday [5 April] had 
issued a “firm” statement which voiced their deep 
concern over the repeated refusal of Serbs in Bosnia to 
sign the Vance-Owen plan. “France regrets that decision 
and would like to believe it is not final,” the spokesman 
said. 


Bosnian Serb leader Radovan Karadzic had told the 
Security Council that the Bosnian Serb “parliament” 
had not rejected the plan but only disagreed with part of 
it, the spokesman noted. He added that it was high time 
the Serbian position was set out “clearly and unambig- 
uously”’ in favour of the peace agreement. 


Another instance of firm action was the Western Euro- 
pean Union decision te send fast patrol boats and police 
to boost the blockade of Serbia along the River Danube, 
the spokesman said. 


Desires ‘New Sanctions’ if Plan Rejected 


LD0604 194493 Paris France-2 Television Network in 
French 1800 GMT 6 Apr 93 


[Excerpt] Regarding the war in former Yugoslavia, while 
Bill Clinton does not hesitate to compare the policy of 
Serbian President Milosevic to that of the Iraqis when 
they were trying to avoid the UN sanctions, France has 
just expressed the wish that the UN Security Council 
decide on new sanctions against Belgrade if the Bosnian 
Serbs persist in their rejection of the Vance-Owen peace 
plan. [passage omitted] 


Regrets Bosnian Serbs’ Rejection of Plan 


LD0704063493 Belgrade TANJUG in English 2333 
GMT 7 Apr 93 


[Text] Paris, April 6 (TANJUG)—The French Govern- 
ment on Tuesday [6 April] expressed regret that Bosnian 
Serbs rejected part of the Vance-Owen plan on the 
territorial division of the former Yugoslav Republic of 
Bosnia-Herzegovina and at the same time said that it 
wished to believe the decision was not a definite one. 


The official press spokesman of the French Foreign 
Ministry also said that the time had come for the Serb 
stands to be clearly and unambiguously in favour of a 





FRANCE 27 


peace agreement. in that sense, he recalled that Bosnian 
Serb leader Radovan Karadzic had said in a letter to the 
U.N. Security Council that the Bosnian Serb parliament 
had not rejected the Vance-Owen plan in Bileca on 
Saturday, but had in fact expressed disagreement with 
one part of this document. 


In the first official reaction to the Bosnian Serb 
Assembly deciscon, he French Government expressed 
belief that it was necessary to step up international 
pressure in favour of the Vance- Owen plan. 


Official Paris urged the Security Council immediately to 
define additional sanvtions against the Serb side if it 
continued to refuse to sign the peace agreement. 


Juppe Expects UN Move to ‘Totally Isolate 
Serbia’ 
AU0704115093 Paris AFP in English 1128 GMT 
7 Apr 93 


[Excerpts] Paris, April 7 (AFP)}—The U.N. Security 
Council will look into a resolution aiming to “totally 
isolate Serbia” at a meeting on Monday [12 April], 
French Foreign Minister Alain Juppe said here 
Wednesday [7 April]. 


The Security Council is expected “to adopt without 
delay the draft resolution (submitted by the E.C.) to 
further strengthen sanctions and totally isolate Serbia,” 
unless the Serbs sign by then the Vance-Owen peace plan 
for Bosnia-Herzegovina, Juppe told Europe-! radio. 
[passage omitted] 


The European Community draft resolution, Juppe said, 
provides for “breaking off communications, railway and 
road lines, and even the banishment of Serbia- 
Montenegro from international forums” unless it signs 
the peace plan drawn up in Geneva. 


“Our strategy today is to strengthen pressures on all 
parties concerned for the Vance-Owen plan to be signed 
as quickly as possible,” said Juppe, who took over the 
defense portfolio last week. 


The new conservative French Government, he said, 
plans to “pursue humanitarian action (in Bosnia- 
Herzegovina) and even increase it if possible,’ implying 
continuity with the policy of the previous socialist 
administration. 


Europe and France, Juppe said in the radio interview, 
“missed the boat as far as Yugoslavia is concerned.” 


“There was a point, one-and-a-half or two years ago, 
when preventive action against the Serbs could have 
yielded results,’ he said, but did not elaborate. 
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Juppe Cites ‘Diplomacy of Movement’ in GATT 
Talks 


LD0704083093 Paris France-Inter Radio Network in 
French 0800 GMT 7 Apr 93 


[Text] The new foreign minister [Alain Juppe) has said 
that we have moved from a diplomacy of standstill to a 
diplomacy of movement in the GATT negotiations. 
Alain Juppe adds that Paris will try to obtain a form of 
renegotiation of the issue. 


Discusses GATT, Draft U.S. Agreement 


AU0704092893 Paris AFP in English 0907 GMT 
7 Apr 93 


[Text] Paris, April 7 (AFP)}—France is to seek a “form of 
renegotiation” of agreements linked to liberalisation of 
the General Agreement on Tariffs and Trade (GATT), 
Foreign Minister Alain Juppe said on Wednesday. Juppe 
told Europe | radio that the new centre-right coalition 
governing in Paris was ready to move “from a diplomacy 
of blockage to a diplomacy of movement” and to seek “a 
form of renegotiation of this subject”. Prime Minister 
Edouard Balladur had chosen to “discover under what 
conditions, with what changes, what additions and what 
compensations, we can find the basis for agreement, first 
with our (E.C.) partners in Brussels, then with the 
Americans,” Juppe said. Juppe said that during discus- 
sions with other European Community foreign ministers 
in Luxembourg on Monday, he had “taken the measure” 
of “the blocked situation” in agriculture, which has long 
held up a world trade agreement. However, he reaf- 
firmed France’s rejection of the draft agricultural agree- 
ment drawn up with the United States in November last 
yer and asked E.C. colleagues for “time to reflect.” 


Egypt's President Mubarak Arrives on 2-Day 
isit 

NC0704093393 Cairo MENA in Arabic 0928 GMT 
7 Apr 93 


[Text] Paris, 7 Apr (MENA)}—President Muhammad 
Husni Mubarak arrived at Paris’ Orly Airport from 
Washington at 1115 today on a two-day visit to France. 


To Brief Leaders on Clinton Talks 


AU0704105493 Paris AFP in English 1040 GMT 
7 Apr 93 


[Text] Paris, April 7 (AFP)}—Egyptian President Hosni 
Mubarak arrived here Wednesday [7 April] from Wash- 
ington to brief French leaders on the outcome of his talks 
with U.S. President Bill Clinton on the Middle East 
peace process, French sources said. 


Mubarak is scheduled to meet his French counterpart 
Francois Mitterrand and Edouard Balladur, France's 
new conservative premier, the sources said. 
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The U.S. and Egyptian leaders had called Tuesday [6 
April] for a resumption on April 20 in Washington of the 
stalled Middle East peace talks. 


Mubarak, who was greeted at the airport by Interior 
Minister Charles Pasqua, is also scheduled to meet 
Foreign Minister Alain Juppe before flying home on 
Thursday [8 April], officials said. 


It will be the first contact between the Egyptian leader 
and the new French Government, which took office on 
March 30. 


Mubarak was originally scheduled to stop over in Paris 
last week on his way to Washington, but had to change 
his plans because of the political situation in France after 
legislative elections that resulted in a change of govern- 
ment, diplomats said. 


Balladur Meets With Farmers, Fishermen’s 
Unions 


LD0604210293 Paris France-Inter Radio Network in 
French 1700 GMT 6 Apr 93 


[Excerpts] [passage omitted] New Prime Minister Bal- 
ladur has begun his first practical work. This afternoon, 
exactly a week after his appointment, Edouard Balladur 
received the farmers’ unions, and he is receiving fish- 
ermen at the moment. These are two stricken professions 
that require emergency action. Reporting from the the 
prime minister's office is Philippe Bardonneau: 


{[Bardonneau] The delegations of fishermen and farmers 
were led to come to the prime minister's office in order 
to make contact: This was polite, said the farmers who 
were the first to be received this afternoon. Edouard 
Balladur took note of the demands of the union repre- 
sentatives without really making any commitments. In 
fact, the first elements of his reply will no doubt figure in 
the general policy speech he will make to the assembly 
this week. 


Among the first guests of the afternoon was Luc Guyau, 
the president of the FNSEA [National Federation of 
Farmers’ Unions]. He said he was satisfied, and above all 
he stressed the urgency of renegotiating the farming 
section of the preliminary agreement on the GATT 
signed in November in Washington: 


[Begin Guyau recording] We reminded him of the need 
for a faultless will and firmness in these international 
negotiations in order to refuse this compromise that 
cannot be acceptable for France's and Europe's agricul- 
ture and economy. [passage omitted] [end recording] 


{Bardonneau] The same determination was shown by the 
fishermen when they entered the prime minister's office 
a short while ago. They have not yet come out. Those in 
the French ports are expecting firmness toward foreign 
countries, a continuation at least of the aid toward 
foreign countries, and a continuation at least of the aid 
policy implemented by the last minister of maritime 
affairs, Charles Josselin. 
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Exporters ‘Cannot Hold Out’ Against Strong 
Franc 


93ESOS05A Paris L’EXPANSION in French 
Mar 93 pp 66-74 


[Article by Henri Gibier with Richard Heuze in Rome, 
Thierry Arnaud in London, and Francois Cusset in New 
York: “Betting on the Franc”’} 


[Text] Should the franc [Fr] remain strong or decouple 
from the EMS [European Monetary System]? The people 
who are preparing to govern after March have promised 
that they will stand firm. The French people are encour- 
aging them to do so.... The markets still have their doubts. 


Our survey proves that the franc has already won the 21 
March elections. A majority of the French people con- 
sider it to be a strong currency. An even greater majority 
believe that decoupling it from the mark would be good 
neither for economic recovery nor for the fight against 
unemployment. Anyone who wants to govern must be 
able to be the helmsman of the franc. Except for Philippe 
Seguin, the Friar Tuck of the epigram, all the politicians 
who are campaigning with the nation’s destiny as their 
rallying cry have sworn allegiance to the franc. From 
Michel Rocard to Edouard Balladur, they have all prom- 
ised to combat devaluation, that “debasement of the 
currency” denounced by Antoine Pinay 40 years ago. 


That was the time when the man in the round felt hat 
opened—across from the Matignon building [office of 
the prime minister]—a specialized office bearing tbe 
name of the vaccine DDF [Support of the Franc] for the 
purpose of defending the franc. Today it is on the other 
side of the Rhine that you earn your stripes for defending 
the strong currency. Gerard Longuet and Francois Leo- 
tard made the trip to Frankfurt to get the masters of the 
Bundesbank to forget the indiscretions of an Alain 
Madelin, the repentant advocate of decoupling the franc 
from the mark. The prospective prime minister Eduard 
Balladur was able somewhat more discreetly to obtain 
assurances of Chancellor Helmut Kohl’s “unlimited” 
support for the strong franc. The opposition’s adoption 
of a platform that leaves no doubt of its determination to 
support parity for the national currency within the EMS 
has provided a brief respite. 


This preelection period of calm should not create any 
illusions, however, for it is due not so much to the good 
intentions of the future French Government team as to 
the expectation by the markets of a significant move by 
the Bundesbank in the area of interest rates. The board 
of directors of the German central bank—which meets 
twice a month on Thursday morning to establish its 
policy in this regard—will have had two opportunities 
(on 4 and 18 March) before the French elections to offer 
the markets the much anticipated interest rate reduction. 
If the reduction comes before the summer, the experts 
predict that the short-term cost of money in Germany 
could drop from 8.5 percent to 7 or even 6 percent by the 
end of the year. Freed of the burden of the suspicions 
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that resulted from the long-standing tradition of post- 
election devaluations, the franc could then retain its 
place in the EMS, with an interest rate spread reduced to 
half a percentage point compared to the present 3 
percent. Standing today at 12 percent, the overnight 
interest rate would decrease to 7.5 or 6.5 percent. A 
decrease of two percentage points in the German interest 
rates could therefore yield an economy of more than four 
points in the French interest rates. ““Which could create 
a climate of recovery,” predicts Jacques Plassard, econ- 
omist at SELES [Economic and Social Development 
Research Company]. Bercy estimates that the potential 
net gain in one year could be approximately 80 billion 
francs for business enterprises alone. 


Meanwhile, the strong franc of March 1993—which is 
dependent on the goodwill of Buba [the Bundesbank]— 
has to some extent usurped that designation from the 
strong franc of March 1991. The spring of 1991 was the 
historic moment when the French currency succeeded in 
virtually eliminating any “premium of distrust” between 
the mark and the franc. It was a great post-Gulf war 
period, which saw the policy of competitive disinflation 
reach its zenith. For the first time in 20 years, French 
inflation was less than the German inflation. Every year 
since 1987, France had gained two points in competi- 
tiveness over Germany. Foreign trade was once again in 
balance. To prevent France from becoming bored, the 
president was calling for a more “shattering” political 
debate. Edith Cresson was preparing to make an appear- 
ance. Her mission was to set the French economy rapidly 
on the road to economic and monetary union. No one 
any longer argued about the pronunciation of Maas- 
tricht. There was a unique and obvious union between 
the European political option and the national economic 
interests. 


Uneasiness 


Two years later, this coherence is no longer self-evident. 
Following the waves of speculation in September and 
November 1992, the franc has lived in fear of a new 
attack at election time. The Treasury and the Bank of 
France are drafting scenarios and sharpening their 
weapons in anticipation of this third “battle of the 
franc.” Nothing is being left to chance: for example, the 
treasury board of directors is monitoring very closely the 
signing of the arms contract obtained with Abu Dhabi. 
Because the sale of the Leclerc tanks and the Dassault 
aircraft is to be accompanied by a partial payment of Fr6 
billion, the services of Jean-Claude Trichet are making 
sure that the foreign exchange operations flowing from 
the sale will produce no untimely disruption of the value 
of our currency. This feverish activity on the part of our 
monetary authorities 1s explained by a new fact: There is 
latent uncertainty among employers themselves. “When 
we got Bank of France Governor Jacques de Larosiere to 
meet with our executive committee last fall—in the 
midst of the monetary turmoil—he succeeded in con- 
vincing his entire audience in half an hour that there was 
no alternative to the policy of the strong franc,” said 
CNPF [National Council of French Employers] Vice 
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President Ernest-Antoine Seilliere. “Not having access 
to a world champion explainer such as the governor of 
the Bank of France, however, many employers initially 
responded by adjusting their profit margins.” 


The almost simultaneous decoupling of the pound, the 
lira, and the peseta—the currencies of our number four 
and number two customers and the customer with whom 
we have our largest balance of trade surplus—is costing 
our most dynamic enterprises dearly, namely those that 
export. “It could not have come at a worse time for me, 
for I only recently set up shop in Italy and Great 
Britain,” explains Claude Beaufils, president of Panodia, 
the European champion in the photo album field. “If the 
franc does not float pretty soon,” he says, “I cannot hold 
out.” He insists that this is the unanimous opinion of the 
group of 50 exporting manufacturers to which he belongs 
in Loir-et-Cher. A recent survey showed that for 70 
percent of employers, the competitive devaluations that 
took place in the fall wiped out the attractiveness of the 
competitive disinflation, even though the value of the 
franc against the currencies of France’s principal trading 
partners has risen by an average of only 2.5 percent since 
last September. 


Indeed, the impact of these devaluations on France’s 
market share is still poorly understood. Paribas lost Fr! 5 
billion in 1993—half of the favorable trade balance it 
had obtained in 1992. In a European economy that is 
highly integrated, the initial impact of these devaluations 
is reflected above all in the balance sheets of the groups 
that consolidate in francs the revenues of their subsid- 
iaries in the concerned countries. Renault estimates its 
loss in this category at Fr3 billion for 1993; Moulinex 
suffered a loss of Fr200 million in 1992; Michelin wrote 
off 1.2 percent of its revenue; the Italian devaluation 
alone cost the specialized electrical equipment firm 
Legrand Fr45 million, 6 percent of its estimated revenue; 
Roussel-Uclaf blames the monetary confusion for a loss 
of Fr50 million of its consolidated profits; and the 
Lyonnaise water company has announced a loss of Fr60 
million. 


For the moment, however, the depressed economic sit- 
uation of our neighbors does us more harm than do their 
battered currencies. And when major employers do agree 
to speak publicly on the matter—as for example Jean- 
Rene Fourteau, Pierre Suard, Pierre Bellon, Claude 
Bebear, Michel Pebereau, and Jean-Louis Beffa—it is 
always to praise the long-term benefits of a stable cur- 
rency. “To be sure, after last September our customers 
quickly made calculations to see whether their soft-drink 
cans would not cost less if made from British tinplate 
rather than French aluminum,” says Jean Gandois, PDG 
[president and CEO] of Pechiney, “but adding a little 
more confusion to the current European monetary 
bazaar would only make things worse.” Bernard Esam- 
bert, PDG of the Edmond de Rothschild Financial 
Company, adds his comment. “There are so many aya- 
tollahs of the strong franc,” he says, “that no one any 
longer dares to say anything.” Above all. one senses that 
the government establishment is anxious to rid itself of 
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the devaluationist reputation it has had ever since the 
initial devaluation during the Pompidou era in 1969 and 
since its adoption of positions hostile to the return of the 
franc to the EMS in 1975. 


Abroad, people do not have these reticences. The British 
have invented an original method of calculation to 
emphasize how undeserving France is of its franc: it 
concerns the price of a trip to Disneyland. Here is the 
recipe: To the effects of the 20 percent decline in the 
value of the pound sterling following its pitiable depar- 
ture from the EMS, you add the effects of the underval- 
uation of the dollar against the currencies remaining in 
the European monetary snake. This leads to an inter- 
esting conclusion, namely that the trip to Mickey’s 
kingdom from London costs the same (approximately 
Fr2,700) for two days at Euro-Disney as one week at 
Disneyworld in Florida. At Marne-la-Vallee in the 
winter, the strong franc has proved to be out of season. 
What affects the markets even more is the fact that the 
cost of the strong franc has proved to be prohibitive, 
because of the abnormally high interest rates that are 
necessary in order to maintain the franc-mark Maginot 
Line. 


A Bramble Bush 


The opinions this time are unanimous. “Real interest 
rates of 10 percent in a country that has 3 million 
unemployed are untenable,” is the diagnosis of Michael 
Hughes, director of strategy at Barclay de Zoete Wedd. 
“The defenders of the strong franc are sitting on a 
bramble bush,” agrees Stefano Micossi of Confindustria 
[General Confederation of Italian Industry], the Italian 
employers’ organization. ‘Wall Street recognizes that the 
franc is a stable currency, but, with interest rates at 12 
percent, a change will have to be phased in,” confirms 
Karim Basta, vice president in charge of international 
research at Merrill Lynch, “and this change will result 
either from a drop in German interest rates or from 
floating the franc."’ Why not use the threat of floating the 
franc to obtain the drop in German interest rates? That 
is what the economists of the London DRI [expansion 
unknown] are suggesting. “The potential (or, in a worst- 
case scenario, actual) devaluation of the franc will force 
Germany to go farther in lowering its interest rates,” 
they emphasize in a report dated | March concerning the 
European economic situation. 


This paradoxical theory—which consists of relying on 
the threat of floating the franc as a deterrent to save the 
policy of the strong franc—is beginning to gain ground in 
France. Axa President Claude Bebear, an influential 
figure in the coming political majority, is saying just that. 
“We must make it clear to Frankfurt that unless it 
changes its monetary policy during this quarter, the franc 
will have to leave the EMS.” What is novel in this kind 
of talk is that the alternative of decoupling the franc— 
based on sound French “fundamentals’—has gained in 
credibility. “The anchor of the EMS—the mark—is the 
currency of a country whose imbalances are going to be 
long-lasting,” observes Michel Lutfalla, coauthor of a 
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Histoire monetaire de la France (A Monetary History of 


France), while our national currency—as Jacques Plas- 
sard emphasizes—“now appears to be as sound a cur- 
rency as the mark.” Three criteria make the franc intrin- 
sically even more sound: inflation, which is lower in 
France than in Germany; labor costs, which are rising 
more slowly than in Germany; and the government 
deficits, which are more under control despite the slip- 
page in 1992. 


Under these circumstances, if it adopted the “British 
way” the French currency would undoubtedly not be 
faced with as many perils as the pound sterling was. The 
dizzying drop in the value of the pound following its exit 
from the EMS threatens to put the brakes on the opera- 
tion to lower interest rates that was undertaken by the 
government of John Major. Floating the franc would also 
result in a sharp depreciation of its exchange rates, but 
with a greater probability of a rapid recovery. “Provided 
that the members of the new government will have 
nerves steady enough to accept the monetary air pocket 
that would result,” opines Jean-Paul Fitoussi, president 
of the OFCE [French Organization for Observation of 
Economic Conditions], “the franc could find itself at 
year’s end in the same position vis-a-vis the mark, with 
interest rates lowered to 6 percent.” Like most of his 
colleagues, however, the OFCE president opposes this 
radical option, which he finds to be politically too costly 
and traumatic because it underestimates the extent to 
which the franc has always had an intrinsic political 
vocation in France. “It is possible that the City [London 
financial district}—functioning like a pack of dogs—will 
attack the franc after the elections,” comments lan 
Harwood, director of strategy at SG Warburg. “but the 
City has always had a tendency to underestimate the 
political dimension of the EMS.” Fernand Braudel 
pointed this out in his meditations on L ‘Jdentite de la 
France (The Identity of France): Here, he says, “the 
king’s money made the king.” And today the French 
people—more so than the German people—are con- 
vinced that it makes Europe. 


Two Wild Cards 


Another point of agreement among the principal parties 
in contention on 21 March is that the “European way” 
presupposes the independence of the Bank of France. It 
is not certain that this will suffice. The Anglo-Saxon 
press takes pleasure in recalling the Napoleonic episode 
when—after six years of emancipation—the central bank 
returned to the bosom of governmental power. In the 
immediate future, the choice of prime minister and of 
his ministg of finance will have just as much influence 
on the j nt that will be rendered by the markets. 
Installing a leading salesman for the currency—such as 
Jacqueg de Larosiere or Jean-Claude Trichet—at the 
helm in Bercy [Ministry of Finance] alongside Edouard 
Balladur in Matignon will unquestionably make it pos- 
Sible to benefit from a monetary grace period that will be 
propitious for closer collaboration between Paris and 
Frankfurt. The appointment of a politician who is an 
irreprochable defender of the strong franc-—such as the 
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centrist Edmond Alphandery—would have almost the 
same effect. A more “political” politician—such as 
Pierre Mehaignerie or Gerard Longuet—would not 
inspire the same degree of confidence. 


The second wild card of the new majority—the speed-up 
of the monetary union without the participation of those 
countries of the Twelve whose currencies are too 
shaky—divides both the politicians and the experts. But 
it can take forms that are simpler than a Maastricht 
consisting of six countries. “The German and French 
central banks should do more jointly in the area of public 
relations,” recommends Martin Hufner, the chief econo- 
mist [preceding two words in English] of the Bayerische 
Vereinsbank [Bavarian Union Bank], the third largest 
German private financial institution. “Why would they 
not make a simultaneous announcement of the initial 
drop in the interest rates—after the elections, on 
Thursday, | April?” The principal disadvantage of these 
scenarios is that they send the ball back into the German 
court for the solution of our problem. To penetrate the 
profound skepticism of a Germany—a country preoccu- 
pied with its enormous domestic concerns—regarding a 
subject so intimately linked to its own history will 
assuredly not be easy. “The franc has only 10 years of 
relative stability behind it, compared to more than 40 
years for the mark,” is the cautionary but friendly 
comment of Norbert Walter, economist of the Deutsche 
Bank. The wager of the post-March period is, in short, 
that 30 years can be made up in three months. 


|Box, p 72] 
Devaluation: A Dangerous Exercise 


Devaluation is always the natural consequence of the past, 
but it can serve more or less effectively to prepare for the 


future. Here are four instructive cases that occurred over a 


30-year period. 


1958: The Master Stroke 


1. Why. In the disorder of a Fourth Republic that is 1n its 
death throes, prices and wages are on the skids. The 
balance of trade—which was in balance in 1955—has 
become strongly unfavorable because of the civilian and 
military (war in Algeria) investment effort. To finance 
the deficit, the government is forced to ask for money 
from the IMF [International Monetary Fund]. 


2. How. In December 1958, the de Gaulle administra- 
tion decides to make an adjustment on a grand scale 
(16.7 percent) before the almost total liberation of trade 
that the advent of the Common Market implies. This 
move accompanies a “sledgehammer” plan consisting of 
a reduction in national insurance benefits [prestations 
sociales}, an increase in taxes, and the elimination of 
price indexation. 


3. Result. Private individuals and businesses alike are 
overwhelmed and do not increase their purchases. On 
the other hand, exports are quickly resumed. thus sus- 
taining production. In 1959. the trade balance again 
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turns favorable. Foreign investors regain confidence and 
are again sending their investment capital to France. No 
adjustment will be necessary for more than 10 years, but 
inflation continues at a high rate. 


1969: Operation Mop-Up 


1. Why. In May 1968, the social explosion results in wage 
increases of 12 to 20 percent. The price increases accel- 
erate, rising from less than 4 percent as of the spring of 
1968 to more than 6 percent a year later. The trade 
deficit doubles in three months. In the fall, the franc 
experiences an onslaught of speculation, forcing the 
authorities to raise interest rates again. The foreign 
exchange reserves melt away. 


2. How. In August 1969, Finance Minister Valery Gis- 
card d’Estaing devalues the franc by 11.1 percent— 
something that General de Gaulle had refused to do. 
Giscard also decides to have a plan for stabilization of 
the economy—as in 1963—involving fiscal pressure and 
managed credit. The VAT [value-added tax] had been 
raised by more than two percentage points in late 1968. 


3. Result. The major balances are reestablished: The 
volume of exports catches up with the volume of 
imports, and the budget for 1970 shows a slight surplus. 
Only the inflation is resistant; with its roots in the 
national economy, it is fed by the price increases on 
imports. 


1981: The Failed Operation 


1. Why. Following creation of the European Monetary 
System in 1979, prices went up substantially more rap- 
idly in France than in Germany. Michel Rocard wanted 
to devalue as early as June 1981 when the Socialists 
came to power, but Francois Mitterrand in the Elysee 
Palace [office of the president of the Republic] and 
Pierre Mauroy in Matignon fight speculation for four 
months by strengthening the controls on foreign 
exchange. 


2. How. In October 1981, Finance Minister Jacques 
Delors announces a 3 percent devaluation of the franc 
against the other EC currencies, while the mark is 
revalued by 5.5 percent. No companion measure is 
announced except for the freezing of several budget 
appropriations. 


3. Result. Total failure. In late 1981, France begins to 
feel the effects of the large increase in the budget 
approved by the leftist government, while growth slows 
everywhere else. Prices soar, and the trade deficit 
becomes unfathomable. Two new devalutions will be 
needed to restore the situation. 


1987: Operation Dustcloth 


1. Why. In late 1986, the franc was sharply attacked on 
the foreign-exchange markets. It had been devalued by 6 
percent in April, however, immediately after the victory 
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of the right in the legislative elections. Following this 
operation, the government attempted to lower interest 
rates. 


2. How. In January 1987, at Ootmarsum, The Nether- 
lands, Finance Minister Edouard Balladur is delighted: 
the franc is not devalued, and no companion plan is 
therefore necessary. The mark is revalued by 3 percent, 
however... 


3. Result. The only effect of this operation is that the 
readjustment of the mark calms the markets. The franc 
subsequently holds its grourd against the German cur- 
rency and is revalued agairst other European currencies. 


—J.-M.V. 


[Box, p 67] 
The French Say: “Long Live the Franc-Mark Union!” 


Pierre Beregovoy succeeded in avoiding any devaluation 
of the currency during his tenure as economy minister 
That was not the case with Edouard Balladur who. 
however, is also numbered among the defenders of the 
strong franc. 


Beregovoy will be able to leave the Matignon comforted 
by the knowledge that he has succeeded—in France at 
least—in rehabilitating the image of the franc. Half of 
our fellow citizens regard the franc as a strong currency, 
while 39 percent—a holdover from the past, perhaps, or 
fear for the near future?—believe the contrary. One 
important detail is the fact that confidence in the 
national currency increases in proportion as income 
increases (to 71 percent in households earning more than 
180,000 francs per year compared to 43 percent in those 
earning less than 120,000 francs). 


Better still: By a large majority, the French people 
believe that the strong franc is a good thing for the 
economy and that its devaluation would neither help to 
revive the economy (52 percent) nor to fight unemploy- 
ment more effectively (61 percent). Here, too, this con- 
viction—which is strongly held regardless of one’s polit- 
ical persuasion—increases in proportion to the increase 
in income level. 


Lastly, if a future government should want to speed up 
implementation of the monetary union with Germany, it 
would receive a relative measure of support from the 
public (47 percent versus 34 percent). On this point, 
however, the political cleavages reappear. Whereas a 
franc-mark marriage is desired by the supporters of the 
PS [Socialist Party] (60 percent) and ii’ UDF [Union for 
French Democracy] (50 percent), it is rejected by a 
plurality of voters of the RPR [Rally for the Republic] 
(41 percent in favor) and in particular by communist 
sympathizers. 


The following ITSOS/L’EXPANSION [expansion 
unknown] survey was made between 26 February and | 
March on a represen. ative sample (1,000 persons) of the 
population aged 15 years and above (using the quota 
method), who were interviewed in person at their respec- 
tive places of residence. 
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According to what you believe or what you know, is the If the franc were devalued against the mark, do you believe 






































franc currently a relatively strong—or relatively weak— that would help to fight unemployment? 
currency? (all figures in percentages) 

(all figures in percentages) Yes 16 

Relatively strong | $0 No 61 

Relatively weak i 39 No opinion expressed 23 

No opinion expressed | | Total 100 

Total dT 100 





Are you more in favor, or more opposed, to having the 
If the franc were devalued against the mark, do you believe franc and the mark become—as soon as possible—a 























that would help to revive the French economy? single currency? 
(all figures in percentages) (all figures in percentages) — 
Yes 20 More in favor 47 
No 52 More opposed 34 
No opimion expressed i 28 No opinion expressed 19 
Total | 100 Total 100 
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Air Force General on Possible Role in Bosnia 
No-Fly Zone 

PM0604155793 Rome L’UNITA in Italian 

2 Apr 93 p 13 


{Interview with General Giuseppe Degli Innocenti, com- 
mander of Fifth Allied Tactical Air Force in Vicenza, by 
Toni Fontana in Rome; date not given] 


[Excerpts] Rome—The UN plan for a Bosnia “no-fly 
zone” has been released. [passage omitted on back- 
ground] 


[Fontana] Are you ready to enforce the UN resolution? 


{[Degl: Innocenti] NATO prepared a technical mission 
plan before Christmas last year in compliance with a UN 
request. Now we will have to examine the resolution 
approved in the Glass Palace [UN headquarters] in order 
to find out if it contains a request to NATO along those 
lines. If it does, Admiral Boorda will set up the mission 
plan. 


[Fontana] And will Italy take part in the mission? 


[Degli Innocenti} Italy could become an indirect protag- 
onist of the operation, offering the necessary logistical 
support to the air forces fielded by other countries. 
Aircraft from both NATO and non-NATO countries, 
such as France, could be used. 


[Fontana] And from which bases could they fly? 


[Degli Innocenti] From those located down the side of 
our country nearest to the zone of operations: Aviano, 
Rimini, Amendola, Gioia de! Colle. When we know 
which aircraft are to take part, and how many, we will be 
able to decide what bases to use. It will involve carrying 
out patrols which will require the use of flying radars 
(AWACS [Airborne Warning and Control Systems}— 
L’UNITA editor’s note). 


[Fontana] Have any armed patrol missions been carried 
out in Europe before? 


[Degh Innocenti] No, never. 


{Fontana} And might Italy take part with its own hard- 
ware? 


{Degli Innocenti] I really do not know; there is a NATO 
rule discouraging the participation of neighboring coun- 
tnes. But now everything depends on the decisions 
which will be taken primarily at Atlantic Council level. 


Corruption, Kickback Scandal Extends to Naples 


93ES05234 Rome LA REPUBBLICA in Italian 
27 Mar 93 p § 


[Article by Ottavio Ragone and Giovanni Marino: “All 
the Kings of Naples Fall in a Day”] 


[Text] From the earthquake to the 1990 World Cup, 
kickbacks were paid on all public works. In the judges’ 
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gunsights are Scott, Cirino Pomicino, Di Donato, De 
Lorenzo, Galasso (PRI), Impegno (PDS), and also the vice 
president of the Anti-Mafia Commission, D'Amato. 


An avalanche of notifications of judicial investigation; 17 
members of Parliament under investigation. 


Naples—The oligarchy of the powerful is on its knees. 
Close to surrender. Bludgeoned by a series of incisive 
judicial investigations. Accused with a wealth of details 
by those repenting from the payoffs. A Waterloo for the 
“business committee,” for the across-the-spectrum party 
of the kickback. It will be hard for Naples to forget that 
rainy Friday evening. 26 March, when the Carabinieri 
and the Revenue Guards, with notifications of judicial 
investigation in their hands, knocked at the doors of the 
big shots. Those measures signed by the judges, a blow to 
the heart of the system, will have inevitable repercus- 
sions in Parliament. The kickback scandals and Recon- 
struction: H-hour has arrived for both of them, and the 
entire political leadership class that has governed during 
the last 13 years is under accusation. The important 
names are now suspected of extortion, corruption, 
receiving stolen goods, abuse of public office. And all the 
leaders really are in the prosecutor's black book now: 17 
names that only two weeks ago were considered untouch- 
able. More than 30 notifications of investigation have 
been issued. There is the contingent from the DC [Chnis- 
tian Democratic Party], with the leaders of the party in 
Naples: Enzo Scotti, Paolo Cirino Pomuicino (each with 
two notifications of investigation), Alfredo Vito, Ugo 
Grippo, Michele Viscardi, Antonio Fantini, Vincenzo 
Meo, Salvatore Varriale, and the national administrative 
secretary, the much investigated Severino Citaristi; there 
is the Socialist general staff: Giulio Di Donato (two 
notifications), the vice president of the Anti-Mafia Com- 
mission, Carlo D'Amato, Raffaele Mastrantuono, 
Giuseppe Demitry; still more problems for Liberal 
Francesco De Lorenzo (two notifications), PDS [Demo- 
cratic Party of the Left] member Berardo Impegno joins 
the club; and with him Republican Giuseppe Galasso 
and Social Democrat Ciampaglia. The investigations 
followed two separate trails: the reconstruction and 
kickbacks paid on other contracts. 


The Telephones Ring 


The Earthquake. Those Carabinieri visiting the parlia- 
mentary deputies’ residences are very visible. The tele- 
phones are ringing on the editors’ desks at the newspa- 
pers: “The Carabinieri are at De Lorenzo's,” “they are 
looking for Scotti,” “they have been to Meo's.” The 
second act of the investigation of the post-1980 earth- 
quake reconstruction is a bomb, a colcssal swindle that 
comes to light only during these weeks after 13 years of 
incredible investigative inertia. “And it 1s only the up of 
the iceberg.’ say the four pool prosecutors: Arcibaido 
Miller, Nunzio Fragliasso, Domenico Zeuli, and Alfonso 
D*Avino. Six political VIPs are accused in connection 
with two different contracts. Their accusers were the 
extorted businessmen, the same oncs who appeared as 
witnesses before the judges. Carriero, Baldi, Lodigiani, 
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Pizzarotti, and Brancaccio: each of them made an impor- 
tant contribution to tracing the course of the kickbacks. 
According to the magistrates, DC Scotti, Liberal Di 
Lorenzo, and Socialist Di Donato asked for and received 
payoffs amounting to 900 million lire. According to the 
investigators, the three acted in unison, in a kind of 
agreement over sharing. The money was paid in cash and 
delivered personally to De Lorenzo and Di Donato. 
Businesses could not escape the “bite” of the politicians, 
all under investigation for extortion. The demand for 
money arrived as soon as the contract was awarded. The 
businessmen said that “the politicians told us morc or 
less that the contract was just a piece of paper that was 
worth nothing. That we would have to pay them, or el: : 
we would have insurmountable problems with financing, 
with payments relating to the state of progress of the 
works, with variants during the course of the project. 
And we were forced to pay them off. those three..." This 
was the contract for the Serino aqueduct. 


Another contract, another kickback. This time the trio 
consists of the ex-president of the regional government, 
Antomio Fantini, DC, government commissioner for 
reconstruction; DC Senator Vincenzo Meo and Admin- 
istrative Secretary Severino Citaristi. The amount pock- 
eted is slightly less than for the Serino aqueduct, around 
700 muilion lire. There is understandable reserve sur- 
rounding the details of this affair: reportedly, 20 precau- 
tionary arrest warrants are about to be issued for persons 
not protected by parliamentary immunity. And another 
blitz ts said to be imminent in the matter of the indus- 
tnal plants, in which 16 persons have already been 
investigated, reportedly including officials of that period 
from five credit institutions: BNL [National Bank of 
Labor], Bank of Naples, IMI [Italian Institute for 
Financing Personal and Real Property], Medio Credito 
[Financial Credit Bank] and ISVEIMER [Institute for 
the Development of the Economy of Southern Italy]. 


Kickback Scandals. A black day for Scotti, Di Donato, 
and De Lorenzo, the triumvirs of the Gulf of Naples. 
From the earthquake to the kickback scandals: addi- 
tional notifications of investigation for them. Revenue 
Guards and Carabinieri perform extraordinary work 
dashing from one end of the city to the other to deliver 
the notifications, signed by prosecutors Isabella laselli, 
Rosario Cantelmo, and Nicola Quatrano. Decisive also 
in this case were the confessions of penitents (Christian 
Democrats Alfredo Vito, Luigi Manco, Diego Tesorone, 
Enzo De Michele, Socialists Silvano Masciari and Raf- 
facie Mastrantuono, businessmen Bruno Brancaccio, 
Gabriele Serrieilo, Aurelio Merlo, and Salvatore Fiore) 
in unmasking a shocking conspiracy of kickbacks and 
dirty politics. Scotti 1s under investigation for abuse of 
public office and corruption; De Lorenzo for receiving 
stolen goods, corruption, and abuse of public office, Di 
Donato for corruption and receiving stolen goods. It is 
difficult to keep track of the notifications of investiga- 
tion sent to each member of Parliament, some have 
received as many as three, reports are fragmentary and 
not precise, the situation will not be clear until this 
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morning. There is also talk of 10 notifications of inves- 
tigation for city councillors. There are four major busi- 
ness areas for which payoffs in the billions were made: 
City street cleaning and trash removal, 350 bili:on lire in 
five years for privatization; the management of the city’s 
real estate holdings, 100 billion lire the price of the 
contract; the public works for the 1990 World Cup, from 
the speed tram to San Paolo stadium, $00 billion lire. 
Masciari and his associates revealed: “A business com- 
mittee, almost a politicians’ and businessmen’s lobby. 
had taken over the city.” There was no “medium- or 
large-sized project that did not depend on their deci- 
sions, their appetite for shares and portions.” Like 
“maddened locusts” the parties besieged and devoured 
businesses, some victims, many accomplices. The DC 
and PSI ran ‘he “committee.” the others played a 
secondary role and were often satisfied with crumbs: a 
few millions for the party newspaper or for an electoral 
rally. In addition to Scotti, Di Donato. and De Lorenzo. 
also appearing in the festival of payoffs were the names 
of Pomicino, Vito, Grippo, Viscardi, Galasso, Ciampa- 
glia, Impegno, D'Amato, Demitry, Mastrantuono, and 
Varriale. The charges range from corruption to extor- 
tion, from abuse of public office to receiving stolen 
goods. Everything was divided up, the contracts, but 
especially the jobs market. An avalanche of notifications 
of investigation is also on the way for electoral corrup- 
tion. And yesterday, also winding up in jail was Sergi 
De Bonis, director general of MEDEDIL [Mediterranean 
Construction Company]. the company that manages the 
directional center, a piece of the Naples of the future. 
where three years ago the tower exploded thal was 
destined to become the new Palace of Justice. A kickback 
of 150 million lire sent him to jail, but he has already 
been released. He collaborated. 


The Role of the Clans 


Camorra and Politics. Arriving today in an incredulous 
Naples, stunned by the collapse of the “business com- 
waittee,” 1s anti-Mafia super-prosecutor Bruno Siclari. 
He will meet the chief prosecutor, Vittorio Sbordone. 
and the anti-Camorra magisirates. There are two crim- 
inal penitents who for some time have been revealing the 
relationship between the clans and politics. One, Pas- 
quale Galassu, .as already mentioned the name of Paolo 
Cirino Pomicino, already under investigation, and of 
other deputies. The investigative phase 1s about to end 
The investigators have made known that there is maie- 
rial in their files that causes the kickback scandals and 
the reconstruction affair to pale by comparison. For 
decades, political corruption martyred the city: Since 
yesterday, it 1s as though certain persons had already 
become history. Remote history. 


Scalfaro Seeks To Speed Up Bribery Inquiries 
PM0704084093 Rome LA REPUBBLICA in Italian 
2 Apr 93 p§$ 


[Franco Coppola report: “Investigations Necessary, But 
Hurry™’} 
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[Text] Rome—lIt was almost lunchtime when [President] 
Scalia’) sprung a surprise on [Higher Magistrates’ 
Coun... (C. !) Deputy Chairman] Gallioni, announcing 
that he was coming to the Palazzo dei Marescialli [CSM 
headquarters] to preside over the last part of the plenary 
session. In the CSM a debate was in progress over 
strengthening the public prosecutors’ offices involved in 
bribe city investigations. And it was also the day on 
which the self-governing organ decided to do a bit of 
internal clecning in the corporation by starting a series of 
procedures against magistrates with a bad name—if not 
actually in collusion with organized crime. But the head 
of state did not make even the slightest mention of this, 
offering instead his own “personal considerations” for 
the Council and all the “clean hands” magistrates, now 
spread throughout the country, to reflect on. And these 
are magistrates, he stressed, to whom he feels close “in 
this extremely delicate moment.” 


In Scalfaro’s view it is obvious that other magistrates 
should be assigned to those public prosecutors’ offices as 
soon as possible, and he suggested—his advice was later 
to be followed by the general assembly—that the number 
of judges for preliminary investigations should also be 
increased; he then chose to dwell on two points which he 
feels to be essential if the extremely delicate investiga- 
tions Currently in progress are to go ‘orward with the 
greatest transparency, correctness, and speed. The first 
concerns the notice of impending trial, its aims, and 
certain ways in which it has degeneraied. The second 1s 
the need to cut the “period of uncertainty” as much as 
possible. 

“If we are not careful,” the president warned, “little by 
little we will end up in an improper position. The notice. 
which has changed its license plate needlessly over the 
years, was instituted because when the state moves 
against a citizen, it has a duty to warn him.” But 
although it was created to protect the person under 
invest:gation, the notice has been “seriously distorted.” 
The very fact that people say “So-and-so has been served 
a notice of impending trial,” using a “tendentiously 
aggressive verb,” as though they were saying “he has 
been served an arrest warrant,” shows the current dis- 
tortion, in Scalfaro’s view. 


Thus the head of state felt that, while the resignations 
tendered by Amato government ministers on whom 
notices of impending trial have been served deserve “all 
our respect in terms of personal sensitivity,” nonetheless 
they should only be compulsorily sought “at a far later 
Stage in the judicial investigation.” The same applies to 
requests to lift parliamentary immunity. Scalfaro won- 
dered whether they are not being made “too early” in the 
investigations: “The institution has perhaps not yet 
found an exact point of balance establishing whether the 
precise moment at which this barrier must be raised by 
parliament for justice to pursue its course should be left 
where it 1s, or whether it has been placed too early on.” 


Parliament, via its commissions, “is carrying out its task 
with exemplary speed in order to give the green light, 
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when there are grounds to do so, allowing justice to 
pursue its course.” So gratitude must be expressed to the 
assemblies’ speakers and to the parliamentarians on the 
commissions, “two difficult, unpleasant, and often 
unwelcome gatherings.” From there it was only a small 
step to calling for greater speed in the investigations. The 
president, urging all the powers of state to offer max- 
imum cooperation, recalled the “necessary and dutiful” 
work of the magistrates “who are always on the front 
line™ in a special way, namely “under those spotlights 
which, however the judges behave. create tension: While 
they show that the magistrates’ work is particularly 
closely followed by public opinion, they often increase 
their responsibility and their burden, because publicity. 
although objectively necessary. in certain cases creates 
dangers or overemphasis.” 


Finally, Scalfaro addressed the Council's members 
directly. He stressed the urgency of concluding investi- 
gations concerning “those who personify these institu- 
tions.” This was not for “personal reasons,” but in the 
interests of the functioning of the state, a thing which 
concerns everybody. “How can the disruption of the 
institutions’ efficiency be cleared up as soon as possible. 
for better or for worse?” The effort to get things moving 
applies “to the state's peripheral organs. but especially to 
its central organs, the government and parliament. The 
essential thing for every citizen 1s that the uncertainty. 
the question mark, the doubt should become certainty as 
soon as possible.” 


Half an hour had gone by when Scalfaro concluded: “I 
came to ask you to see that | am as close as possible to 
you at a moment of extreme delicacy for the life of the 
state. My task ts one that is linked to my delicate 
responsibility, especially in times like these. Nothing in 
the world would make me move for any one specific 
reason. The Republic is sturdy and the institutions as 
such are strong, although numerous people al various 
levels have been involved in the magistracy’s necessary 
investigations. We must give the citizens a sense of 
serenity, of steadfastness, of the strength of democracy. 
which may have diseased limbs, but that does not make 
it diseased in itself, since it rests firmly on the huge mass 
of citizens who believe in it, who have paid for i. and 
who have lived under it.” 


Scalfaro left, and the general assembly, after a swift 
debate, unanimously approved a resolution acknowl- 
edging the need to strengthen the anti-bribe-city public 
prosecutors’ offices and preliminary investigation 
judges’ offices. A few hours later, Justice Minister Gio- 
vanni Conso let it be known that he fully concurred with 
Scalfaro’s words and the CSM’s deliberations 


Occhetto Outlines Proposals for ‘Extraordinary’ 
Government 

PM0704102693 Rome LA REPUBBLICA in Italian 
3 Apr 93 p § 


{Interview with Democratic Party of the Left Secretary 
Achille Occhetto by Mino Fuccillo in Rome. date not 
given] 





FBIS-WEU-065 
7 April 1993 


[Excerpt] Rome—([passage omitted] [Fuccillo] As I was 
coming here, Deputy Occhetto, I had a four-digit 
number in my mind, the one giving today’s Deutsche 
mark exchange rate: 1,005 lire, as well as the words of a 
finance expert: ‘““They think it is enough to talk about a 
government for the markets to believe it, but nobody 
believes it.” 


[Occhetto] | also have numbers in my mind: The other 
evening on “Rosso e Nero” [TV program], a poll showed 
that 61 percent of respondents were in favor of an 
institutional government. Do you realize what it means, 
whe so many people feel that this political formula 
cor.°9's the only feasible answer? We can call this 
gov<r rent what we like, but the substance of it lies in 
its being an extraordinary government. 


{Fuccillo] But if the DC [Christian Democratic Party] is 
what it appears to be, your extraordinary government 
will never exist. 


[Occhetto] After 18 April there is not a moment to lose, 
or a struggle will begin and I do not know who will be 
able to control it. You talk about the Deutsche mark and 
the economy, I would add jobs; after all it is basically the 
same thing. Well, it is the political vacuum which is 
killing the economy. That is another reason—over and 
above providing an answer for those who went on 
strike—why the PDS [Democratic Party of the Left] has 
proposed what is, I repeat, the only government possible, 
unless you are looking for early elections with the old 
electoral system—-which will or could save some of the 
party of those under investigation, and which will hand 
back to the country, the day after the vote, the unsolved 
problem of having an impossible government and 
majority in that way. 


[Fuccillo] Explain this extraordinary government to us. 
[Occhetto] No parties involved. 

{Fuccillo}] Party delegations to the government? 
{Occhetto] None. 

{Fuccillo] So what would happen? 


[Occhetto] The head of state designates a prime minister, 
who consults with the parliamentary groups, then goes to 
parliament to check he has a majority. But there is 
something I must add: This government, if it is to be 
trusted and credible, must declare its transitory nature. 
A ‘ixed-term government, to approve the electoral 
reform, to make the government program one of elemen- 
tary moral rules, and to boost economic recovery 
without waste. At the end of the term, if conditions 
allow, elections would be held. 


[Fuccillo] Referendum, extraordinary government, elec- 
toral law, then elections in the fall. Do you agree with 
that timetable? 


{Occhetto] If the new electoral rules are ready by the fall, 
then my answer is yes. More time could be necessary; 
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events will decide that. But I do not think there is much 
time to carry out the reforms; I do not think it is useful 
or prudent to postpone the necessary electoral rendez- 
vous any further. 


[Fuccillo] But if the DC does not agree, what will happen 
to your extraordinary government? Can it be formed 
without the DC? 


[Occhetto] Do the numbers in parliament allow that? 
[Fuccillo] I » ould suggest they do not. 


[Occhetto] Well then, the DC would be responsible for 
pushing Ita!v toward early elections without the reforms. 
And anyway, the extraordinary government is not mine, 
it belongs to the whole country, and the need for it will 
not end this spring. Only a government of this type can 
lead Italy to elections finally capable of deciding who will 
govern and who will not for a whole parliamentary term. 
Some people say that if the extraordinary government 
were to be formed, it would be the PDS’ first time in 
government. Wrong, because the PDS would stay out, 
like everybody else: The PDS will govern if the voters 
want it to, after winning the reformed elections. [passage 
omitted] 


Court of Appeal Decides on Referendum 
Questions 


PM0604 145693 Milan IL GIORNALE in Italian 
3 Apr 93 p 6 


[Guido Azzolini report: “Nine Referenda, Possibly 
Eight” 


[Excerpt] Rome—There will no longer be 10, but nine— 
or perhaps only eight—ballot sheets on which we will 
have to write “yes” or “no” on 18 of this month. The 
Supreme Court of Appeal’s central referendum office has 
decided that the people’s ballot to extend the majority 
electoral system to all local councils will not be held. 
Furthermore, the cabinet has approved the legislative 
decree abolishing special intervention in the South, after 
receiving approval for this measure from both houses of 
parliament: This means that now all it takes is for the 
Supreme Court of Appeal to acknowledge that the new 
law answers the referendum’s question, and the ballot 
will not be held. So, from the multicolored swatch of 
ballot sheets being prepared for the rendezvous in the 
polling booth, the green one (local councils electoral law) 
and possibly the red one (South) will be eliminated. The 
Supreme Court of Appeal gave the reason behind its 
decision, maintaining that the law approved by parlia- 
ment 25 March has “replaced, in an innovative manner, 
the law which was subject to repeal by referendum.” 
Indeed it not only extends the majority system to munic- 
ipalities with a population of up to 15,000, it also allows 
“freedom to vote for candidates by name” in the other 
municipalities, a freedom which was not previously 
guaranteed under the proportional system. Moreover, 
the new law—unlike the old one—makes for stable 
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government™ [quotation marks as published] in munic- 
ipalities and provinces right from the start. Also, in the 
case of municipalities with a population of more than 
15,000, “freedom to vote for candidates by name is 
guaranteed by the fact that the voter can vote either for 
a candidate for the office of mayor who is linked to his 
chosen list, or for a candidate not tied to that list. This 
allows, in the broadest manner, for a choice which is 
personalized and to all intents and purposes divorced 
irom the method of competing lists.“ 


The system of voting for lists has also been “significantly 
changed,” because now seats are allocated only after the 
mayor's election, using what are in effect majority 
system methods: “We can see, therefore,” the Supreme 
Court of Appeal argues, “an evident modification to the 
old system which is substantial in that :t provides for 
direct election of the mayor, and also because the new 
law, albeit with a few exceptions, provides for seats in 
local councils to be shared out with a majority award 
which further guarantees stable government for the 
municipelity. This gives crucial importance to the will of 
the people, also thanks to the role played by individual 
choice by giving preference to candidates not elected to 
the office of mayor.” [passage omitted] 


Major Changes After Referendums Seen Unlikely 


93ESO520A Milan PANORAMA in Italian 
4 Apr 93 pp 37-38 


[Article by Renzo Rosati: “What Is New and What Is Old 
in Italy”’} 


[Text] Referendums: on which side does change stand? 
Where are tomorrow’s ideas, and where is there some- 
thing old in disguise? A trip inside parties and businesses. 


“Everything has got to change, so that everything can 
remain as it it is” (Prince of Salina in the // Gattopardo 
[The Leopard] by Giuseppe Tomasi di Lampedusa). 


“Afraid of what? Of what is new because it is new? 
Whatever may happen to us tomorrow, it will never be 
worse than what happened yesterday” (Mario Borsa, 
editor in chief of the CORRIERE DELLA SERA, | June 
1946). 


As in the Risorgimento, as on the eve of the referendum 
on the republic or the monarchy, Italians are struck by 
two magic words: “change” and “new.” But just as hopes 
alternated with doubts then, the certainty that it is 
necessary to throw the present system overboard is 
accompanied by a fear of discovering, behind the mask 
of novelty, the old vices, too: transformism, consocia- 
tionism, abuse of power. Those breakdowns which, 
according to Judge Piercamillo Davigo, produced Kick- 
back City. 


And among the most sincere reformers, the alarm has 
already been sounded: a victory for the yes side in the 
referendum of 18 April will not be enough. “A great 
change is anything but certain,” says political expert 
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Angelo Panebianco. Former ambassador Sergio 
Romano, adjunct professor of international relations at 
the Bocconi University, adds: “There are present both, 
on the yes side and on the no side, opportunistic forces 
that confuse their own interests with those of the coun- 


try.” 


So in order not to let ourselves be fooled, it is necessary 
to focus on concrete problems. Panebianco identifies 
three: a change in the institutional mechanisms that is 
not limited to the referendum; a radical reduction in 
governmental economy; the rebuilding of a “not unbal- 
anced” relationship between the magistracy and politics. 


“Instead, we are seeing the usual mixup. This one is in 
favor of the yes side, that one of the no side. That other 
person favors the yes side but will vote no. But where are 
the ideas?” asks Fabio Luca Cavazza, editor of La 
riconquista dell'Italia’' [The Reconquest of Italy], a series 
of proposals for the much-touted new Italy to come. 
Experts such as Romano Prodi, Nicola Matteucci, 
Augusto Barbera, Valerio Onida, Pietro Scoppola, and 
Romano contributed to this essay, which was published 
by Longanesi. Together with a pragmatism of Anglo- 
Saxon stamp: “Because Italy needs to regain normality, 
adopt the models of the rest of the West and stop 
considering itself a special case.“ 


For Cavazza, the first new thing after the referendum 
ought to be “a government-commissar that would clean 
up the public administration, approve electoral reform, 
and send us to vote for Parliament.”’ And the parties? 
What is there that is really new and what that is old in 
disguise? ““Mario Segni has an idea, and he is carrying it 
forward. But, after 18 April, he will also have to propose 
a program for the economy. Mino Martinazzoli wrote in 
1985: it is necessary to avoid mediocre scenarios and 
cosmetic shows. Very well, let him put it into practice. 
Umberto Bossi is as chummy as a traditional politician 
when he gets away from protesting. The PSI [Italian 
Socialist Party] is now a party at risk. In the PDS 
{Democratic Party of the Left] there is the usual babel; 
their hopes rest on personalities like Filippo Cavazzuti, 
Augusto Barbera, and Walter Veltroni.” 


With regard to the no front, the disappointments come 
from Rete and the Greens: “In Rete, the hope of hanging 
on to a deputy or two prevails over the interests of the 
country. The Greens are bizarre: sponsors of renewal. 
they have arrayed themselves in favor of the no vote and 
have elected as secretary Carlo Ripa di Meana. a propo- 
nent of the yes vote, who states that he sees nothing 
strange in this. Instead of being a weak party at Monte- 
citorio [Chamber of Deputies], they ought to be a strong 
movement in society, as in the United States.” 


The clash is increasingly harsh. On Friday, 26 March, 
Segni even denounced a conspiracy. An anonymous 
communication accused him of frequenting in Uruguay 
the troublemaker Umberto Ortolani: “Yes, I went to 
Montevideo. for a vacation with my wife's the relatives.” 
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However, the true unknown remains the postreferendum 
government. Crippled by the judicial misadventures of 
Giorgio La Malfa and Claudio Martelli, the yes of the left 1s 
now led by the PDS. And many fear a revival of consocia- 
tionism. This, however, is an idea that gives chills to 
Veltroni. The director of L'UNITA states: “The government 
will have to be one of limited duration and concern itself 
with electoral reform, with cleaning up the administration, 
and with employment. Then we will go to the polls. No new 
historic compromise. Of course there are those in my party 
who would like to have it. But we have played excessively 
with that conundrum: “Let's look for a beachhead in the DC 
[Christian Democratic Party] left." This is the time to try to 
win votes by abandoning the attitudes of a minority left. In 
America, Bill Clinton succeeded when he interpreted the 
national feelings, when he called together businessmen and 
economists. Walter Mondale and Michael Dukakis did not 
succeed by speaking to radicals and intellectuals.” 


An example of reform Veltroni style? “Let the person 
who will govern be elected by the citizens. For the first 
time, the one who governs the country would hold office 
directly from the voters.” This is a novelty that Gino 
Giugni, the president of the PSI, also likes: “The election 
of the executive would give strength to the whole nation. 
If we limit ourselves to the majoritarian reform, we will 
have a lot of Italies with different governments.” 


Seek what is new, what is truly new. But not just in politics. 
“There is an industrial pride to be rebuilt,” is the alarm 
sounded by Romano Prodi. “In Italy, big business remains 
outside of society; it never takes on a consolidating function. 
The Italians take pleasure in giving businessmen nicknames 
that make people abroad smile: the lawyer, the peasant, the 
engineer, the professors. If privatizations are to be used to 
multiply the number of businessmen to the point of not 
classifying them by their legendary qualifications but calling 
them by their first and last names, we will have taken a giant 
step forward.” And it is not just a question of going beyond 
the flagellation following the scandals. It is also necessary to 
reach the dimensions needed for not yielding. “It 1s not true, 
as many say, that Italian businesses are too big. To the 
contrary, they are not big enough,” says Luigi Campiglio, 
adjunct professor of political economy at the Catholic 
University of Milan. “Pirelli belongs 68 percent to Bridge- 
stone, ENI 39 percent to Shell, Fiat 38 percent to General 
Motors, Ferruzzi 32 percent to Philip Morris, Olivetti 11 
percent to IBM.” 


New names and ideas in politics. Men who clean-up the 
administration. Privatizations that are not, as Minister of 
Budget Nino Andreatta says sarcastically, “a literary genre.” 
An entrepreneurial class that would reacquire dignity and 
Strength. And then? And then it is necessary to teach the 
Italians to be Italian. Historian Pietro Scoppola says: “Cit- 
izenship in Italy 1s a juridical concept that lacks those social, 
cultural, and moral values which it has in other countries. 
Prosperity and consumerism were for some time an unifying 
element, but the anger against the parties is also a sign of a 
crisis in a fragile identity founded on the good life, which, 
between taxes and scandals, is slipping away from us.” 
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Lorenzo Ornaghi, adjunct professor of political science at 
the Catholic University of Milan. attacks certain cultural 
elites: “The Berlin wall has fallen, but the vopos [people's 
police] of Italian culture continue their rounds undaunted. 
In an orgy of white doves and maternalism, the only things 
they do not show pity for are a sense of responsibility and 
respect for the citizen.” 


And who can tell whether the new may not lie also in those 
symbols which for many are the emblems of what is ancient. 
The authors of La riconquista deil'Italia write: “Unity, the 
spirit of the nation, the sense of a common belonging are the 
premises for any renewal. Sacrifices cannot be asked of 
citizens who are not united in national pride. And a recon- 
quest of the Republic cannot be imagined without cleaning 
out the men who are compromised. Tax evasion 1s com- 
bated more through respect for the common values repre- 
sented by the flag than through the Reve nue Guard. 


[Box, p 38] 


“What Government After the Vote™| 


A changeover in the political class, a solid parliamentary 
majority, and a government that would again give Italians 
confidence are the premises for a recovery toward the end of 
the year. A new electoral law that a victory of the yes side 
would steer in a majoritarian direction with correction of 
proportionality is the way to obtain those three results. It 1s 
the Parliament's responsibility to launch the new regula- 
tions. In this regard, the Amato government has declared 
itself neutral. It could therefore continue to direct the 
ordinary administration even after 18 April, while awaiting 
the launching of the new electoral law that may allow voting 
in October. The idea of Amato to wait for the elections of 
spring 1994, in order to couple them with the European 
elections, does not take the economic deadlines into 
account. Recovery is dependent on a broad changeover of 
management personnel, which the majoritarian system can 
ensure better than the proportional. 


I think that after 18 April two solutions may be possible. 
The first is that of maintaining the present government in 
office, but with two precise tasks: to leave neutrality in 
electoral matters behind in order to collaborate with the 
Parliament in organizing its labors around an absolute 
priority in this material; to ensure that the new laws are 
ready by summer so that voting can take place in the fall. 
This solution would have the advantage of avoiding a 
government crisis in order to have in any case a government 
of a few months’ duration. The disadvantage consists of the 
government's being worn out and, I think, the prime min- 
ister, too, and of possible continuing party influences. 


The second solution might consist of the formation of a 
new government which would, in substance, be an 
expression of the referendum side, hypothetically victo- 
rious on 18 April. The disadvantages of a crisis and its 
difficulties could be counter balanced by the advantage 
of new faces and positions. 


—Giorgio Galli 
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How are you going to vote in the referendum on the 

















electoral system for the Senate? 
(In percentages) 
Yes 62 
No 13 
Undecided 17 
Not sufficiently informed 8 








Source: The PANORAMA-CIRM [Italian Center for Market Research] 
poll was conducted on a sample of 1,000 persons. 








If you intend to vote yes, what electoral system would you 
prefer to see adopted for the Italian Parliament? 














(In percentages) 
Single member constituency, two rounds 49 
Single member constituency corrected by a 18 
proportional part 
Single member constituency only 33 











And if you intend to vote no? 














(In percentages) 
Proportional representation with five per- 46 
cent threshold 
Single member constituency corrected by a 21 
proportional part 
Proportional as it is now 33 








Army Commander: Word ‘Coup’ Not in 
Vocabulary 


PM0704 103693 Milan IL GIORNALE in Italian 
5 Apr 93 p 8 


[Interview with General Luigi Manfredi, commander of 
“one of the three army corps making up the Armed 
Forces’ operational arm,” by Massimo Zamorani in 
Bolzano; date not given] 
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[Excerpt] Bolzano—[passage omitted] [Zamorani] What 
is your assessment of the fact that the more the govern- 
ment cuts the Armed Forces’ resources, the more their 
commitments increase in Italy (Sardinia and Sicily) and 
abroad: Albania, Lebanon, Somalia, Mozambique? 


[Manfredi] This is true, and we can only regret that it 
should be so. Our loyalty consists in doing what we can 
with the means the government puts at our disposal. 


[Zamorani] A number of generals, including yourself, 
have rejected the suspicion of putschism with indigna- 
tion: fine. But have the Armed Forces’ leaders never 
examined the current. extremely serious, national polit- 
ical crisis? 


{Manfredi] It is not part of our prerogative to express 
opinions of a political nature where our organization is 
not involved. The class of pre-World War II generals was 
accused of not warning the government of the time that 
the means and resources available were not sufficient to 
allow us to join the war. today we feel it 1s our duty to 
make known what the Armed Forces’ requirements are, 
and then, of course. to reform the ranks and accept 
political decisions in a disciplined manner. The word 
“coup” does not exist in our vocabulary. 


Red Brigades Founder Leaves Jail on Parole 


AU0704112193 Paris AFP in Enelish 1104 GMT 
7 Apr 93 


[Text] Rome, April 7 (AFP)—The founder of Italy's 
ultra-leftist Red Brigades, Renato Curcio, left jail for the 
first time Wednesday [7 April] under a parole system, 
judicial sources said. 


The 52-year-old Curcio, who founded the extremist 
group in 1973, was granted parole by a Rome court last 
Friday [2 April]. 


He had been jailed for the past 17 years. 
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Cavaco Silva Addresses Nation on ‘Economic 
Crisis’ 
LD0604211293 


[Editorial Report] Lisbon RTP Internacional Television 
in Portuguese at 1830 GMT on 6 April carries a 17- 
minute live or recorded address to the nation by Portu- 
guese Prime Minister Anibal Cavaco Silva. 


Cavaco Silva begins by saying that restraint, hard work, 
dialogue, and political stability will enable Portugal to 
weather the effects of the international economic crisis 
better than other countries. 


He says: “Europe is experiencing one of its gravest 
economic crises of the past 60 years.” He adds: “The 
world is in a period of rapid change and full of uncer- 
tainties.” 


Cavaco Silva says he deems it his duty to address the 
Portuguese people, “above all, to explain the situation 
and to show the paths that we must take.” 


Cavaco Silva says: “In the past, an economic crisis in 
Europe used to bring about an even deeper crisis in 
Portugal. Now, for the first time, this is not the case. We 
do have worries, but we are weathering the storm better 
than many other countries.” 


The prime minister says: “I wish to tell the Portuguese 
people of my conviction that, through honest hard work 
and political stability, we will manage to avoid the crisis 
situations reached in other European countries, and we 
will be able to bring about economic recovery. For this to 
be achieved, we must remain on the course that has been 
mapped out regarding the essential aspects of economic 
policy. I deem it my duty to hold fast to the tiller and to 
stay on the right course, to resist the temptations of the 
easy and immediate, even when this proves difficult and 
even unpopular.” 


Cavaco Silva lists four strategic guidelines of economic 
policy from which he says the country cannot deviate 
without doing serious harm to the country's future: 
“First, financial discipline and restraint in state expen- 
ditures, especially with regard to consumption, in order 
to enable the strengthening of private enterprise. 


“Second, the stability of our currency—the escudo—and 
the battle against price increases, in order to achieve the 
lowering of lending rates and an increase in investment. 


“Third, the restructuring of our public administration 
system—of industry, trade, and agriculture—in order to 
improve the quality and competitiveness of our prod- 
ucts. Quality and competitiveness are the watchwords 
for future success. 


“Fourth, permanent support for dialogue and consensus- 
based harmony among social partners as a way to pro- 
mote employment and social justice, and to reconcile the 
interests of the various groups of our society with the 
interest of the nation as a whole.” 
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In conclusion, Cavaco Silva says: “Objective conditions 
exist that justify our confidence in the future. Portugal is 
in a position to achieve a sound economic recovery and 
to continue to close the gap with the living standards 
enjoyed by the more advanced countries.” 


He continues: “If Portugal is to succeed and the pros- 
pects of progress are to be realized, confidence must be 
strengthened and political stability must endure. At a 
time when the countries around us are experiencing a 
climate of economic crisis and turbulence, all of us with 
political responsibilities—as well as the social partners 
and organizations of civil society—are duty-bound to 
place Portugal’s interests first and foremost, and to work, 
in word and in deed to strengthen national cohesiveness. 
I am fully committed to this. 


““As always, I trust in the capacity of the Portuguese 
people, their capacity for hard work, their intelligence, 
and their understanding. I also trust in our capacity for 
self-belief and our belief in Portugal's future. 


“Good evening.” 


Opposition Parties Respond 


LD0604214893 Lisbon RDP Antena | Radio Network 
in Portuguese 2000 GMT 6 Apr 93 


[Text] The opposition parties have already reacted to 
Cavaco Silva’s address to the nation. Speaking for the 
Socialist Party, Antonio Guterres takes the view that the 
address amounted to an admission that the country’s 
economy is really down in the dumps: 


[Begin Guterres recording] The prime minister has 
finally recognized today the gravity of the economic and 
social crisis affecting the country, but blaming others is 
not enough. He would also have had to admit that the 
main culprit for the problems confronting us is this 
government's economic and social policy. If the eco- 
nomic and social policy of the past few years remains in 
place—-and it appears that it will—it will not be hard to 
forecast that unemployment will continue to grow; that 
there will be more bankruptcies, more layoffs, and more 
wages in arrears; that the farmers wil! continue to battle 
with huge difficulties, be unable to compete with foreign 
produce, and will have to continue destroying their 
crops; that industry will face crisis after crisis. 


Such concrete problems must indeed be tackled. Tack- 
ling these concrete problems necessitates a change of 
policy by this government. [end recording] 


For their part, the communists believe that the govern- 
ment has changed tactics and is now playing a defensive 
game. The Portuguese Communist Party's [PCP] 
response came from Vitor Dias of its Political Commis- 
sion: 


[Begin Dias recording] The prime minister's address 
was, above all, an attempt to evade responsibility and to 
raise illusory hopes, in a bid to mitigate the mistrust, 
concern, dissatisfaction, and dissent that are justifiably 
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growing in Portuguese society as a direct result of the 
government’s policy and measures, of its refusal to face 
the national reality truthfully and honestly, and of its 
stubborn insistence upon the erroneous policy that is at 
the root of the country’s worsening economic and social 
situation. 


The PCP has no doubts about the capacity of the 
Portuguese people, nor about their self-belief or their 
belief in Portugal's future. This is precisely the reason 
why, in growing numbers and with growing conviction, 
the Portuguese do not trust the Social Democratic gov- 
ernment and instead trust the reason of their aspirations 
and the efficacy and potential of their protest and their 
struggle. [end recording] 
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In the view of the Social Democratic Center-Popular 
Party, Cavaco Silva is trying to evade his responsibility 
for the present state of the economy, as Luis Queiro of 
the party’s leadership stated: 


[Begin Queiro recording] We note that the prime min- 
ister is changing from the assertive personality that we 
saw in 1987 and 1991 toa prime minister clearly playing 
a defensive game and—finding himself forced to explain 
some of the setbacks of his economic policy—laying the 
whole blame on Europe. Since the prime minister has 
also known how to claim the credit for his political 
successes, he should now have the dignity to accept the 
blame for the difficulties in which the government and 
its economic policy find themselves. [end recording] 
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Gonzalez Not To Make ‘Pacts’ With Anguita 
PM0704101093 Barcelona in Spanish 2 Apr 93 p 74 


[Carles Esteban report: ““Gonzalez Tells Group of Busi- 
nessmen That He Will Not Be Prime Minister by Agree- 
ment With Anguita”’] 


[Excerpt] Barcelona—Yesterday Prime Minister Felipe 
Gonzalez [1 April] told a large but select group of 
businessmen that he does not see himself making pacts 
with Anguita and the United Left in order to be prime 
minister. Prime Minister Gonzalez yesterday held a 
luncheon at the Ritz Hotel in Madrid with a group of 
around 30 businessmen, organized by the Confederation 
of Independent Businessmen of Madrid (CEIM) 
Chairman Fernando Fernandez Tapias. 


Luncheon Interrupted 


The luncheon was interrupted by the news of the death 
of Don Juan de Borbon [King Juan Carlos’ father], a 
development which caused the prime minister to be 
absent for some time. Later the meeting briefly resumed. 
Felipe Gonzalez told those present that they would soon 
have the opportunity to continue the exchange of views. 


In the course of the meeting Prime Minister Gonzalez 
put across the message that the government intends to 
act without worrying about the problems of the electoral 
agenda. “At my age,”” Felipe Gonzalez said, according to 
several of the businessmen present, “I do not find it at all 
difficult to do what must be done, even if there is an 
election within sight.” 


He defended the strike bill approved by the Senate 
yesterday, and said that the bill “is better than people 
say,” and in any event, “it is a law which can be made 
while respecting the Constitutional Court's doctrine.” In 
his opinion, the country’s major problem is “to sur- 
mount the atmosphere of pessimism and tension,” and 
he expressed his conviction that it is very important now 
to conduct a policy which will help enterprises return to 
making profits. Paraphrasing former German Chan- 
cellor Helmut Schmidt, he was in agreement with the 
saying: “Today's profits are tomorrow's investments and 
the next day's jobs.” 


With respect to interest rates, the prime minister stated 
that although many people say that interest rates should 
fall “substantially,” the government will not do such a 
thing, for reasons of responsibility. “That would be the 
easiest thing from the electoral viewpoint,” Felipe 
Gonzalez stated, “but it is not what should be done. It is 
nonsense to say that interest rates should fall by 5 
percent, as some people are saying.” 


Nevertheless, he said that there is a favorable sii. on 
for interest rates to begin to fall gradually, since inilation 
has begun to fall appreciably. “Insofar as the other EC 
countries lower their rates and inflation remains under 
control and falling, interest rates will gradually fall.” 
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The prime minister also referred to the reform of the 
labor market, although he did not expand on it very 
much because of the interruption of the meeting. Only 
yesterday the government submitted to the Economic 
and Social Council (CES) the document which should 
serve as the basis for an opinion from this consultative 
body on the reform, which should subsequently be 
embodied in several laws. 


In line with the document submitted by the government 
to the CES—which proposes consideration of dismissal 
“for economic or technological reasons or through force 
majeure”—-the prime said he was convinced that a 
reform to make the labor market more flexible and 
adjust it to the current situation is inevitable. He also 
pointed to the need for a change in the prevailing culture 
in the labor sphere, which is based on having to secure 
the maximum in each enterprise or sector agreement. 


On the electoral outlook, the prime minister stated that 
he has not yet decided when he will call the election, 
which, in principle, all analysts put toward the end of 
this year. On the shape of the electoral map following the 
next election, the prime minister was not very explicit, 
but he did state that “I do not see myself making pacts 
with Anguita in order to be prime minister,” according 
to several of those present. [passage omitted] 


* Article Views Current Political Issues, Climate 


93ES0507A Madrid TIEMPO in Spanish 8 Mar 93 
pp 42-46 


[Article by Antonio Casado: “Debate on Unemploy- 
ment, First Attack in Struggle To Take Moncloa, Felipe 
Caught Between Dissolution of Parliament and Censure 
Motion”’] 


[Text] Enlarged by television, the debate on unemploy- 

ment held on Tuesday, 2 March, reflected for us the image 
of a Gonzalez who has regained the initiative and taken 

Jose Maria Aznar by surprise with a shift in his approach. 

But the uncertainty has not been resolved because both of 
them are holding back their best tricks: a motion of 
censure and calling for elections in the spring. 


The pressures on Felipe Gonzalez to dissolve the houses 
of parliament can only be compared with the pressures 
on Jose Maria Aznar to present a motion of censure. 
Both of them are receptive to these demands, but both of 
them go on spouting official doctrine. The PP (People’s 
Party) maintains that the motion of censure has to be 
made day in and day out and the government, through 
the mouth of its prime minister, on Thursday, 25 Feb- 
ruary, before many businessmen, again set the date for 
the next parliamentary elections in October or 
November. 


Felipe told his people that he has spent many years on 
this doing a “balancing act.” but that he never fails to 
recover when he is asked to absolutely rule out the 
possibility of calling for early elections. Then he availed 
himself of his authority as prime minister and asserted 








44 SPAIN 


that he would call for them “when I am convinced that it 
is best for the country,” as he has said to at least two 
ministers who recently once again suggested to him the 
need for holding the elections earlier because “the eco- 
nomic situation doesn’t make any difference.” 


As for Aznar, he said that when he decides to propose the 
censure motion, he will announce it five minutes before 
doing so. “But have you thought about the possibility of 
proposing it during the 2 March debate on unemploy- 
ment?” a reporter asked him on Wednesday, 24 Feb- 
ruary, at the conclusion of the PP parliamentary delega- 
tion’s monthly meeting. “If I had thought about it, I 
wouldn’t have told you,” he replied, while his colleagues, 
party secretary general Alvarez Cascos and parliamen- 
tary delegation spokesman Rodrigo Rato, forced them- 
selves to smile in acknowledgment of the chief's clever- 
ness. 


“And what if they propose it?”” TIEMPO asked Minister 
of Congressional Relations Virgilio Zapatero. “If they 
present it, they'll lose,” he said out of obligatory obser- 
vance of the Gonzalez supporters’ watchword, which 
consists of slowing things down in the face of the 
constant blustering of a PP grown bold because of 
increased support for it in the opinion polls and its 
mechanical repetition of a politically biased truism: 
“The Socialists have run their course and the best thing 
they can do for the good of the country is to leave as soon 
as possible.” 


Serve Out Term of Office 


Deputy Prime Minister Narcis Serra has also become an 
expert at mechanically repeating politically biased tru- 
isms. Gonzalez formulates them and he repeats them: 
“Our plan is to serve out our term in office and make use 
of the time to govern and take those steps that have to be 
taken. No new development has changed our objective. 
Therefore, it is not in the interest of the country to create 
the impression that we are in the middle of an election 
campaign,” Serra explained to a group of foreign press 
correspondents last week, at which time he already knew, 
in view of the report of the over 3 million unemployed 
workers, that Felipe Gonzalez had decided to test him- 
self in a parliamentary duel with Jose Maria Aznar to 
exclusively debate the lacerating problem of the 
economy and of the whole of Spanish society. 


Regain the Initiative 


That decision reflected for us the image of a Felipe 
Gonzalez capable of regaining the initiative and taking 
by surprise with a shift in his approach his biggest 
political adversary, Jose Maria Aznar, who immediately 
charged that the coup would result in a debate “that 
Prime Minister Gonzalez has made to order for him- 
self.” 


Aznar fears that the regulatory nature of the Tuesday, 2 
March, session favors only Gonzalez, who can take the 
floor for as long as he likes “while the rest of us can only 
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do so for 10 minutes at a time,” the PP leader com- 
plained when he called on speaker of the house Felix 
Pons to be generous when the latter reminded the 
speakers that the time allotted them for speaking was up. 


In other words, there was indeed a new development 
which has a powerful impact on the political scene. First, 
the unexpected fact that, according to the Active Popu- 
lation Survey, there are 3 million workers who have been 
unemployed for a long time. And second, Felipe Gonza- 
lez’ evasive action, taking the initiative and forcing 
Aznar to explain his alternative formulas for mitigating 
the effects of the crisis and reducing unemployment to 
parliament and our citizens. This took Aznar and his 
staff by surprise since they had counted on fully 
exploiting a scenario that will be better for them because 
it is more generic: the debate on the state of the nation, 
which for the time being has been postponed until 
Tuesday, the 13th, and Wednesday, the !4th, of April 
following the Holy Week vacation. 


The novelty of the debate on unemployment has again 
stirred up speculation and, on the eve of the debate, 
Aznar and Felipe are again looking each other in the eye 
like two poker players who, without moving a muscle, 
base the size of their bets on two political weapons par 
excellence in the hands of those who represent the 
government and the opposition respectively: the antici- 
pated dissolution of the houses of parliament and the 
presentation of a motion of censure. If there 1s no secrecy 
surrounding them, there is no efficacy in either of these 
two weapons. This means that neither of the two parties 
will announce his move until just the right moment. And 
the right moment is the one each of the parties considers 
to be more suitable in terms of his interests. Whichever 
of the two who makes use of these weapons will only do 
so if he is convinced that he is going to win the gamble. 
as is only logical. 


The problem is that, the way things stand, Felipe would 
gain nothing by calling for elections, nor would Aznar 
win out with a possible motion of censure. For the 
Socialists, it is their worst moment in the opinion polls. 
For Aznar, it is his best. As for the censure motion, Jose 
Maria Aznar knows that he would lose in terms of 
number of votes in parliament—‘“as long as Miguel 
Roca’s Catalonians go on playing for a stable agreement 
with the PSOE [Spanish Socialist Workers Party]. a PP 
leader said—and, furthermore, they could lose in the 
streets—“as long as Spanish television goes on being a 
government propaganda medium,” the same leader 
added. 


Motion of Censure 


So, there will be no censure motion, but Felipe Gonzalez 
is afraid of it, even though he may say that it would be a 
“demagogic and irresponsible” initiative if it were to be 
proposed. However, elements outside of Calle Genova— 
PP headquarters—some localized voices in powerful. 
nonpolitical power centers, are telling the PP that the 
logic of its increased hounding of Felipe Gonzalez 
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depends on its culminating in a motion of censure if the 
prime minister does not call for genera! elections in May 
or June. 


Felipe Gonzalez is being subjected to similar pressures— 
including those of a political nature and some of them 
inside his own party—to stop prolonging an agonizing 
Situation in which one piece of bad news follows another 
and the national situation continues to deteriorate. 
Everyone who has had an opportunity to talk to him 
recently agrees in affirming that his official pledge to 
serve out his term in office has lost the force it initially 
manifested at earlier cabinet meetings and at the party's 
national committee meeting held at the end of January. 


Convinced that his decision to serve out his term has lost 
resolution, sources close to the PSOE leadership and the 
government itself say that Prime Minister Gonzalez at 
present wants to determine the political and social 
impact of the Tuesday, 2 March, debate, reflect on it 
during the Holy Week vacation, and, if the impact has 
been favorable for the Socialists—which they are 
counting on—call for general elections five minutes 
before the debate on the state of the nation ts held. 


[Box, p 44] 


Resisting Temptation: The Prime Minister and “an 
Imaginary Country” 


Felipe Gonzalez is not prepared to change the economic 
policy because he believes that the current one 1s the 
right one. 


Felipe Gonzalez had a feeling of sadness on discovering 
that Spain seems to him to be “an imaginary country” 
when one looks at “the evolution of wages in 1992.” 
Looking tired, burdened perhaps, and obsessed with the 
repercussions produced by his words—*what I'm saying 
will be musinterpreted”—last Thursday he addressed 
several hundred businessmen at an open APD (Manage- 
ment Development Association) meeting. Felipe 
Gonzalez was not the brilliant orator, the magician, the 
charmer he has been on other occasions. For some, his 
address was disjointed and showed signs of nervousness 
and tension. 
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Felipe Gonzalez is not prepared to yield to the “tempta- 
tion of relaxing the economic policy.” He wants to lower 
interest rates, but feels that now is not the time, and 
governor of the Bank of Spain Luis Angel Rojo is of the 
same opinion. The prime minister does not want to 
deviate from the path of orthodoxy. “If we must choose 
between two alternatives, rigor or expansion, my reply 
would be to choose rmgor.” This means that the emer- 
gency plans to get the economy out of the crisis will not 
make use of the easy expedient of increasing public 
expenditures and stimulating a drop in interest rates. 
“The government wil! not yield to the temptation of 
relaxing its grip.” Felipe Gonzalez said to the busi- 
nessmen. “France tried that course as early as in 1981 
and the result was catastrophic.” 


To the surprise of many. the prime minister unreserv- 
ediy supported Carlos Solchaga. He knows and admits 
that there will be more unemployed during the next few 
months, but displays absolute faith that he is pursuing 
the right economic policy. He does not think that his 
formulas have failed. quite the contrary, he thinks that. if 
others are applied, 1t will end in disaster. The European 
Monetary System 1s contributing discipline, “something 
that ill becomes us.” and that 1s why he defends it. 


At the same time, Felipe Gonzalez. who keeps a lot of 
fronts open at the same time, does not shrink from the 
fight with the labor unions either. He believes that the 
strike bill will come out of the Senate much improved. 
That 1s, he shows a preference for Solchaga in the latter's 
controversy with Serra. He 1s in favor of workers’ voting 
for strikes, regulating picket lines better, and guaran- 
teeing minimal [public] services. “The law will be a 
better one and maybe the hatchet will be dug up.” The 
trade unionists will never forgive him for it, but it does 
not matter. even though he knows that it may cost him 
dearly. However, the critics seem to irritate him because 
of their constant obsession with clarifying everything. 
Felipe Gonzalez wants a real, prosperous Spain that 1s 
integrated into Europe. but he fears that his message 1s 
being manipulated and becoming confused and that his 
plan may fail and that, instead, what he most despises. 
“that imaginary country,” may win out. 


—by Jesus Rivases 
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UK’s Major in Bern, Supports Swiss-EC matter. A spokesman for the Defense Ministry in Bern 
Agreements said that this was a normal exchange of technical expe- 


LD0504181693 Bern Swiss Radio International in 
English 1700 GMT 5 Apr 93 


[Text] The British Prime Minister John Major says 
Britain supports bilateral agreements between Switzer- 
land and the European Community. Mr. Major was 
speaking in the federal capital Bern after talks with a 
Swiss Government delegation headed by the President 
Adolf Ogi. Mr. Major said bilateral negotiations were the 
right way for Switzerland to seek European integration, 
following its rejection of the European Economic Area in 
December. Mr. Ogi said that he handed Mr. Major 
memoranda explaining Switzerland's desire for bilateral 
accords on road and air transport and on research. 


Aircraft Sale to South Africa Undermines UN 
Embargo 

AU0604083893 Munich SUEDDEUTSCHE ZEITUNG 
in German 5 Apr 93 p 8 


[Bernadette Calonego report: “Exchange of Pilots With 
South Africa”) 


[Text] Zurich, 4 April—In the 1980's Switzerland 
exchanged military pilots with South Africa and thus 
undermined the UN arms embargo. Between 1983 and 
1986, three Swiss pilots underwent training in South 
Africa, while in return six South African military pilots 
flew Swiss combat planes in the Swiss Alps from 1984- 
1988. It is unclear whether and to what extent the then 
defense minister and the government knew about this 


riences. Since Switzerland is not a UN member, it ts not 
bound but UN boycott measures. 


This incident is also explosive in connection with a 
currently planned delivery of planes from the technology 
and armament corporation Oerlikon-Buerhle to South 
Africa. The sale was recently criticized by the South 
Africa Committee of the UN Security Council as a 
violation of the embargo. The Pilatus aircraft factory of 
the Buerhle corporation in Stans produces a PC-7 plane, 
which is sold as a training plane but can be easily turned 
into a combat plane. In countries such as Iraq, Burma, 
and Angola, the PC-7 was used in combat with the 
knowledge of the heads of the Stans company. In Burma 
two Pilatus mechanics were present during shooting tests 
in 1987. 


To regain the “lost credibility” of the Stans aircraft 
factory, the responsible director was dismissed a week 
ago. However, Oerlikon-Buerhle still intends to sell 60 
Pilatus PC-7 to South Africa for 260 million franks. 
These planes are not subject to the Swiss Military 
Materiel Law because they can be used for civilian 
purposes. South Africa has obviously assured Switzer- 
land that it only needs the planes for training pilots. The 
government in Bern has called on the Pilatus factory to 
build the planes in such a way that they cannot be 
equipped with weapons. However, the UN Security 
Council's Sanction Committee demands a stop of the 
deliveries. It cannot be ruled out that sanctions will be 
imposed against Switzerland if it permits the deal with 
South Africa nevertheless. 
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NC0604 145393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 
6 Apr 93 


[Text] Government Spokesman Ioannis Kasoulidhis said 
President Giavkos Kliridhis raised the subject of Fama- 
gusta during his meeting with UN Secretary General 
Butrus Butrus-Ghali and Turkish Cypriot leader Rauf 
Denktas in New York on 30 March. Kasoulidhis added 
that according to Kliridhis, Famagusta could hb used to 
create a climate of confidence and goodwill be .en the 
two communities if it was placed under Unitea . dations’ 
control and its residents could return. Kliridhis added 
that Famagusta could be a meeting place for people of 
letters, arts, and sciences from both communities. 


Asked to comment on Denktas’ reaction, the spokesman 
said the Turkish Cypriot leader believes it would be 
better to discuss these issues in Nicosia during the 
preparatory talks before the joint meetings in New York. 
Denktas said the two sides should adopt a position in 
May. Kasoulidhis concluded: Denktas did not seem 
negative about the issue, although he indicated nothing 
else. 


Briefs National Council 


NC0704 113093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
7 Apr 93 


[Excerpt] The National Council met today, with Presi- 
dent Glavkos Klinidhis in the chair, and dealt with 
developments in the Cyprus issue. 


In a statement after the three-hour meeting, Government 
Spokesman loannis Kasoulidhis said the president 
briefed the body on his contacts in New York with the 
UN secretary general and Security Council members and 
on preparations, which will begin immediately after 
Easter. President Kliridhis also briefed the National 
Council on the talks to begin in New York on 24 May. 


National Council meetings set for 13 and 14 April will 
discuss all the questions. [passage omitted] 


House President Protests German Deputies’ Visit 
to North 

NC0604 165193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 

6 Apr 93 


[Text] House of Representatives President Alexis Gal- 
anos today received German Ambassador Dr. Henning 
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Leopold von Hassel and lodged a demarche over three 
German deputies’ recent visit to the occupied areas. The 
German ambassador assured Galanos of his country’s 
firm position on finding a just Cyprus solution and 
reuniting the island. He stressed that in their statements, 
the German deputies, who visited the occupied areas 
privately, expressed their personal views. The ambas- 
sador said the German Government firmly supports UN 
efforts for a viable Cyprus solution based on t..¢ princi- 
ples of the UN Charter and international law. 


Opposition Prepares Action Plan To Force Early 
Elections 


TA0604 172493 Ankara TRT Television Network in 
Turkish 1600 GMT 6 Apr 93 


[Text] Opposition parties in the Turkish Republic of 
Northern Cyprus, which want to hold early elections 
with a new election law, have prepared a joint action 
plan aimed at forcing the ruling National Unity Party to 
reach an agreement on this subject. The plan was 
announced in a joint news conference by the four oppo- 
sition parties represented in parliament. 


Accordingly, the Democratic Party, the New Birth Party, 
the Free Democratic Party, and the Social Democratic 
Party will withdraw from all Assembly committees 
unless the election law is amended by 15 April and an 
agreement is reached on early elections. If this move fails 
to yield any results, the parties will boycott all parlia- 
mentary work as of next month. In the final stage, 
Opposition deputies in parliament will resign from their 
positions. 


Atakol Warns of Consequences of Greek Troops 
on Island 


TA0704143993 Nicosia Bayrak Radio in Turkish 1030 
GMT 7 Apr 93 


[Excerpts] Kenan Atakol, foreign affairs and defense 
minister, has expressed concern over reports that the 
Greek Cypriot Administration will ask for Greek troops 
to be deployed in Cyprus. In a written statement today, 
Atakol noted that the blood shed by 20,000 Greek troops 
who were brought to Cyprus illegally between 1963 and 
1967 is still fresh. [passage omitted] 


Atakol said that the Turkish Cypriot side will not be held 
responsible for the grave developments to be triggered by 
the arrival of Greek troops on the island. Atakol 
declared: We bring this provocative and aggressive 
Greek Cypriot move to the attention of the UN secretary 
general and all relevant sides and demand that the 
necessary measures be adopted as soon as possible. 
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Reportage on Visit by Iranian Majles Delegation 


Seeks ‘Expansion of Cooperation’ 
LDOS504 103393 Tehran IRNA in English 0927 GMT 
5 Apr 93 


[Text] Athens, April 5, IRNA—The speaker of Iran's 
Majles (Islamic Consultative Assembly), Hojjat ol-Eslam 
‘Ali Akbar Nateq-Nuri, arrived in Athens today for a 
2-day official visit at the head of a large delegation. 


The president of the Greek parliament, Athanasios Tsal- 
daris, welcoming Nateq-Nuri said “I am very happy to 
receive the speaker of the parliament of Iran, a country 
with which we have fnendly ties since thousands of 


“We hope that in future our ties will be futher strength- 
ened,” he added. 


Nateg-Nuri is accompanied by Minister of Housing and 
Urban Development Serajeddin Kazeruni, Trade Min- 
ister ‘Abdol Hoseyn Vahaji, deputy chairman of the 
parliamentary Commitee for Foreign Relations, Javad 
Laryani, Deputy Foreign Minister Mahmoud Vaezi, 
Deputy Minister of Culture and Islamic Guidance ‘Ali 
Jannati, three deputies, foreign ministry officials and | 2 
journalists. 

It is his first foreign visit since becoming the speaker of 
parliament last year. 


Greek Deputy Foreign Minister Viryinia Tsouderou, 
president of the Greek-Iranian Friendship Committee in 
the Greek parliament, |. Vougklakis and other officials 
also welcomed the Iranian delegation who arrived on a 
special flight from Tehran. 


Speaking to IRNA Nateq-Nuri said “I hope that talks in 
Athens would lead to expansion of cooperation in all 
sectors between the two countries.” 


He said the two sides would review bilateral cooperation 
and discuss international and regional issues. 


The Majles speaker will meet the head of the Greek state 
Konstandinos Karamanlis and his Greek counterpart A. 
Tsaldaris today. He will hold talks with Greek Premier 
Konstandinos Mitsotakis Tuesday [6 April]. 


On Wednesday Nateq-Nuri will leave for Poland for a 
2-day official visit. 


Meets With Karamanlis 


NC0504124293 Athens ET-1 Television Network in 
Greek 1200 GMT 5 Apr 93 


[Text] A delegation from the Iranian Government and 
the country’s parliament began an official visit to Greece 
today. The delegation is comprised of Iranian parlia- 
ment Speaker “Ali Akbar Nateq-Nuri, the ministers of 
housing and trade, two deputy ministers, and three 
deputies. 
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The Iranian delegation was received by President Kon- 
standinos Karamanlis at noon today. It then met with 
Chamber of Deputies President Athanasios Tsaldharis. 


The Iranian delegation’s visit is in response to a visit a 
Greek parliamentary delegation headed by Tsaidharis 
made to Tehran in January 1992. Prime Minister Kon- 
Standinos Mitsotakis visited Iran a month after the 
Tsaldharis-led delegation. 


Athens Tc Help Promote Europe-Iran Ties 


LD0604061093 Tehran IRNA in English 0419 GMT 
6 Apr 93 


[Text] Athens, April 6, IRNA—Greece Monday praised 
Iranian President Akbar Hashemi-Rafsanjani's prag- 
matic policies and said it was willing to contribute to 
bring Tehran's ties closer with Europe. 


The president of the Greek parliament, Athanasios Tsal- 
daris, speaking at a banquet Monday night in honour of 
the visiting Iranian Mayles speaker, ‘Ali Akbar Nateq- 
Nuri, said “we are looking forward to a much better 
degree of understanding and cooperation between 
Europe and Iran.” 


Stressing that the leadership of Iran has often declared to 
respect international laws and condemned armed vio- 
lence as a means to resolve the dispute, Tsaldaris said 
“we can only express our satisfaction at this sensible and 
pragmatic approach on the part of President Rafsan- 
jani.” 

“We are, therefore, looking forward to a much better 
degree of understanding and cooperation between 
Europe and Iran,” he underlined. 


“In the light of the freindship which exists between our 
two peoples we hope to be capable to contribute even 
more to the process of bringing your country closer to 
Europe,” Tsaldaris added. 


In his speech at the dinner, Nateq-Nuri emphasized that 
the selection of Greece “as my first visit to a European 
country reflects the importance with which the Islamic 
consultative assembly (Majles) views the Hellenic 
Republic.” 


He noted that the Greek civilisation and culture is well 
known to the Iranian people . 


“Our people are acquainted since their childhood with 
names such as Pilato, Socrates and Aristotle, remindful of 
the great Greek philosophers,” he said. 


“In view of the understadning and the friendly relations 
with Greece, you can be our future partner in the 
economic and industrial plans and we welcome you for 
these cooperation,” said Nateq-Nuri. 


Turning to regional and international developments, the 
Majles speaker said that despite suffering a great deal of 
human and material loss due to the 8-year imposed war. 
the Islamic Republic has consistently taken steps 
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towards its historical role in the maintenance of peace 
and stability in the very important and strategic region of 
the Middle East, Central Asia and the Persian Gulf. 


He said Iran believes that maintenance of stability and 
security in the Persian Gulf region 1s the main task of the 
countries of the region in the context of understanding 


and cooperation. 


“But today,” he noted “the security of this water way 
and rich region is being threatend by two important 
factors namely the instability in Iraq and the extensive 
presence of foregin forces in the area together with their 
daily intervention and provocation in the affairs of the 
countries of our region.” 


On the Palestine question, Nateq-Nuri said Iran believes 
that the only permanent solution of this crisis is the 
restoration of the legitimate rights of the Palestinian 
people and the elimination of occupation from their 
land. 


He announced that Tehran is following the process of 
European unification with a positive view, but expressed 
his regret and indignation that “the Serbian aggression in 
the heart of Europe and in Bosnia-Herzegovina has left a 
deep wound in the way of the European peace and unity, 
which offend the heart of every conscious human being.” 


The Iranian Majles speaker arrived in Athens Monday 
morning for a 2-day official visit at the head of a large 
delegation. 


Nateq-Nuri is accompanied by Minister of Housing and 
Urban Development Serajyeddin Kazeruni, Commerce 
Minister ‘Abdol Hoseyn Vahaji, Deputy Chairman of 
the Majles Commitee for Foreign Relations, Javad Lar- 
yani, Deputy Foreign Minister Mahmoud Vaezi, Deputy 
Minister of Culture and Islamic Guidance “Ali Jannat, 
as well as several Majles deputies and Foreign Ministry 
officials. 


He will hold talks with Greek Premier Konstandinos 
Mitsotakis Tuesday. 


Hojjat ol-Eslam Nateg-Nuri is also scheudled to visit 
Poland and Croatia. 


Mitsotakis Meets Speaker Nateq-Nuri 


LD0604084693 Tehran IRNA in English 0749 GMT 
6 Apr 93 


Text] Athens, April 6, IRNA—TIran’s Majles (parlia- 
ment) speaker Hojjat ol-Eslam “Ali Akbar Nateq-Nuri 
met Greek Prime Minister Konstandinos Mitsotakis 
Tuesday morning and discussed a wide range of issues. 


The two men did not make any statements to the press, 
but a Greek diplomatic source told IRNA the talks which 
covered regional, international and bilateral cooperation 
went “very well.” 
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An Iranian diplomatic source said the 30-minute 
meeting covered a wide range of issues and added that 
the talks were “very good.” 


The meeting between Mitsotakis and Nateq-Nurn was 
held two hours earlier than scheduled as the Greek 
premier was to leave for Belgrade to mediate with the 
Serbian leadership to accept a U.N. peeace plan on 
Bosnia-Herzegovina. 


Nateq-Nuri arrived in Athens Monday at the head of a 
parliamentary and economic delegation for a two-day 
official visit aimed at boosting bilateral relations in all 
fields. 


Further on Nateq-Nuri-Mitsotakis Talks 


LD0604 102493 Tehran IRNA in English 0954 GMT 
6 Apr 93 


[Text] Athens, Apnl 6, IRNA—Greek Prime Minister 
Constantine Mitsotakis and visiting Speaker of the Ira- 
nian parliament (Majles) Hojjat ol-Esiam “Ali Akbar 
Nateg-Nun in a meeting here Tuesday discussed the 
situation in the Middle East, the Balkans, Central Asia, 
Afghanistan and reviewed the progress of bilateral rela- 
tions. 


An Iranian diplomatic source told IRNA that both 
Mitsotakis and Nateq-Nuri expressed opposition to any 
division of Iraq and underlined the rights of the people 
to select a suitable and desired government. The two 
sides agreed that intensive efforis to end the bloodshed 
and fighting in former Yugoslavia must be continued. 
Nateg-Nuri said he would be visiting Croatia later this 
week in an effort to search for peace in the crisis-torn 
area. 


The Greek premier, who leaves for Belgrade today to 
hold talks with the Serbian leadership, said he shared 
Iran's views on bringing peace in former Yugoslavia. 
M..sotakis also expressed support for Tehran's efforts 
for peace and stability in Afghanistan, the Iranian dip- 
lomatic source told IRNA. Nateq-Nuri was accompanied 
by Deputy Foreign Minister for Euro-America Mahmud 
Va'ezi, deputy chairman of the Majles commiutice for 
foreign relations and the Iranian ambassador to Athens 
Moheb-’Al. 


Their 30-minute talk also covered ways to expand eco- 
nomic and trade cooperation between Greece and Iran 
specially in the industrial, shipbuilding. oil and construc- 
tion sectors. The Majles speaker and the Greek premier 
did not make any statements to the press but a Gireck 
diplomatic source told IRNA the talks went “very well.” 
Nateq-Nuri arrived in Athens Monday at the head of a 
parliamentary and economic delegation for a 2«tay offi- 
cial visit aimed at boosting bilateral relations in all 
fields. 
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Va'ezi Holds ‘Friendly and Fruitful’ Talks 


LD0604 124993 Tehran IRNA in English 1209 GMT 
6 Apr 93 


[Text] Athens, April 6, IRNA—Iranian Deputy Foreign 
Minister Mahmud Va‘ezi Tuesday met Greek Foreign 
Under Secretary Virginia Tsouderou and exchanged 
views on regional and international developments. 
Va‘ezi told IRNA the talks were “very friendly and 
fruitful” and covered the situation in the former Yugo- 
slavia, the Middle East and bilateral relations. 


Va'ezi is accompanying Iranian speaker of parliament 
"Ali Akbar Nateq-Nun, who arrived in Athens yesterday 
at the start of a six-day tour of Greece, Poland and 
Croatia. Greek and Iranian diplomatic circles underline 
that positions of Athens and Tehran converge on most 
regional and international issues. 


They say that continuation of talks at various levels will 
lead to the deepening and expansion of civersified 
cooperation between the two couniries. 


Larijani, Jannati Call On Archbishop 


LD0604 135293 Tehran IRNA in English 1253 GMT 
6 Apr 93 


[Text] Athens, April 6, IRNA—Two Iranian officials 
Tuesday called upon the Archbishop of Greece Sera- 
pheim and exchanged views with him to promote dia- 
logue between Islam and Christian orthodoxy. 


Javad Lariyani, deputy chairman of Iranian Majles’ 
(parliament) foreign relations committee, and Iran's 
deputy minister of culture and islamic guidance, ‘Ali 
Jannati, in a 40-minute audience briefed Archbishop 
Serapheim on Iran's position and efforts to stop the 
bloodshed in Bosnia-Herzegovina. 


The archbishop said he prays to God “to protect and 
bless your country,” and underlined that believers in 
God must cooperate to spread peace and stop wars and 
bloodshed in the world, an informed Iranian source told 
IRNA. He called for an immediate stop to the killings in 
former Yugoslavia where the Christian Serbs are massa- 
cring Bosnian Muslims. 


Serapheim, pointing to the two international sympo- 
siums on dialogue between Islam and Christianity held 
in Athens, expresssed his unreserved support for the 
continuation of such a dialogue for better understanding 
and peaceful coexistence among the people. 


Iran's cultural counsellor Reza Zadeh was also present in 
the meeting. Larijani and Jannati are accompanying 
Iranian parliament speaker ‘Ali Akbar Nateq-Nuri who 
arrived here Monday at the start of a six-day tour of 
Greece, Poland and Croatia. 


FBIS-WEL -065 
7 April 1993 


Nateq-Nuri Reaffirms Rushdie Fatwa 
1D0604214293 Tehran Voice of the Islamic Republic of 
Iran First Program Network in Persian 1930 GMT 6 
Apr 93 


[Text] In a news conference with Greek journalists in 
Athens, Majles Speaker Mr. Nateq-Nuri, described 
Iran's relations with Europe as good, and called on the 
European Community not to become influenced by the 
adverse propaganda waged by one or two particular 
countries. 


Remarking that the Islamic Republic of Iran [IRI} has 
been a victim of terrorism more than any other country, 
he stressed: The IRI is against any act of terrorism 
around the world. 


Mr. Nateq-Nuri described the fatwa against Salman 
Rushdie as a religious and irrevocable edict. He said: 
Defending the life of individuals is of no importance to 
Rushdie's supporters, since they have adopted silence in 
the face of the massacre of thousands of innocent 
women. men, and children, and their only reason for 
supporting Rushdie is their opposition to Islam. 


C.usmmerce, Shipping Ministers Receive Vahaji 


LD0604221793 Tehran Voice of the Islamic Republic of 
Iran First Program Network in Persian 1930 GMT 6 
Apr 93 


[Text] Commerce Minister ‘Abdo! Vahaji, who has 
accompanied Mayjles Speaker Ahmad Nateq-Nur to 
Athens, held separate meetings on Tuesday with the 
Greek shipping and commerce ministers. 


In our commerce minister's meeting with the Greek 
shipping minister, agreement was reached on the 
opening of the Islamic Republic of Iran's representative 
office in Greece. 


Also, in Mr. Vahaji’s meeting with the Greek commerce 
minister, the readiness of Tehran and Athens to hold 
exclusive exhibitions and joint economic investments 
was announced. The two sides stressed the need for the 
promotion of bilateral cooperation in international eco- 
nomic forums. 


Prime Minister Meets Delegation 


NC070408 1093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 6 Apr 93 


[Text] Shortly before departing for Belgrade this 
morning the prime minister met in Maximos Palace with 
the Iranian parliamentary delegation that 1s im our 
country on a three-day official visit. Iranian Minister of 
Commerce ‘Abdol Hoseyn Vahaji first visited Minister 
of Industry and Commerce Vasilios Kondoyiannopoulos 
and then Minister of Merchant Marine Alexandros 
Papadhongonas and discussed with them issues of 
mutual interest. 
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Nateq-Nuri Views Talks, Departs for Warsaw 


LD0704 100693 Tehran IRNA in English 0922 GMT 
7 Apr 93 


[Text] Athens, April 7, IRNA—The speaker of Iran’s 
Majles (Islamic Consultative Assembly) Hojjat ol-Eslam 
Nateq-Nuri Wednesday ended his first leg of a European 
tour describing his talks with Greek officials as construc- 
tive. ““We held constructive and satisfactory talks and I 
think the views of Greece and the Islamic Republic of 
Iran converge on most issues,” Nateq-Nuri told IRNA 
before departing for Warsaw. The Majles speaker arrived 
in Athens Monday at the head of a parliamentary and 
economic delgation on a 6- day tour of Greece, Poland 
and Croatia, his first trip abroad since becoming the 
parliamentary chief. 


During his 2-day official visit he discussed ways to 
expand bilateral relations and exchanged views on 
regional and international issues with Greek President 
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Constantine Karamanlis, Prime Minister Constantine 
Mitsotakis and the president of greek parliament Ath. 
Tsaldaris. 


Nateq-Nuri, 50, said both Greece and Iran agreed that 
international peace efforts must continue to end the 
bloodshed in Bosnia-Herzegovina. 


Greek and Iranian diplomatic sources told IRNA that 
the two countries have agreed to further expand their 
economic, political and parliamentary cooperation. An 
Iranian parliamentary delegation visited Athens in 
December 1990. Greek Parliament President Tsaldaris 
paid a visit to the Islamic Republic in January 1992. 


Nateq-Nuri was seen off at the airpot by Greek Foreign 
Undersecretary Virginia Tsouderou and officials from 
other ministries and Greek parliament. Iran’s Majles 
speaker was accompanied by the ministers of housing 
and of trade who held talks with their Greek counter- 
parts to expand bilateral economic and trade ties. 








§2 TURKEY 


Report»ge on Reaction to Armenia-Azerbaijan 
Conflic’ 


Cindoruk Warns Against ‘Border Changes’ 


740504182893 Ankara TRT Television Network in 
Turkish 1700 GMT 5 Apr 93 


[Excerpt] Husamettin Cindoruk, acting president and 
Turkish Grand National Assembly speaker, has said that 
Armenia’s attack on Azerbaijan is unacceptable. 


Cindoruk received HURRIYET Fund scholarship stu- 
dents at parliament today. Replying to a question, he 
said that the Turkish nation and Government are very 
sensitive about the Armenian- Azerbaijani problem. He 
stressed that Turkey will not remain passive before a 
development that will lead to border changes, adding: 
Unless the Armenians stop their attacks, they will have 
to bear the consequences. [passage omitted] 


Demirel Reiterates Support of Azerbaijan 


TA0604 170093 Ankara TRT Television Network in 
Turkish 1600 GMT 6 Apr 93 


[ text] Suleyman Demirel, True Path Party [TPP] leader 
and prime minister, has declared that no one should 
expect Turkey to abandon Azerbaijan to cope on its own. 
Demirel noted that any harm to Azerbaijan will hurt 
Turkey even more. 


Addressing the TPP Assembly group meeting today, 
Demirel said that efforts are under way to resolve the 
problem in a cool-headed manner, adding that the most 
beneficial way both for Azerbaijan and Turkey will 
certainly be found. Demirel stressed that after Karabakh, 
Armenia attacked and occupied Azerbaijani territory, 
which is totally unacceptable. 


The prime minister explained that the Yerevan admin- 
istration had previously been told that it should main- 
tain good relations with Turkey and that doing so 
depends on its relations with Azerbaijan. Despite this, 
Demirel noted, Armenia intensified its aggression in the 
region. He declared: 


[Begin Demirel recording] First, no one should even 
consider Turkey’s abandoning Azerbaijan to cope on its 
own. Second, with a cool head and intelligence, we will 
do whatever is beneficial for Azerbaijan and Turkey— 
whatever that may be. I want my colleagues and the 
Turkish public to be assured of this. Let us also see what 
will happen in the coming days. Naturally, we are 
continuing our diplomatic efforts. We need patience. 
[end recording] 


Pointing out that Turkey knows very weil what should be 
done in the face of Armenian attacks, Demirel said: This 
is like a great chess game. We must play our men 
carefully to ensure that both Azerbaijan and Turkey 
emerge victorious. This is the important thing. 
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Demirel announced that he had spoken with Russian 
President Boris Yeltsin on the telephone from Vancou- 
ver. According to Demirel, Yeltsin shares Turkey’s con- 
cern with regard to the Azerbaijani- Armenian conflict. 
Noting that Turkey is not forcing the superpowers to 
take sides in this conflict, Demirel remarked that in such 
a case these countries would possibly support Armenia. 


After the occupation of Azerbaijani territory, the world 
no longer has the right to ask Turkey to aid Armenia, the 
prime minister underlined, adding: 


{Begin Demirel recording] As of now, it has become 
evident that those who are said to need humanitarian aid 
will channel this aid to enhance their combat capacity. 
Therefore, we have closed our borders, our airspace, and 
our territory to any passage to and from Armenia. If we 
had done this before, the world would have claimed that 
we were trying to strangle the Armenians on the basis of 
our past enmity towards them. Will the world justify us 
now? I do not believe so, but at least our conscience is 
clear. [end recording] 


Azerbaijani Pullout From CSCE Supported 


TA0604 180593 Ankara TRT Television Network in 
Turkish 1700 GMT 6 Apr 93 


[Text] Turkey has announced that in view of continuing 
Armenian attacks against Azerbaijan, it understands and 
supports Azerbaijan’s withdrawal from the CSCE peace 
process. 


A written statement issued by the Foreign Ministry 
noted that developments necessitate that the UN Secu- 
rity Council take action and adopt measures to protect 
the territorial integrity of Azerbaijan, a member of the 
United Nations. The statement declared that Armenia's 
aggressive attitude directly contradicts the CSCE peace 
process, which was launched in a bid to find a political 
solution to the Karabakh problem. 


The Foreign Ministry statement remarked that develop- 
ments have demonstrated that the CSCE peace process 
has failed to curb Armenia's aggression and that it has no 
deterrent influence on Armenia, not even at the lowest 
level. Stressing that Armenia’s expanding attacks in 
Azerbaijani territory seriously threaten international 
peace and security, the statement noted that in view of 
this situation, not only Turkey but all responsible mem- 
bers of the international community must fulfill their 
commitments. 


Cindoruk Warns of Military Steps 


TA0604 182493 Ankara TRT Television Network in 
Turkish 1700 GMT 6 Apr 93 


[Text] Husamettin Cindoruk, acting president and 
speaker of the Turkish Grand National Assembly, has 
declared that as long as Armenia’s occupation of Azer- 
baijani territory continues, Turkey could resort to every 
means available to a state. 
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Cindoruk received the president of the European Parlia- 
mentary Correspondents Association and the delegation 
accompanying him at parliament today. In a statement 
during the meeting, Cindoruk remarked that attempts to 
change borders with violence and weapons would pose a 
threat to the whole world. Pointing out that there are ties 
of neighborliness as well as brotherhood between Azer- 
baijan and Turkey, Cindoruk explained that the Turkish 
people are very sensitive on this issue. 


Cindoruk said: It is clear how the United Nations evicted 
Saddam from Kuwait. The methods are clear. Turkey, 
however, will try all peaceful means before reaching that 
point. If this is not sufficient, wh .tever is necessary will 
be done, including military and deterrent means. We do 
not want this war; we want to stop it. 


In reply to a question, Cindoruk said that the presence of 
Turkish troops on Cyprus is based on Turkey’s rights 
derived from international agreements and secures peace 
on the island. Noting that Turkey wants to be integrated 
into the West, Cindoruk remarked that it may be dan- 
gerous both for Turkey and for the world if the West 
rejects this Turkish request. 


The European Parliamentary Correspondents Associa- 
tion delegation was also received by Prime Minister 
Suleyman Demirel. 


Disappoinment at Security Council Statement 


TA0704072993 Ankara TRT Television Network in 
Turkish 0500 GMT 7 Apr 93 


{Sema Emiroglu in New York reporting on the 6 April 
UN Security Council statement regarding Armenia’s 
attacks on Azerbaijan] 


[Excerpt] [passage omitted] Mustafa Aksin, Turkey's 
permanent ambassador to the United Nations, stated 
that the UN Security Council statement falls short of 
Turkey’s expectations. 


Aksin reiterated this the other day when Turkey issued a 
written statement to the UN Security Council regarding 
the issue. Aksin stated that the Armenian attacks are in 
violation of international laws and added that Turkey 
will not permit Azerbaijani borders to be changed by use 
of force. 


Foreign Ministry Spokesman Cited 


TA0704125893 Ankara TRT Television Network in 
Turkish 1000 GMT 7 Apr 93 


[Text] At his weekly news conference, Foreign Ministry 
deputy spokesman Ferhat Ataman issued a statement on 
Turkey’s reaction to the UN Security Council’s declara- 
tion last night following a meeting convened at the 
request of Azerbaijan and Turkey. 


Ferhat Ataman stated that, apart from some favorable 
items, the UN Security Council’s declaration was far 
from reflecting an effective international reaction to the 
grave situation the Armenian attacks on Azerbaijan had 
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created and added: Turkey states that the issue has 
reached the extent that it necessitates a binding UN 
Security Council resolution instead of a Security Council 
statement. Ataman said that it is obvious that a decision 
has not yet been reached because of the attitude of 
certain Security Council members. 


The Foreign Ministry statement remarked that the UN 
Security Council statement characterizing the aggressors 
as local Armenian forces from one side and from the 
other referring to an invasion and withdrawal only shows 
us that the text is full of contradictions and far from 
reflecting realistic truths. 


The Foreign Ministry statement noted that the fact that 
Armenia is not openly condemned in the statement is a 
shortcoming although the acknowledgment that Azerba- 
ijani territories are being attacked, the remark that the 
Situation in the area is endangering regional peace and 
security, the request for a withdrawal of the occupying 
forces from the area, and the stress on the territorial 
integrity of Azerbaijan and the inviolability of its bor- 
ders are all positive aspects of the text. 


The Foreign Ministry statement noted that Turkey will 
perpetuate its bilateral and multilateral initiatives with 
the United Nations to influence the international com- 
munity to a decisive position against Armenia's aggres- 
sion. 


Demirel on Message From Elchibey 


TA0704 155593 Ankara ANATOLIA in Turkish 1455 
GMT 7 Apr 93 


[Text] Hakkari (AA)—-Prime Minister Suleyman 
Demirel announced that he has received a message from 
Azerbaijani President Abulfaz Elchibey and that in his 
message the Azerbaijani president asked that all means 
be used to stop the Armenian attacks. 


En route from Ankara to Batman, a reporter asked 
Demirel whether he spoke with Armenian President 
Levon Ter-Petrosyan. Demirel said: “I telephoned him 
and he telephoned me, but we could not speak. Now, 
there is no need to speak. They did a very bad thing.” 


Meanwhile, Demirel revealed Eichibey’s message, which 
he described as an SOS. 


Elchibey asked Demirel to use his authority and all 
means available to him to stop the Armenian attacks. In 
his message, Elchibey said: 


“The Armenian president has launched a new and 
serious Offensive in violation of CSCE principles and 
international law. The territorial integrity of the Azerba- 
ani Republic, which is recognized through interna- 
tional agreements, has been violated. On 27 March, the 
Armenians crossed our border with planes, tanks, and 
heavy weapons and attacked the Kelbadzhar region. 
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“This attack was also supported by Armenian vanguard 
forces in Nagorno-Karabakh. As a result of this offen- 
sive, the region and its population of 60,000 have been 
cut off from the world. The people are trying to break the 
Armenian siege and come into our region, but they are 
faced with bombardments and air raids. 


“Many people have been killed or wounded. In this 
connection, we want you to use your authority and all 
means available to you to stop the attacks.” 


In reply to a question, Demirel declared that Turkey will 
not abandon the principle of acting together with the 
world. 


When a reporter asked him what will happen if the 
incidents spread to Nakhichevan, the prime minister 
said: “They will not spread. Others are thinking about 
it.” Demirel was then asked: ““Who’’? He replied: “Those 
who will spread the incidents.” Recalling that Nakhich- 
evan’s status cannot be changed without the consent of 
Russia, Azerbaijan, and Turkey, Demirel said: ““No one 
can do anything to Nakhichevan.” 


In response to another question, Demirel noted that this 
is a world matter and said: “The issue will not end if we 
extend military assistance to Azerbaijan. Others would 
help Armenia.” 


Demirel, Inonu Leave for 2-Day Tour of Southeast 
Anatolia 


TA0704 143093 Ankara TRT Television Network in 
Turkish 1000 GMT 7 Apr 93 


[Excerpts] Prime Minister Suleyman Demirel has said 
that security for life has been provided to a large extent 
in the southeast Anatolia region and, if everything goes 
smoothly until June, it will be possible to lift the state of 
emergency or make other arrangements. Accompanied 
by Erdal Inonu, state minister and deputy prime min- 
ister, Demirel began a two-day tour of some southeast 
Anatolia provinces. [passage omitted] 


Answering reporters’ questions aboard his plane en route 
to Batman, Demirel said that the government’s efforts 
are focused above all on guaranteeing the life of the 
regional population. He announced that when this has 
been achieved, the government will introduce projects 
that will channel significant investments to the region. 
There are plans to implement projects with investments 
of 1.304 trillion Turkish lira only for Hakkari, Demirel 
revealed, adding that rapid development can be achieved 
in the region with the introduction of pilot areas. The 
prime minister remarked that this is an indication of the 
importance the government attaches to all parts of the 
country. 


In reply to a question concerning the declaration of a 
cease-fire by the terrorist organization until 15 April, 
Demirel said: The state cannot work according to dates 
such as 15 April. The state is determined to end this 
matter. It is the state’s duty of honor to guarantee the 
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security of life in the smallest and remotest part of the 
country. This is the raison d'etre of the state. This will be 
achieved. We—I, as the prime minister, and Erdal 
Inonu, as the deputy prime minister—are taking our 
hearts and our compassion to eastern and southeastern 
Anatolia with this goal in mind. The state is not vengeful. 
The state is responsible for providing tranquillity and 
security, and the security of life comes first. 


Responding to another question, Demirel said when the 
government concludes that the state of emergency is no 
longer necessary, it will lift this measure and then it will 
not be necessary to deploy so many security forces in the 
region. The prime minister stated that the armed persons 
in the mountains, who pose a potential threat in addition 
to the incidents in the region, will also be neutralized. 


Demirel and Inonu are expected to address the people in 
Hakkari. Accompanying Demire! and Inonu on their 
visit are State Ministers Ekrem Ceyhun and Mehmet 
Kahraman, National Defense Minister Nevzat Ayaz, 
Interior Minister Ismet Sezgin, and Agriculture and 
Village Affairs Minister Necmettin Cevheri. [passage 
omitted] 


PKK’s Ocalan Said To Honor Cease-Fire Until 15 
Apr 

NC0504155193 Istanbul SABAH in Turkish 

3 Apr 93 p 17 


[Text] Ankara—-Workers Party of Kurdistan [PKK] 
leader Abdullah Ocalan conveyed a new message to 
Turkey through Jalal Talabani, leader of the Patriotic 
Union of Kurdistan, who arrived in Turkey last night, in 
a telephone conversation he had with him in London. 
Confirming that the PKK will not violate the cease-fire it 
declared until 15 April, Ocalan also briefed Talabani on 
the Turkish Armed Forces’ latest operations in Tunceli 
and Mazidag regions. 


The message Ocalan asked Talabani to convey to Presi- 
dent Turgut Ozal and Prime Minister Suleyman Demirel 
is: “The Turkish Government has failed to comply with 
the cease-fire in southeast Anatolia. Pressure and attacks 
on the people continue. But I will remain calm.” 


Tripartite Federation 


Abdullah Ocalan, who has said he will avoid armed 
operations until 15 April, has asked Talabani to agree to 
mediate between the two sides in an unofficial capacity. 
Talabani will convey Ocalan’s message to President Ozal 
and then to Prime Minister Demirel early next week. 
Talabani is expected to fly to the United States after he 
visits Turkey. According to intelligence reports by 
Turkish Foreign Ministry officials, Talabani could move 
to establish a “tripartite federation” in northern Iraq 
when Abdullah Ocalan’s cease-fire call expires on 15 
April. 
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Kurdish Leader Burkay Says Developments To 
Shape Unity 

NC0504 152593 Istanbul CUMHURIYET in Turkish 
2 Apr 93 p 4 


[“Exclusive” interview with Kemal Burkay, secretary 
general of the Kurdish Socialist Party, by CUMHU- 
RIYET correspondent Yilmaz Gumusbas in Germany; 
date not given] 


[Text] [Gumusbas] Can you assess your meeting with 
Workers Party of Kurdistan [PKK] leader Abdullah 
Ocalan and developments since you met him? 


[Burkay] Developments have taken place faster than we 
expected. At the third party congress last fall, we decided 
on the unity of the patriotic Kurdish organizations. We 
had long been trying to convince the public about that. 
Developments coincided with that initiative. The joint 
protocol we signed with the PKK was a development 
that emerged sooner than we expected. The talks Jalal 
Talabani, leader of the Patriotic Union of Kurdistan, 
held with Abdullah Ocalan and the decision that was 
made for a cease-fire stepped up developments. 


A proposal was conveyed to me through Jalal Talabani to 
agree to hold talks. We regarded it positively. I visited 
the Middle East to meet Abdullah Ocalan. We estab- 
lished that we had several views in common. Things 
were favorable after the call for a cease-fire. We agreed to 
hold a dialogue to improve relations among the patriotic 
Kurdish organizations, indeed to gradually establish a 
front. We also agreed to make a joint call to the Turkish 
people and the Turkish Government. The call complied 
with Ocalan’s proposal for a cease-fire. It also complied 
with the proposals we had long put forward on a peaceful 
and democratic settlement to the problem. We estab- 
lished the point we agreed on and then drew up the joint 
protocol. 


{Gumusbas] The Wijin Organization [name in English as 
published] said it would not agree to Ocalan’s call for a 
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cease- fire. That organization accused Ocalan of commit- 
ting treachery and maintaining a defeatist policy. The 
Kurdish organizations do not seem to agree with the 
protocol you have signed. 


{Burkay] The Wijin Organization is a small PKK splinter 
group. There will be problems between them. But I don’t 
see that as reaction. I do not regard Ocalan’s approach as 
defeatist. I believe the PKK approach is realistic and 
positive, because the masses do not want the fighting to 
continue. They want their rights to be recognized. The 
Kurds have not relinquished their rights while calling for 
peace, so the PKK approach complies with the wishes of 
the people. The PKK proposal was a positive move in a 
no- solution situation, that is, the impasse created by 
mutual acts of violence. The proposal opened political 
channels. Our joint call strengthened this. Things went 
beyond being a PKK proposal to a proposal of two large 
and important organizations. We have received favor- 
able messages from the other patriotic organizations in 
this short time. 


Our colleagues who maintain the same cause have tele- 
phoned us to inform us that they see our initiative as a 
positive move in which they also wish to participate. 


{Gumusbas] They have not made their intention public. 


[Burkay] | am not aware of any public statement, but I 
have conveyed to you the verbal information I received. 


[Gumusbas] Can the PKK’'s 25-day cease-fire be 
extended in light of developments? 


{[Burkay] That will depend somewhat on the Turkish 
Government's approach. I believe the favorable atmo- 
sphere will be maintained if the government adopts a 
moderate approach and avoids regarding the PKK call as 
a sign of weakness and as an opportunity to intensify its 
pressure. Yes, I believe the PKK will extend its deadline. 


[Gumusbes] Pians are being made to convene a Kurdish 
summit. Would a new organization among Kurdish 
groups be placed on the agenda after the summit? 


[Burkay] We are trying to establish unity among the 
Kurds in Turkey. The Iraqi Kurds have their own front. 
We have not considered establishing a front of all the 
components. An effort is being made for the unity of the 
Kurds in Turkey. For us, the shape of that unity will 
depend on political developments in Turkey. 
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